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FIRST REGULAR SESSION

HOUSE BILL NO. 814

95TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVES EMERY (Sponsor), NIEVES, SCHAAF, BIVINS, RUESTMAN,
JONES (89), PARKINSON, SCHAD, BURLISON, KOENIG, WILSON (119), FISHER (125), FLANIGAN,
DETHROW, DAVIS, SMITH (14), ALLEN, KRAUS, RUZICKA, STEVENSON, GUEST, ICET, KELLY,
MUNZLINGER, McNARY, SCHOELLER, COOPER, WASSON, PARSON, WELLS,
MEINERS AND BRUNS (Co-sponsors).

0893L.01I D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To amend chapter 144, RSMo, by adding thereto one new section relating to the Fair Tax Act
of 2009, with a referendum clause.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 144, RSMo, is amended by adding thereto one new section, to be
known as section 144.001, to read as follows:

144.001. 1. Thissection shall be known and may be cited asthe " Fair Tax Act of
2009" .

2. For all taxable years beginning on or after January 1, 2011, no tax shall be
imposed upon any income derived from any sour cewithin thisstate, and all revenues|ost
asaresult of theprohibition on thetaxation of incomeunder thissection shall bereplaced
by the levy and imposition of a tax upon all use or consumption of taxable property or
servicesinthisstate. Therateof such tax shall befiveand eleven one-hundr edthsper cent.
The general assembly may enact one adjustment after the imposition of such tax if the
revenuelost asaresult of the prohibition on the taxation of incomeisgreater than or less
than the revenuereceived from thetax imposed in this section. Such adjustment shall be
calculated to ensurethat theamount of revenuereceived isequal totheamount of revenue
lost under this section.

3. Thetaxesthat shall bereplaced under this section are asfollows:

(1) Withholding taxes and individual and corpor ate income taxation;

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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(2) Corporation franchise and bank franchise taxes;

(3) All tax exemptions and deductionsrelated to income and sales taxes;

(4) Theestatetax;

(5) All other statetaxeson any source of income.

4. The department of revenue shall determine a method for providing a monthly
salestax rebatefor each qualified family. Thesalestax rebate shall bedistributed to each
qgualified family on or before the first business day of the month for which the sales tax
rebateisbeing provided. Theamount of the salestax rebate shall bedeter mined annually
and beequal tothe product of therate of salestax established under thissection and one-
twelfth of the annual poverty guidelines updated periodically in the Federal Register by
the U.S. Department of Health and Human Services under the authority of 42 U.S.C.
9902(2), as amended.

5. Thedepartment of revenue shall promulgaterulestoimplement the provisions
of this section. Any rule or portion of arule, asthat term is defined in section 536.010,
RSMo, that iscreated under the authority delegated in this section shall become effective
only if it complieswith and is subject to all of the provisions of chapter 536, RSMo, and,
if applicable, section 536.028, RSMo. This section and chapter 536, RSMo, are
nonsever ableand if any of thepower svested with thegener al assembly under chapter 536,
RSMo, to review, to delay the effective date, or to disapprove and annul a rule are
subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after August 28, 2009, shall be invalid and void.

Section B. Section A of this act is hereby submitted to the qualified voters of this state
for approval or rejection at an election which is hereby ordered and which shall be held and
conducted on the Tuesday immediately following the first Monday in November, 2009, or at a
special election to be called by the governor for that purpose, pursuant to the laws and
constitutional provisions of this state applicable to general elections and the submission of
referendum measures by initiative petition, and it shall become effective when approved by a
majority of the votes cast thereon at such election and not otherwise.

Section C. Theofficial ballot titlefor section A of thisact submitted under section B of
this act shall read asfollows:

"Shall Missouri Statutes be amended to eliminate individual and corporate income tax
and estate tax, and to enact asingle, revenue-neutral salestax of five and eleven one-hundredths
percent on new purchases of goods and services, and to exempt property purchased for business
or investment from the sales tax, and to provide each family with a monthly sales tax rebate?".
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