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SECOND REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR
SENATE SUBSTITUTE FOR

SENATE BILL NO. 943

95TH GENERAL ASSEMBLY

5090L.07C D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To repeal sections 160.011, 160.041, 160.545, 161.209, 163.021, 163.031, 163.036, 163.037,
163.044,165.011, 168.221, 168.500, 168.515, 171.029, 171.031, 171.033, and 178.697,
RSMo, and to enact in lieu thereof seventeen new sections relating to elementary and
secondary education funding and planning processes, with an emergency clause for
certain sections.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 160.011, 160.041, 160.545, 161.209, 163.021, 163.031, 163.036,
163.037, 163.044, 168.500, 168.515, 165.011, 168.221, 171.029, 171.031, 171.033, and 178.697,
RSMo, arerepealed and seventeen new sections enacted in lieu thereof, to be known as sections
160.011, 160.041, 160.545, 161.209, 163.021, 163.031, 163.036, 163.044, 163.410, 163.500,
165.011, 168.221, 168.500, 168.515, 171.031, 171.033, and 178.697, to read as follows:

160.011. Asusedinchapters160, 161, 162, 163, 164, 165, 167, 168, 170, 171, 177 and
178, RSMo, the following terms mean:

(1) "District" or "school district", when used alone, may include seven-director, urban,
and metropolitan school districts;

(2) "Elementary school”, a public school giving instruction in a grade or grades not
higher than the eighth grade;

(3) "Family literacy programs", services of sufficient intensity in terms of hours, and of
sufficient duration, to make sustainable changes in families that include:

(a) Interactive literacy activities between parents and their children,

(b) Training of parentsregarding how to bethe primary teacher of their children and full
partnersin the education of their children;

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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(c) Parent literacy training that leads to high school completion and economic self
sufficiency; and

(d) An age-appropriate education to prepare children of all ages for successin school;

(4) "Graduation rate", the quotient of the number of graduates in the current year as of
June thirtieth divided by the sum of the number of graduates in the current year as of June
thirtieth plusthe number of twelfth graders who dropped out in the current year plusthe number
of eleventh graderswho dropped out in the preceding year plusthe number of tenth graderswho
dropped out in the second preceding year plus the number of ninth graders who dropped out in
the third preceding year;

(5) "Highschool™, apublic school giving instruction in agrade or grades not lower than
the ninth nor higher than the twelfth grade;

(6) "Metropolitan school district”, any school district the boundaries of which are
coterminous with the limits of any city which is not within a county;

(7) "Public school" includesall elementary and high school s operated at public expense;

(8) "School board", the board of education having general control of the property and
affairs of any school district;

(9) "School term™, a minimum of [one hundred seventy-four school days, as that term
is defined in section 160.041, for schools with a five-day school week or a minimum of one
hundred forty-two school days, as that term is defined in section 160.041, for schools with a
four-day school week, and] onethousand forty-four hoursof actual pupil attendance asscheduled
by the board pursuant to section 171.031, RSMo, during a twelve-month period in which the
academic instruction of pupilsisactually and regularly carried on for agroup of studentsin the
public schools of any school district. Beginning with school year 2012-2013, the required
number of hoursshall be onethousand seventy-three. A school term may bewithin aschool
year or may consist of parts of two consecutive school years, but does not include summer
school. A district may choose to operate two or more terms for different groups of children. A
school term for students participating in aschool flex program as established in section 160.539
may consist of acombination of actual pupil attendance and attendance at college or technical
career education or approved employment aligned with the student's career academic plan for a
total of one thousand forty-four hours;

(10) "Secretary”, the secretary of the board of a school district;

(11) "Seven-director district", any school district which has seven directorsand includes
urban districtsregardless of the number of directors an urban district may have unless otherwise
provided by law;

(12) "Taxpayer", any individual who has paid taxes to the state or any subdivision
thereof within theimmediately preceding twelve-month period or the spouse of suchindividual;
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(213) "Town", any town or village, whether or not incorporated, the plat of which has
been filed in the office of the recorder of deeds of the county in which it is situated;

(14) "Urbanschool district”, any district whichincludesmorethan half of the population
or land area of any city which has not less than seventy thousand inhabitants, other than a city
which is not within a county.

160.041. 1. [The "minimum school day" consists of three hours for schools with a
five-day school week or four hours for schoolswith afour-day school week in which the pupils
are under the guidance and direction of teachers in the teaching process.] A "school month"
consists of four weeks of five days each for schools with afive-day school week or four weeks
of four days each for schoolswith afour-day school week. The"school year" commencesonthe
first day of July and ends on the thirtieth day of June following.

2. Notwithstanding the provisions of subsection 1 of this section, the commissioner of
education is authorized to reduce the required number of hours [and days] in which the pupils
are under the guidance and direction of teachersin the teaching processif:

(1) Thereisdamageto or destruction of apublic school facility which requires the dual
utilization of another school facility; or

(2) Flooding or other inclement weather as defined in subsection 1 of section 171.033,
RSMo, prevents students from attending the public school facility. Such reduction shall not
extend beyond two calendar years in duration.

160.545. 1. There is hereby established within the department of elementary and
secondary education the "A+ Schools Program” to be administered by the commissioner of
education. The program shall consist of grant awards made to public secondary schools that
demonstrate a commitment to ensure that:

(1) All students be graduated from school;

(2) All students complete a selection of high school studiesthat is challenging and for
which there are identified learning expectations; and

(3) All students proceed from high school graduation to a college or postsecondary
vocational or technical school or high-wagejobwithwork placeskill development opportunities.

