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FIRST REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR

HOUSE BILL NO. 1181

95TH GENERAL ASSEMBLY

2487L.05C D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To amend chapter 205, RSMo, by adding thereto one new section relating to hospital district
sales taxes, with an emergency clause.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 205, RSMo, is amended by adding thereto one new section, to be
known as section 205.202, to read as follows:

205.202. 1. Thegoverningbody of any hospital district established under sections
205.160 to 205.379 in any county of the third classification without a township form of
government and with mor e than thirteen thousand five hundred but fewer than thirteen
thousand six hundred inhabitants may, by resolution, abolish the property tax levied in
such district under thischapter and impose a salestax on all retail salesmade within the
district which aresubject to salestax under chapter 144, RSMo, however, in no case shall
such hospital district imposethe property tax authorized under thischapter and the sales
tax authorized under thissection simultaneously. Thetax authorized in thissection shall
be not morethan one percent, and shall beimposed solely for the purpose of funding the
hospital district. Thetax authorized in this section shall bein addition to all other sales
taxesimposed by law, and shall be stated separately from all other charges and taxes.

2. No such resolution adopted under this section shall become effective unlessthe
governing body of the hospital district submitstothevotersresiding within thedistrict at
astategeneral, primary, or special election a proposal to authorizethe gover ning body of
the district to impose a tax under this section. If a majority of the votes cast on the
guestion by the qualified votersvoting thereon arein favor of the question, then the tax
shall become effective on thefirst day of the second calendar quarter after thedirector of
revenuereceives notification of adoption of thelocal salestax. If a majority of the votes
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cast onthequestion by thequalified voter svotingther eon areopposed tothequestion, then
the tax shall not become effective unless and until the question isresubmitted under this
section tothequalified voter sand such question isapproved by a majority of thequalified
votersvoting on the question.

3. All revenue collected under this section by the director of the department of
revenue on behalf of the hospital district, except for one percent for the cost of collection
which shall bedeposited in the state'sgeneral revenuefund, shall bedeposited in a special
trust fund, which ishereby created and shall beknown asthe" Hospital District SalesTax
Fund", and shall beused solely for thedesignated purposes. Moneysin thefund shall not
bedeemed to bestate funds, and shall not be commingled with any fundsof thestate. The
director may make refundsfrom the amountsin the fund and credited to the district for
erroneous payments and over payments made, and may redeem dishonored checks and
draftsdeposited to the credit of such district. Any fundsin thespecial fund which arenot
needed for current expenditures shall be invested in the same manner asother fundsare
invested. Any interest and moneys earned on such investments shall be credited to the
fund.

4. The governing body of any hospital district that has adopted the sales tax
authorized in this section may submit the question of repeal of thetax to the voterson any
dateavailablefor electionsfor thedistrict. If amajority of the votescast on the question
by the qualified voter svoting thereon arein favor of the repeal, that repeal shall become
effectiveon December thirty-first of thecalendar year in which such repeal wasapproved.
If a majority of the votes cast on the question by the qualified voters voting thereon are
opposed to therepeal, then the salestax authorized in this section shall remain effective
until the question isresubmitted under this section to the qualified voters and therepeal
isapproved by amajority of the qualified votersvoting on the question.

5. Whenever the gover ning body of any hospital district that hasadopted the sales
tax authorized in this section receives a petition, signed by a number of registered voters
of thedistrict equal to at least ten per cent of thenumber of register ed voter sof thedistrict
voting in the last gubernatorial election, calling for an election to repeal the sales tax
imposed under this section, the gover ning body shall submit to the votersof thedistrict a
proposal torepeal thetax. If amajority of the votes cast on the question by the qualified
voters voting thereon are in favor of the repeal, the repeal shall become effective on
December thirty-first of the calendar year in which such repeal was approved. If a
majority of the votes cast on the question by the qualified voters voting thereon are
opposed to the repeal, then the sales tax authorized in this section shall remain effective
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until the question isresubmitted under this section to the qualified voters and the repeal
isapproved by a majority of the qualified votersvoting on the question.

6. If thetax isrepealed or terminated by any means, all fundsremaining in the
special trust fund shall continue to be used solely for the designated purposes, and the
hospital district shall notify thedirector of thedepartment of revenue of theaction at least
ninety days beforethe effective date of therepeal and thedirector may order retention in
thetrust fund, for aperiod of oneyear, of two per cent of theamount collected after receipt
of such notice to cover possible refunds or overpayment of the tax and to redeem
dishonored checksand draftsdeposited to the credit of such accounts. After oneyear has
elapsed after the effective date of abolition of the tax in such district, the director shall
remit the balancein the account to thedistrict and close the account of that district. The
director shall notify each district of each instance of any amount refunded or any check
redeemed from receipts due thedistrict.

Section B. Because immediate action is necessary to allow certain hospital districtsto
lower their property tax levies, section A of this act is deemed necessary for the immediate
preservation of the public health, welfare, peace, and safety, and is hereby declared to be an
emergency act within the meaning of the constitution, and section A of this act shall bein full
force and effect upon its passage and approval.
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