CCS SS SCS HCS HB 1288 -- MANUFACTURERS CONTRACTUAL AGREEMENTS

This bill changes the | aws regarding contractual agreenents
bet ween manuf acturers and ot her nerchants.

Qut -of -state recreational vehicle dealers who wish to participate
in a vehicle show or exhibition are required to notify the

Depart ment of Revenue at |east 30 days prior to the event. The
departnment nust then determne if the dealer conplies with
Mssouri's laws. |f the deal er does not conply, the departnent
must notify the dealer at |east 15 days prior to the event of its
inability to participate. The departnment nay assess a fine up to
$1,000 for any violation.

Regul ati ons for conpensation agreenents between franchi sors and
franchi sees of notorcycles and all-terrain vehicles are

est abli shed. These franchisors are required to specify in
writing the franchi see’s obligation for preparation, delivery,
and warranty service on its products and provide the franchi see
with a schedul e of conpensation to be paid for parts, work,
service, and the tine allowance for the performance of the work
and services. Mtorcycle and all-terrain franchisors will be
prohibited fromfailing to performany warranty obligation;
failing to provide a witten notice of franchisor recalls to the
owner of new notorcycles and all-terrain vehicles; and failing to
conpensat e franchi sees for the cost of repairs effected by
recal | s.

Clainms made by a franchisee for |abor and parts nmust be paid

wi thin 30 days after approval. Franchisors nust conpensate
franchi sees for franchisor-sponsored sales or service pronotion
events, prograns, or activities. Al clains nust be approved or
di sapproved by the franchisor within 30 days after receipt of an
approved formcontaining the required infornmation.

A mari ne manufacturer is prohibited fromcanceling a deal ership
agreenent w thout good cause; the circunstances constituting good
cause are specified. A marine manufacturer is required to
provide witten notification to the marine deal ership at |east 90
days before the term nation of any cancellation or nonrenewal of
t he deal ership agreenent. The notice nust provide the reasons
for the change and allow the dealer 90 days to rectify any
problens that led to the decision. |If the issues are dealt wth,
the notice will be void. |[If the problens are not dealt with, the
change will take effect 60 days after the receipt of the

manuf acturer's notice. A dealer can term nate the deal ership
agreenent at any tine if they give witten notice to the

manuf acturer at |east 90 days prior to the change. The burden of
proof lies with the manufacturer, and the 90-day requirenent can
be reduced to 60 days for specified reasons.



A change in ownership nmust also follow the notification

requi renents; a dealer nust provide a 90-day witten notice prior
to the closing. Mnufacturers cannot refuse a change in
ownership unless it can show that the decision is based on
reasonable criteria. Manufacturers cannot refuse succession of
ownership to a famly menber unless it can show the decision was
based on the busi ness experience, noral character, financial
gqualification, or crimnal record of the designated famly
menber. If the manufacturer refuses any change in ownership,
they must provide a witten notification of its reasons to the
dealer within 60 days after receipt of the notification and final
determ nation. |If no notice is provided, the change will be
deened approved.

The bill also provides for the repurchase of certain marine
vessel s when the deal er agreenent is term nated by the
manuf acturer at the option of the dealer.