2. The state board of education shall promulgate rules and regulations for the approval
of grants made under the program to schools that:

(1) Establish measurabledistrictwide performance standardsfor the goal sof the program
outlined in subsection 1 of this section; and

(2) Specify the knowledge, skills and competencies, in measurable terms, that students
must demonstrate to successfully complete any individual course offered by the school, and any
course of studies which will qualify a student for graduation from the school; and



H.C.S.S.S. SB. 943 4

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46
47
48
49
50

51
52

(3) Do not offer a general track of courses that, upon completion, can lead to a high
school diploma; and

(4) Require rigorous coursework with standards of competency in basic academic
subjects for students pursuing vocational and technical education as prescribed by rule and
regulation of the state board of education; and

(5) Have a partnership plan developed in cooperation and with the advice of local
business persons, labor leaders, parents, and representatives of college and postsecondary
vocational and technical school representatives, with the plan then approved by the local board
of education. Theplan shall specify amechanism to receiveinformation onanannual basisfrom
those who devel oped the plan in addition to senior citizens, community leaders, and teachersto
update the plan in order to best meet the goal s of the program as provided in subsection 1 of this
section. Further, the plan shall detail the procedures used in the school to identify students that
may drop out of school and the intervention services to be used to meet the needs of such
students. Theplan shall outline counseling and mentoring servicesprovided to studentswho will
enter the work force upon graduation from high school, address apprenticeship and intern
programs, and shall contain procedures for the recruitment of volunteers from the community
of the school to serve in schools receiving program grants.

3. A school district may participate in the program irrespective of its accreditation
classification by the state board of education, provided it meets al other requirements.

4. By rule and regulation, the state board of education may determine alocal school
district variable fund match requirement in order for aschool or schoolsin thedistrict to receive
a grant under the program. However, no school in any district shall receive a grant under the
program unless the district designates a salaried empl oyee to serve as the program coordinator,
[with the district assuming a minimum of one-half the cost of the salary and other benefits
provided to the coordinator] but no minimum per centage of time shall berequired for the
A+ coordination. Further, no school in any district shall receive a grant under the program
unless the district makes available facilities and services for adult literacy training as specified
by rule of the state board of education.

5. For any school that meets the requirements for the approval of the grants authorized
by this section and specified in subsection 2 of this section for three successive school years, by
August first following the third such school year, the commissioner of education shall present
aplan to the superintendent of the school district in which such school islocated for the waiver
of rules and regulations to promote flexibility in the operations of the school and to enhance and
encourage efficiency in the delivery of instructional servicesin the school. The provisions of
other law to the contrary notwithstanding, the plan presented to the superintendent shall provide
a summary waiver, with no conditions, for the pupil testing requirements pursuant to section
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160.257 inthe school. Further, the provisions of other law to the contrary notwithstanding, the
plan shall detail ameansfor thewaiver of requirements otherwiseimposed on the school related
to theauthority of the state board of education to classify school districts pursuant to subdivision
(9) of section 161.092, RSMo, and such other rules and regulations as determined by the
commissioner of education, except such waivers shall be confined to the school and not other
schoolsin the school district unless such other schools meet the requirements of this subsection.
However, any waiver provided to any school as outlined in this subsection shall bevoid on June
thirtieth of any school year in which the school fails to meet the requirements for the approval
of the grants authorized by this section as specified in subsection 2 of this section.

6. For any school year, grants authorized by subsections 1 to 3 of this section shall be
funded with the amount appropriated for this program, less those funds necessary to reimburse
eligible students pursuant to subsection 7 of this section.

7. The commissioner of education shall, by rule and regulation of the state board of
education and with the advice of the coordinating board for higher education, establish a
procedure for the reimbursement of the cost of tuition, books and feesto any public community
college or vocational or technical school or within the limits established in subsection 9 of this
section for any two-year private vocational or technical school for any student:

(1) Who hasattended apublic high school inthe statefor at |east threeyearsimmediately
prior to graduation that meets the requirements of subsection 2 of this section, except that
studentswho are active duty military dependentswho, in the school year immediately preceding
graduation, meet all other requirements of this subsection and are attending a school that meets
the requirements of subsection 2 of this section shall be exempt from the three-year attendance
requirement of this subdivision; and

(2) Who has made a good faith effort to first secure al available federal sources of
funding that could be applied to the reimbursement described in this subsection; and

(3) Who has earned aminimal grade average whilein high school as determined by rule
of the state board of education, and other requirementsfor the reimbursement authorized by this
subsection as determined by rule and regulation of said board.

8. The commissioner of education shall develop a procedure for evaluating the
effectiveness of the program described in this section. Such evaluation shall be conducted
annually with the results of the evaluation provided to the governor, speaker of the house, and
president pro tempore of the senate.

9. For atwo-year private vocational or technical school to obtain reimbursements under
subsection 7 of this section, the following requirements shall be satisfied:
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(1) Suchtwo-year private vocational or technical school shall be amember of the North
Central Association and be accredited by the Higher Learning Commission as of July 1, 2008,
and maintain such accreditation;

(2) Such two-year private vocational or technical school shall be designated as a
501(c)(3) nonprofit organization under the Internal Revenue Code of 1986, as amended,;

(3 No two-year private vocational or technica school shall receive tuition
reimbursements in excess of the tuition rate charged by a public community college for course
work offered by the private vocational or technical school withinthe serviceareaof such college;
and

(4) Thereimbursements provided to any two-year private vocational or technical school
shall not violate the provisions of article IX, section 8, or article I, section 7, of the Missouri
Constitution or the first amendment of the United States Constitution.

161.209. 1. The department of elementary and secondary education has an affirmative
duty to seek comment on its rules, regulations, and policies after their final approval or
implementation. The department shall undertake such review on existing rules, regulations, and
policieson an ad hoc, periodic basiswith apriority given to such rules, regulations, and policies
that could successfully berevised without affecting student achi evement to accommodate periods
when there is no increase in the appropriation for basic state aid funding pursuant to section
163.031, RSMo, from one fiscal year to the next or when withholdings of appropriated funds
result in a Situation equivalent to no increase in such appropriation.

2. For fiscal years2011, 2012, and 2013, if the appropriation for subsections1and
2 of section 163.031 islessthan the annualized calculation of the amount needed for the
phase-in required under subsection 4 for that fiscal year or the appropriation for
transportation as provided in subsection 3 of section 163.031 is funded at a level that
provideslessthan seventy-fiveper cent of allowablecosts, thedepar tment shall not penalize
any district undergoing its accreditation review for afailureto meet resource standards
under the Missouri school improvement plan. If the governor withholds funds for the
school funding formula basic apportionment under section 163.031 in fiscal years 2011,
2012, and 2013, school districtsunder going accr editation review in thefiscal year following
thefiscal year of withholding shall not be penalized for failureto meet resour ce standards
under the Missouri school improvement plan.

