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FIRST REGULAR SESSION

HOUSE BILL NO. 654

95TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE SCHOELLER.
1797L.011 D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To repea sections 393.275 and 393.1012, RSMo, and to enact in lieu thereof two new sections
relating to gas corporations.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 393.275 and 393.1012, RSMo, are repealed and two new sections
enacted in lieu thereof, to be known as sections 393.275 and 393.1012, to read as follows:

393.275. 1. The commission shall notify the governing body of each city or county
imposing a business license tax pursuant to section 66.300, 92.045, 94.110, 94.270 or 94.360,
RSMo, or asimilar tax adopted pursuant to charter provisionsin any constitutional charter city
with a population of at least three hundred fifty thousand inhabitants which is located in more
than one county, on grossrecei pts of any gas corporation, el ectric corporation, water corporation
or sewer corporation of any tariff increases authorized for such firm doing businessin that city
or county if the approved increase exceeds seven percent. The commission shall include with
such notice to any city or county the percentage increase approved for the utility, together with
an estimate of theannual increasein grossrecei ptsresulting fromthetariff increase on customers
residing in that city or county. The provisions of this subsection shall not apply to rate
adjustments in the purchase price of natural gas which are approved by the commission.

2. The governing body of each city or county notified of atariff increase as providedin
subsection 1 of this section shall reduce the tax rate of its business license tax on the gross
receipts of utility corporations. Within sixty days of the effective date of the tariff increase, the
tax rate shall be reduced to the extent necessary so that revenue for the ensuing twelve months
will be approximately equal to the revenue received during the preceding twelve months plus a
growthfactor. Thegrowth factor shall be equal to the average of the additional revenuereceived

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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in each of the preceding three years. However, acity or county may maintain the tax rate of its
businesslicensetax onthe grossreceiptsof utility corporationswithout reductionif an ordinance
to maintain the tax rate is enacted by the governing body of the city or an order to maintain the
tax rateisissued by the governing body of the county after September 28, 1985. The provisions
of this subsection shall not apply to rate adjustments in the purchase price of natural gaswhich
are approved by the commission and such purchased gasadjustment ratesshall includethe
gas cost portion of net write-offsincurred by the gas corporation in providing serviceto
system sales customer s upon the filing and approval of new rate schedules applicable to
such customers. Such rate schedules shall be designed to simultaneously decr easethe gas
cor poration'sbaseratesand increaseits purchased gas adjustment rates by like amounts
so asto reasonably ensurethat the gascost portion of thenet write-offsapplicableto such
customers, assuch portion isdetermined by the commission, isonly being recovered once
through the gas cor poration's purchased gas adjustment rates. Increases and decreases
inthegascost portion of net write-offsshall thereafter bereflected in thegascorporation's
purchased gas adjustment rates under tariff provisions approved by the commission
provided, however, that such tariff provisions shall:

(1) Limitincreasesor decreasesin thegascost portion of net write-offsasr eflected
in purchased gas adjustment ratesto once each year;

(2) Require a true-up of the gas cost portion of net write-offs as reflected in
purchased gas adjustment rates once each year; and

(3) Requirecommission review of thegascost portion of net write-offsasreflected
in purchased gas adjustment rates once each year to insure that the gas corporation is
prudently pursuing collection of amounts owed by its customers.

393.1012. 1. Notwithstanding any provisions of chapter 386, RSMo, and this chapter
to the contrary, beginning August 28, 2003, a gas corporation providing gas service may filea
petition and proposed rate schedules with the commission to establish or change ISRS rate
schedulesthat will allow for the adjustment of the gas corporation's rates and chargesto provide
for the recovery of costsfor eligibleinfrastructure system replacements. The commission may
not approve an ISRS to the extent it would produce total annualized ISRS revenues below the
lesser of onemilliondollarsor one-half of one percent of the gas corporation'sbaserevenuelevel
approved by the commission in the gas corporation's most recent general rate proceeding. The
commission may not approve an ISRS to the extent it would produce total annualized ISRS
revenues exceeding ten percent of the gas corporation's base revenue level approved by the
commission in the gas corporation's most recent general rate proceeding. An ISRS and any
future changes thereto shall be calculated and implemented in accordance with the provisions
of sections 393.1009 to 393.1015. ISRS revenues shall be subject to a refund based upon a
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finding and order of the commission to the extent provided in subsections 5 and 8 of section
393.10009.

2. The commission shall not approve an ISRS for any gas corporation that has not had
ageneral rate proceeding decided or dismissed by i ssuance of acommission order within the past
[three] five years, unless the gas corporation has filed for or isthe subject of anew general rate
proceeding.

3. Inno event shall agas corporation collect an ISRS for aperiod exceeding [threg] five
years unless the gas corporation hasfiled for or is the subject of anew general rate proceeding;
provided that the | SRS may be collected until the effective date of new rate schedul esestablished
as aresult of the new general rate proceeding, or until the subject general rate proceeding is
otherwise decided or dismissed by issuance of a commission order without new rates being
established.
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