163.021. 1. A school district shall receive state aid for its education program only if it:

(1) Provides for a minimum of [one hundred seventy-four days and one thousand
forty-four hours of] actual pupil attendance in aterm scheduled by the board pursuant to section
[160.041] 160.011, RSMo, for each pupil or group of pupils, except that the board shall provide
a minimum of [one hundred seventy-four days and five hundred twenty-two] one-half the
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number of required hours of actual pupil attendancein aterm for kindergarten pupilg|. If any
school is dismissed because of inclement weather after school has been in session for three
hours, that day shall count as a school day including afternoon session kindergarten students.
When the aggregate hours lost in aterm due to inclement weather decreases the total hours of
the school term below the required minimum number of hours by more than twelve hours for
all-day students or six hours for one-half-day kindergarten students, all such hours below the
minimum must be made up in one-half day or full day additionsto the term, except as provided
in section 171.033, RSMo];

(2) Maintains adequate and accurate records of attendance, personnel and finances, as
required by the state board of education, which shall include the preparation of a financial
statement which shall be submitted to the state board of education the same as required by the
provisions of section 165.111, RSMo, for districts;

(3) Levies an operating levy for school purposes of not less than one dollar and
twenty-five cents after all adjustments and reductions on each one hundred dollars assessed
valuation of the district;

(4) Computes average daily attendance as defined in subdivision (2) of section 163.011
as modified by section 171.031, RSMo. Whenever there has existed within the district an
infectious disease, contagion, epidemic, plague or similar condition whereby the school
attendanceis substantially reduced for an extended period in any school year, the apportionment
of school funds and all other distribution of school moneys shall be made on the basis of the
school year next preceding the year in which such condition existed.

2. For the 2006-07 school year and thereafter, no school district shall receive more state
aid, as calculated under subsections 1 and 2 of section 163.031, for its education program,
exclusive of categorical add-ons, than it received per weighted average daily attendance for the
school year 2005-06 from the foundation formula, line 14, gifted, remedial reading, exceptional
pupil aid, fair share, and free textbook payment amounts, unless it has an operating levy for
school purposes, as determined pursuant to section 163.011, of not less than two dollars and
seventy-five cents after all adjustmentsand reductions. Any district which isrequired, pursuant
to article X, section 22 of the Missouri Constitution, to reduce its operating levy below the
minimum tax rate otherwise required under this subsection shall not be construed to be in
violation of this subsection for making such tax rate reduction. Pursuant to section 10(c) of
article X of the state constitution, a school district may levy the operating levy for school
purposes required by this subsection less all adjustments required pursuant to article X, section
22 of the Missouri Constitution if such rate does not exceed the highest tax rate in effect
subsequent to the 1980 tax year. Nothingin this section shall be construed to mean that aschool
district is guaranteed to receive an amount not less than the amount the school district received
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per eligible pupil for the school year 1990-91. The provisions of this subsection shall not apply
to any school district located in acounty of the second classification which has anuclear power
plant located in such district or to any school district located in acounty of thethird classification
which has an electric power generation unit with arated generating capacity of more than one
hundred fifty megawatts which is owned or operated or both by a rural electric cooperative
except that such school districts may levy for current school purposes and capital projects an
operating levy not to exceed two dollars and seventy-five cents less all adjustments required
pursuant to article X, section 22 of the Missouri Constitution.

3. No school district shall receive more state aid, as calculated in section 163.031, for
itseducation program, exclusive of categorical add-ons, thanit received per eligible pupil for the
school year 1993-1994, if the state board of education determines that the district was not in
compliance in the preceding school year with the requirements of section 163.172, until such
time as the board determines that the district is again in compliance with the requirements of
section 163.172.

4. No school district shall receive state aid, pursuant to section 163.031, if such district
was not in compliance, during the preceding school year, with the requirement, established
pursuant to section 160.530, RSMo, to allocate revenue to the professional development
committee of the district.

5. No school district shall receive more state aid, as cal culated in subsections 1 and 2 of
section 163.031, for itseducation program, exclusive of categorical add-ons, thanit received per
weighted average daily attendancefor the school year 2005-06 from thefoundationformula, line
14, gifted, remedial reading, exceptional pupil aid, fair share, and free textbook payment
amounts, if the district did not comply in the preceding school year with the requirements of
subsection 6 of section 163.031.

6. Any school district that levies an operating levy for school purposesthat isless than
the performancelevy, as such term isdefined in section 163.011, shall provide written noticeto
the department of elementary and secondary education asserting that the district isproviding an
adequate education to the students of such district. If a school district asserts that it is not
providing an adequate education to its students, such inadequacy shall be deemed to be aresult
of insufficient local effort. The provisions of this subsection shall not apply to any special
district established under sections 162.815 to 162.940, RSMo.

163.031. 1. Thedepartment of elementary and secondary education shall calculate and
distribute to each school district qualified to receive state aid under section 163.021 an amount
determined by multiplying the district'swei ghted average daily attendance by the state adequacy
target, multiplying this product by thedollar value modifier for the district, and subtracting from
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this product the district's local effort and, in years not governed under subsection 4 of this
section, subtracting payments from the classroom trust fund under section 163.043.

2. Other provisions of law to the contrary notwithstanding:

(1) For districtswith an average daily attendance of more than three hundred fifty in the
school year preceding the payment year:

(a) For the2006-07 school year, the state revenue per weighted average daily attendance
received by adistrict from the state aid cal culation under subsections 1 and 4 of this section, as
applicable, and the classroom trust fund under section 163.043 shall not be less than the state
revenue received by adistrict in the 2005-06 school year from the foundation formula, line 14,
gifted, remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of one-third multiplied by the remainder of the
dollar value modifier minus one, and dividing this product by the weighted average daily
attendance computed for the 2005-06 school year;

(b) For the2007-08 school year, the state revenue per weighted average daily attendance
received by adistrict from the state aid cal culation under subsections 1 and 4 of this section, as
applicable, and the classroom trust fund under section 163.043 shall not be less than the state
revenue received by adistrict in the 2005-06 school year from the foundation formula, line 14,
gifted, remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of two-thirds multiplied by the remainder of the
dollar value modifier minus one, and dividing this product by the weighted average daily
attendance computed for the 2005-06 school year;

(c) For the2008-09 school year, the state revenue per weighted average daily attendance
received by adistrict from the state aid calculation under subsections 1 and 4 of this section, as
applicable, and the classroom trust fund under section 163.043 shall not be less than the state
revenue received by adistrict in the 2005-06 school year from the foundation formula, line 14,
gifted, remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the dollar value modifier, and dividing this product by the weighted average daily
attendance computed for the 2005-06 school year;

(d) Except asprovided in paragraphs (e) and (f) of this subdivision, for each year
subsequent to the 2008-09 school year, the amount shall be no less than that computed in
paragraph (c) of this subdivision, multiplied by the weighted average daily attendance pursuant
to section 163.036, less any increase in revenue received from the classroom trust fund under
section 163.043;

(e In any school year in which the foundation formula appropriation under
subsections 1, 2, and 4 of thissection isequal to or lessthan thefiscal year 2010 foundation
formula expenditure under subsections 1, 2, and 4 of this section; less than the previous
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fiscal year'sfoundation for mula expenditureunder subsections1, 2, and 4 of this section;
or reduced by the governor as provided in section 27 of article IV of the Missouri
Congtitution and as a result of said reduction the reduced appropriation isless than the
foundation formula fiscal year 2010 expenditure or less than the previous fiscal year's
foundation formula expenditure, the department of elementary and secondary education
shall reduce the payment amounts awarded to all districts under paragraph (d) of this
subdivision in an amount equal to the per centagereduction calculated in subdivision (10)
of subsection 4 of this section;

(f) In any school year in which a proportional reduction occurred during the
previous school year asprovided in subdivision (10) of subsection 4 of thissection, and in
thecurrent school year thefoundation for mula appropriation under subsections1, 2, and
4 of thissection isgreater than thefiscal year 2010 foundation formula expenditureunder
subsections 1, 2, and 4 of this section and the previous fiscal year's foundation formula
expenditureunder subsections1, 2, and 4 of thissection but thecurrent year appropriation
would result in a decrease from the previous year's phase-in percentage attributable to
subsection 1 of this section without a proportional reduction as provided in subdivision
(20) of subsection 4 of thissubsection, then the department of elementary and secondary
education shall reducethe payment amountsawarded to all districtsunder paragraph (d)
of this subdivision in an amount equal to the percentage reduction calculated in
subdivision (10) of subsection 4 of this section;

(2) For districts with an average daily attendance of three hundred fifty or lessin the
school year preceding the payment year:

(a) For the 2006-07 school year, the state revenue received by a district from the state
aid calculation under subsections 1 and 4 of this section, as applicable, and the classroom trust
fund under section 163.043 shall not be less than the greater of state revenue received by a
district in the 2004-05 or 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of one-third multiplied by the remainder of the
dollar value modifier minus one;

(b) For the 2007-08 school year, the state revenue received by a district from the state
aid calculation under subsections 1 and 4 of this section, as applicable, and the classroom trust
fund under section 163.043 shall not be less than the greater of state revenue received by a
district in the 2004-05 or 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of two-thirds multiplied by the remainder of the
dollar value modifier minus one;
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(c) For the 2008-09 school year, the state revenue received by a district from the state
aid calculation under subsections 1 and 4 of this section, as applicable, and the classroom trust
fund under section 163.043 shall not be less than the greater of state revenue received by a
district in the 2004-05 or 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the dollar value modifier;

(d) Except asprovided in paragraphs (e) and (f) of this subdivision, for each year
subsequent to the 2008-09 school year, the amount shall be no less than that computed in
paragraph (c) of this subdivision;

(e) In any school year in which the foundation formula appropriation under
subsections 1, 2, and 4 of this section is: equal to or less than the fiscal year 2010
foundation for mula expenditureunder subsections 1, 2, and 4 of thissection; lessthan the
previousfiscal year'sfoundation formula expenditureunder subsections1, 2, and 4 of this
section; or reduced by thegovernor asprovided in section 27 of article 1V of the Missouri
Congtitution and as a result of said reduction the reduced appropriation islessthan the
foundation formula fiscal year 2010 expenditure or less than the previous fiscal year's
foundation formula expenditure, the department of elementary and secondary education
shall reduce the payment amounts awarded to all districts under paragraph (d) of this
subdivision in an amount equal to the per centagereduction calculated in subdivision (10)
of subsection 4 of this section;

(f) In any school year in which a proportional reduction occurred during the
previous school year as provided in subdivision (10) of subsection 4 of this section, and in
thecurrent school year thefoundation formula appropriation under subsections1, 2, and
4 of thissection isgreater than thefiscal year 2010 foundation for mula expenditureunder
subsections 1, 2, and 4 of this section and the previous fiscal year's foundation formula
expenditureunder subsectionsl, 2, and 4 of thissection but thecurrent year appropriation
would result in a decrease from the previous year's phase-in per centage attributable to
subsection 1 of this section without a proportional reduction as provided in subdivision
(20) of subsection 4 of this subsection, then the department of elementary and secondary
education shall reducethe payment amountsawarded to all districtsunder paragraph (d)
of this subdivision in an amount equal to the percentage reduction calculated in
subdivision (10) of subsection 4 of this section;

(3) Thedepartment of elementary and secondary education shall make an additioninthe
payment amount specified in subsection 1 of this section to assure compliance with the
provisions contained in this subsection.
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3. School districtsthat meet therequirementsof section 163.021 shall receive categorical
add-on revenue as provided in this subsection. The categorical add-on for the district shall be
the sum of: seventy-five percent of the district allowable transportation costs under section
163.161, the career ladder entitlement for the district, as provided for in sections 168.500 to
168.515, RSMo; the vocational education entitlement for the district, as provided for in section
167.332, RSMo; and thedistrict educational and screening program entitlementsas provided for
in sections 178.691 to 178.699, RSMo. The categorical add-on revenue amounts may be
adjusted to accommodate available appropriations.

4. Inthe 2006-07 school year and each school year thereafter for [five] seven years, those
districts entitled to receive state aid under the provisions of subsection 1 of this section shall
receive state aid in an amount as provided in this subsection.

(1) For the 2006-07 school year, the amount shall be fifteen percent of the amount of
state aid calculated for thedistrict for the 2006-07 school year under the provisionsof subsection
1 of this section, plus eighty-five percent of the total amount of state revenue received by the
district for the 2005-06 school year from the foundation formula, line 14, gifted, remedial
reading, exceptional pupil aid, fair share, and free textbook payments|ess any amountsreceived
under section 163.043.

(2) Forthe2007-08 school year, theamount shall bethirty percent of theamount of state
aid calculated for the district for the 2007-08 school year under the provisions of subsection 1
of this section, plus seventy percent of the total amount of state revenue received by the district
for the 2005-06 school year from the foundation formula, line 14, gifted, remedial reading,
exceptional pupil aid, fair share, and free textbook payments less any amounts received under
section 163.043.

(3) For the2008-09 school year, theamount of state aid shall beforty-four percent of the
amount of state aid calculated for the district for the 2008-09 school year under the provisions
of subsection 1 of this section plusfifty-six percent of thetotal amount of state revenuereceived
by the district for the 2005-06 school year from the foundation formul a, line 14, gifted, remedial
reading, exceptional pupil aid, fair share, and freetextbook payments|ess any amountsreceived
under section 163.043.

(4) For the 2009-10 school year, the amount of state aid shall be fifty-eight percent of
theamount of stateaid cal culated for the district for the 2009-10 school year under the provisions
of subsection 1 of this section plus forty-two percent of the total amount of state revenue
received by thedistrict for the 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and freetextbook payments|essany amounts
received under section 163.043.
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(5) For the 2010-11 school year, the amount of state aid shall be [seventy-two] fifty-
eight percent of the amount of state aid calculated for the district for the 2010-11 school year
under the provisions of subsection 1 of this section plus [twenty-eight] forty-two percent of the
total amount of state revenue received by the district for the 2005-06 school year from the
foundation formula, line 14, gifted, remedial reading, exceptional pupil aid, fair share, and free
textbook payments less any amounts received under section 163.043.

(6) For the2011-12 school year, the amount of state aid shall be [eighty-six] fifty-eight
percent of the amount of state aid calculated for the district for the 2011-12 school year under
the provisions of subsection 1 of this section plus [fourteen] forty-two percent of the total
amount of state revenuereceived by the district for the 2005-06 school year from the foundation
formula, line 14, gifted, remedial reading, exceptional pupil aid, fair share, and free textbook
payments less any amounts received under section 163.043.

(7) For the2012-13 school year, theamount of stateaid shall beseventy-two per cent
of theamount of stateaid calculated for thedistrict for the 2012-13 school year under the
provisions of subsection 1 of this section plustwenty-eight percent of the total amount of
state revenue received by the district for the 2005-06 school year from the foundation
formula, line 14, gifted, remedial reading, exceptional pupil aid, fair share, and free
textbook paymentsless any amountsreceived under section 163.043.

(8) For the2013-14 school year, the amount of stateaid shall be eighty-six per cent
of theamount of stateaid calculated for thedistrict for the 2013-14 school year under the
provisionsof subsection 1 of thissection plusfourteen percent of thetotal amount of state
revenuereceived by thedistrict for the 2005-06 school year from thefoundation formula,
line 14, gifted, remedial reading, exceptional pupil aid, fair share, and free textbook
payments less any amountsreceived under section 163.043.

(9) Theprovisionsof thissubsection shall not prohibit the general assembly from
appropriating morefundsthan required to fund the applicable per centages provided for
in any school year under this subsection. In such an instance, the department of
elementary and secondary education shall adjust such phase-in percentagesin order to
accommodatethetotal amount of available appropriationsso that such per centagesequal
one hundred percent and the total amount of the appropriated fundsisdistributed.

(10) In any school year in which the foundation formula appropriation under
subsections 1, 2, and 4 of this section is: equal to or less than the fiscal year 2010
foundation formula expenditureunder subsections 1, 2, and 4 of thissection; lessthan the
previousfiscal year'sfoundation for mula expenditureunder subsections1, 2, and 4 of this
section; or reduced from the current year appropriation by the governor as provided in
section 27 of article IV of the Missouri Constitution and as a result of said reduction the
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reduced appropriation islessthan thefoundation for mulafiscal year 2010 expenditureor
less than the previous fiscal year's foundation formula expenditure, the department of
elementary and secondary education shall reduce the payment amounts awarded to all
districts, including those districts that qualify under subsection 2 of this section. The
department shall calculate a uniform proportional reduction percentage based on all
available foundation formula state aid for the given school year to be applied to the
payment amount to which all districts would otherwise be entitled under the applicable
phase-in percentage for the applicable school year as provided in this subsection.

(11) In any school year in which a proportional reduction occurred during the
previous school year asprovided in subdivision (10) of thissubsection, and in the current
school year the foundation formula appropriation under subsections 1, 2, and 4 of this
section is greater than the fiscal year 2010 foundation formula expenditure under
subsections 1, 2, and 4 of this section and the previous fiscal year's foundation formula
expenditureunder subsections1, 2, and 4 of thissection but thecurrent year appropriation
would result in a decrease from the previous year's phase-in percentage attributable to
subsection 1 of this section without a proportional reduction as provided in subdivision
(10) of this subsection, then the department shall calculate and apply a uniform
proportional reduction percentage as provided in subdivision (10) of this subsection.

(12) (a) Notwithstanding subdivision (18) of section 163.011, the state adequacy target
may not be adjusted downward to accommodate available appropriationsin any year governed
by this subsection.

(b) [a. For the2006-07 school year, if aschool district experiences adecreasein summer
school average daily attendance of more than twenty percent from the district's 2005-06 summer
school average daily attendance, an amount equal to the product of the percent reduction that is
in excess of twenty percent of the district's summer school average daily attendance multiplied
by the funds generated by the district's summer school program in the 2005-06 school year shall
be subtracted from the district's current year payment amount.

b. For the 2007-08 school year, if a school district experiences a decrease in summer
school average daily attendance of more than thirty percent from the district's 2005-06 summer
school average daily attendance, an amount equal to the product of the percent reduction that is
in excessof thirty percent of thedistrict's summer school average daily attendance multiplied by
the funds generated by the district's summer school program in the 2005-06 school year shall be
subtracted from the district's payment amount.

c. For the 2008-09 school year, if a school district experiences a decrease in summer
school average daily attendance of more than thirty-five percent from the district's 2005-06
summer school average daily attendance, an amount equal to the product of the percent reduction
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that isin excess of thirty-five percent of the district's summer school average daily attendance
multiplied by thefunds generated by the district's summer school program in the 2005-06 school
year shall be subtracted from the district's payment amount.

d. Notwithstanding the provisions of this paragraph, no such reduction shall be madein
the case of a district that is receiving a payment under section 163.044 or any district whose
regular school term average daily attendance for the preceding year was three hundred fifty or
less.

e. This paragraph shall not be construed to permit any reduction applied under this
paragraph to result in any district receiving a current-year payment that is less than the amount
calculated for such district under subsection 2 of this section.

(o)] If aschool district experiences adecreasein its gifted program enrollment of more
than twenty percent from its 2005-06 gifted program enrollment in any year governed by this
subsection, an amount equal to the product of the percent reduction in the district's gifted
program enrollment multiplied by the funds generated by the district's gifted program in the
2005-06 school year shall be subtracted from the district's current year payment amount.

5. For any school district meeting the eligibility criteriafor state aid as established in
section 163.021, but which is considered an option district under section 163.042 and therefore
receives no state aid, the commissioner of education shall present a plan to the superintendent
of the school district for thewaiver of rulesand the duration of said waivers, in order to promote
flexibility inthe operationsof thedistrict and to enhance and encourage efficiency inthedelivery
of instructional services as provided in section 163.042.

6. (1) No less than seventy-five percent of the state revenue received under the
provisions of subsections 1, 2, and 4 of this section shall be placed in the teachers fund, and the
remaining percent of such moneys shall be placed in the incidental fund. No less than
seventy-five percent of one-haf of the funds received from the school district trust fund
distributed under section 163.087 shall be placed in the teachers fund. One hundred percent of
revenue received under the provisions of section 163.161 shall be placed in theincidental fund.
One hundred percent of revenue received under the provisions of sections 168.500 to 168.515,
RSMo, shall be placed in the teachers fund.

(2) A school district shall spend for certificated compensation and tuition expenditures
each year:

(8 Anamount equal to at least seventy-five percent of the state revenue received under
the provisions of subsections 1, 2, and 4 of this section;

(b) Anamount equal to at least seventy-five percent of one-half of the funds received
from the school district trust fund distributed under section 163.087 during the preceding school
year; and
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(c) Beginningin fiscal year 2008, as much as was spent per the second preceding year's
weighted average daily attendance for certificated compensation and tuition expenditures the
previous year from revenue produced by local and county tax sourcesin the teachers fund, plus
the amount of the incidental fund to teachers fund transfer calculated to be local and county tax
sources by dividing local and county tax sources in the incidental fund by total revenue in the
incidental fund. Inthe event adistrict failsto comply with this provision, the amount by which
the district fails to spend funds as provided herein shall be deducted from the district's state
revenue received under the provisions of subsections 1, 2, and 4 of thissection for thefollowing
year, provided that the state board of education may exempt aschool district from thisprovision
if the state board of education determines that circumstances warrant such exemption.

7. If aschool district'sannual audit disclosesthat studentswereinappropriately identified
aseligiblefor free and reduced lunch, special education, or limited English proficiency and the
district doesnot resol vethe audit finding, the department of elementary and secondary education
shall require that the amount of aid paid pursuant to the weighting for free and reduced lunch,
special education, or limited English proficiency in theweighted average daily attendance onthe
inappropriately identified pupils be repaid by the district in the next school year and shall
additionally impose a penalty of one hundred percent of such aid paid on such pupils, which
penalty shall also be paid within the next school year. Such amounts may be repaid by the
district through the withholding of the amount of state aid.

163.036. 1. In computing the amount of state aid a school district is entitled to receive
for the minimum school term only under section 163.031, a school district may use an estimate
of the weighted average daily attendance for the current year, or the weighted average daily
attendance for the immediately preceding year or the weighted average daily attendance for the
second preceding school year, whichever is greater. Beginning with the 2006-07 school year,
the summer school attendanceincludedintheaverage daily attendance asdefined in subdivision
(2) of section 163.011 shall include only the attendance hours of pupils that attend summer
school in the current year. Beginning with the 2004-05 school year, when a district's official
calendar for the current year contributesto amorethan ten percent reductionin the averagedaily
attendance for kindergarten compared to the immediately preceding year, the payment
atributable to kindergarten shall include only the current year kindergarten average daily
attendance. Any error made in the apportionment of state aid because of a difference between
the actual weighted average daily attendance and the estimated weighted average daily
attendance shall be corrected as provided in section 163.091, except that if the amount paid to
adistrict estimating weighted average daily attendance exceeds the amount to which the district
was actually entitled by morethan five percent, interest at therate of six percent shall be charged
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on the excess and shall be added to the amount to be deducted from the district's apportionment
the next succeeding year.

2. Notwithstanding the provisions of subsection 1 of this section or any other provision
of law, the state board of education shall make an adjustment for theimmediately preceding year
for any increasein the actual weighted average daily attendance above the number on which the
state aid in section 163.031 was calculated. Said adjustment shall be made in the manner
providing for correction of errors under subsection 1 of this section.

3. Any error made in the apportionment of state aid because of adifference between the
actual equalized assessed valuation for the current year and the estimated equalized assessed
valuation for the current year shall be corrected as provided in section 163.091, except that if the
amount paid to adistrict estimating current equalized assessed val uation exceeds the amount to
which the district was actually entitled, interest at the rate of six percent shall be charged on the
excessand shall beadded to theamount to be deducted from the district's apportionment the next
succeeding year.

4. For the purposes of distribution of state school aid pursuant to section 163.031, a
school district with ten percent or more of its assessed valuation that is owned by one person or
corporation ascommercial or personal property whoisdelinquent in aproperty tax payment may
elect, after receiving notice from the county clerk on or before March fifteenth that more than
ten percent of itscurrent taxes duethe preceding December thirty-first by asingle property owner
are delinquent, to use in the local effort calculation of the state aid formula the district's
equalized assessed valuation for the preceding year or the actual assessed valuation of the year
for which the taxes are delinguent |ess the assessed valuation of property for which the current
year's property tax isdelinquent. To qualify for use of the actual assessed valuation of the year
for which the taxes are delinquent less the assessed valuation of property for which the current
year's property tax is delinquent, a district must notify the department of elementary and
secondary education on or before April first, except in the year enacted, of the current year
amount of delinquent taxes, the assessed valuation of such property for which delinguent taxes
are owed and the total assessed valuation of the district for the year in which the taxes were due
but not paid. Any district giving such notice to the department of elementary and secondary
education shall present verification of the accuracy of such notice obtained from the clerk of the
county levying delinquent taxes. When any of the delinquent taxesidentified by such noticeare
paid during afour-year period following the due date, the county clerk shall give notice to the
district and the department of elementary and secondary education, and state aid paid to the
district shall be reduced by an amount equal to the delinquent taxes received plusinterest. The
reduction in state aid shall occur over a period not to exceed five years and the interest rate on
excess state aid not refunded shall be six percent annually.
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5. If adistrict receives state aid based on equalized assessed val uation as determined by
subsection 4 of this section and if prior to such notice the district was paid state aid pursuant to
section 163.031, the amount of state aid paid during the year of such notice and the first year
following shall equal the sum of state aid paid pursuant to section 163.031 plus the difference
between the state aid amount being paid after such notice minus the amount of state aid the
district would have received pursuant to section 163.031 before such notice. To be eligibleto
receive stateai d based on thisprovision thedistrict must levy during thefirst year following such
notice at least the maximum levy permitted school districts by article X, section 11(b) of the
Missouri Constitution and have avoluntary rollback of itstax rate which is no greater than one
cent per one hundred dollars assessed valuation.

6. In any school year in which the foundation formula appropriation under
subsections 1, 2, and 4 of section 163.031 is insufficient to fully fund the applicable
per centagesfor the school year asprovided in subsection 4 of section 163.031, the summer
school attendance included in average daily attendance shall include only the attendance
hours of pupils based exclusively on academic areas of study. The curriculum shall be
based on core subject areas of the regular instruction program for the relevant grade
levels, provided that any specifically named course that is required for high school
graduation, such asbut not limited to per sonal finance, shall alsobeincluded. In order for
summer school attendanceto beincluded in the average daily attendance definition, each
school district shall verify to the department of elementary and secondary education that
thedistrict's summer school program conformsto this subsection. This subsection shall
not be construed to disallow a school district from providing a summer school program
that offer snonacademicor enrichment activitiesat such district'sor parents expense. For
any district with a" freeand reduced lunch count” , assuch term isdefined in subdivision
(6) of section 163.011, that isless than sixty percent of the district's total enroliment, no
mor e than three percent of the district's total weighted aver age daily attendance of the
previousregular term shall beattributableto summer school attendance. For any district
with a" freeand reduced lunch count” , assuch termisdefined in subdivision (6) of section
163.011, that isgreater than or equal to sixty percent of thedistrict’stotal enrollment, no
mor e than seven percent of the district’s total weighted average daily attendance of the
previousregular term shall be attributable to summer school attendance. Studentswith
individualized education programs that require extended school year services shall be
exempt from any summer school payment cap calculated under thissubsection, regardless
of the free and reduced pupil count of thedistrict in which they reside.

163.044. 1. (1) Beginningwiththe 2007 fiscal year and each subsequent fiscal year, the
general assembly shall appropriate fifteen million dollarsto be directed in thefollowing manner
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to school districtswith an average daily attendancefor theregular school year of threehundred
fifty students or less in the school year preceding the payment year:

[(1D)] (& Tenmilliondollarsshall be distributed to the eligible districtsin proportion to
their average daily attendance for theregular school year; and

[(2)] (b) Five million dollars shal be directed to the dligible districts that have an
operating levy for school purposesin the current year equal to or greater than the performance
levy and any school districtswhich have an operating levy for school purposesinthe current year
less than the performance levy solely due to amodification of such district'slevy required under
subdivision (4) of subsection 5 of section 137.073, RSMo. A tax-rate-weighted average daily
attendance shall be calculated for each eligible district in proportion to its operating levy for
school purposesfor the current year divided by the performance levy with that result multiplied
by thedistrict'saveragedaily attendancein the school year preceding the payment year. Thetotal
appropriation pursuant to this subdivision shall then be divided by the sum of the
tax-rate-weighted average daily attendance of the eligible districts, and the resulting amount per
tax-rate-weighted average daily attendance shall be multiplied by each eligible district's
tax-rate-weighted average daily attendance to determine the amount to be paid to each eligible
district.

(2) Beginning with the earlier of the completion of the phase-in under subsection
4 of section 163.031 or the fiscal year after the first fiscal year in which the amount
appropriated for subsections 1 and 2 of section 163.031 is sufficient to accommodate the
full amount of theannualized calculation required under such subsectionsafter fiscal year
2010, ascertified by thecommissioner of educationin aletter tothehousebudget chair and
senate appropriations chair, and each subsequent fiscal year, the general assembly shall
appropriatetwenty million dollar stobedirected in thefollowing manner toschool districts
with an averagedaily attendancefor theregular school year of threehundred fifty students
or lessin the school year preceding the payment year:

(a) Fifteen million dollarsshall bedistributed totheeligibledistrictsin proportion
to their average daily attendance for theregular school year; and

(b) Five million dollars shall be directed to the eligible districts that have an
operating levy for school purposes in the current year equal to or greater than the
performance levy and any school districts which have an operating levy for school
purposesin thecurrent year lessthan the performancelevy solely dueto amodification of
such district's levy required under subdivision (4) of subsection 5 of section 137.073,
RSMo. A tax-rate-weighted average daily attendance shall be calculated for each eligible
district in proportion toitsoperatinglevy for school purposesfor thecurrent year divided
by the performance levy with that result multiplied by the district's average daily
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attendance in the school year preceding the payment year. The total appropriation
pursuant to this subdivision shall then be divided by the sum of the tax-rate-weighted
average daily attendance of the €ligible districts, and the resulting amount per
tax-rate-weighted average daily attendance shall be multiplied by each eligible district's
tax-rate-weighted aver age daily attendance to deter mine the amount to be paid to each
eigibledistrict.

2. Upon theoccurrence of theearlier of thetwo conditionsoutlined in subdivision
(2) of subsection 1 of this section, and each subsequent fiscal year, the general assembly
shall appropriatean amount tobedirected in thefollowing manner to school districtswith
an aver age daily attendance for theregular school year of three hundred fifty-oneto and
includingfour hundred forty-ninestudentsin theschool year precedingthe payment year,
so that a school district with an average daily attendance for the regular school year of
three hundred fifty-one shall receive ninety-nine per cent of theamount per averagedaily
attendance distributed under subdivision (1) of subsection 1 of this section and the
percentage factor shall decrease by one per each additional student in average daily
attendance as average daily attendance for the regular school year increases to and
including four hundred forty-nine.

3. The payment under this section shall not be transferred to the capital projects fund.

[3.] 4. Except asprovidedin subsection[2] 3 of thissection, districtsreceiving payments
under this section may use the moneys for, including but not limited to, the following:

(1) Distance learning;

(2) Extraordinary transportation costs,

(3) Rural teacher recruitment; and

(4) Student learning opportunities not available within the district.

163.410. 1. Notwithstanding the provisions of section 163.021 and subsection 6 of
section 163.031, in fiscal years 2011, 2012, and 2013, if the appropriation for subsections
1 and 2 of section 163.031 islessthan theannualized calculation of the amount needed for
the phase-in required under subsection 4 for that fiscal year or the appropriation for
transportation as provided in subsection 3 of section 163.031 is funded at a level that
provideslessthan seventy-five percent of allowable costs school districts shall be excused
from compliance with:

(1) Spending fundsfor professional development asrequired under subsection 1
of section 160.530; and

(2) Thefund placement and expenditure requirements of subsection 6 of section
163.031.
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2. If the governor withholds funds for the school funding formula basic
apportionment under section 163.031in fiscal years2011, 2012, and 2013, school districts
shall be excused from compliance with the sectionslisted in subsection 1 of thissection in
the following fiscal year.

3. Notwithstanding any other provisions of law applicable to categorical funds
awarded under subsection 3 of section 163.031, for the fiscal years 2011, 2012, and 2013,
school districtsmay expend up toten percent of theamount of their categorical payments
for expensesnot attributabletothe specific categorical except that such expendituresshall
not affect federal funds.

163.500. Duringthe legisative interim between the second regular session of the
ninety-fifth general assembly and the first regular session of the ninety-sixth general
assembly, thejoint committee on education shall conduct a study on theissueof thetiming
of thedelivery of statefunding for elementary and secondary education to school districts.
Thejoint committee shall prepareafinal report, together with any recommendationsfor
legislative action deemed necessary, for submission to the general assembly by December
31, 2010.

165.011. 1. Thefollowing funds are created for the accounting of all school moneys:
teachers fund, incidental fund, capital projectsfund and debt service fund. Thetreasurer of the
school district shall open an account for each fund specified in this section, and all moneys
received from the county school fund and all moneys derived from taxation for teachers wages
shall be placed to the credit of the teachers fund. All tuition fees, state moneys received under
section 163.031, RSMo, and all other moneys received from the state except as herein provided
shall be placed to the credit of the teachers and incidental funds at the discretion of the district
board of education, except as provided in subsection 6 of section 163.031, RSMo. Money
received from other districts for transportation and money derived from taxation for incidental
expenses shall be credited to theincidental fund. All money derived from taxation or received
from any other source for the erection of buildings or additions thereto and the remodeling or
reconstruction of buildings and the furnishing thereof, for the payment of lease-purchase
obligations, for the purchase of real estate, or from sale of real estate, schoolhouses or other
buildings of any kind, or school furniture, from insurance, from sale of bonds other than
refunding bonds shall be placed to the credit of the capital projects fund. All moneys derived
from the sale or lease of sites, buildings, facilities, furnishings, and equipment by a school
district asauthorized under section 177.088, RSMo, shall be credited to the capital projectsfund.
Money derived from taxation for the retirement of bonds and the payment of interest thereon
shall be credited to the debt service fund, which shall be maintained as a separate bank account.
Receipts from delinquent taxes shall be alocated to the several funds on the same basis as
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recei ptsfrom current taxes, except that wherethe previousyears obligationsof thedistrict would
be affected by such distribution, the delinquent taxes shall be distributed according to the tax
levies made for the years in which the obligations were incurred. All refunds received shall be
placed to the credit of thefund from which the original expendituresweremade. Money donated
to the school districts shall be placed to the credit of the fund where it can be expended to meet
the purpose for which it was donated and accepted. Money received from any other source
whatsoever shall be placed to the credit of the fund or funds designated by the board.

2. The school board may transfer any portion of the unrestricted balance remaining in
theincidental fund to the teachers fund. Any district that usesan incidental fund transfer to pay
for more than twenty-five percent of the annual certificated compensation obligation of the
district and has an incidental fund balance on Junethirtieth in any year in excess of fifty percent
of the combined incidental teachers fund expenditures for the fiscal year just ended shall be
requiredto transfer the excessfrom theincidental fund to theteachers fund. If abalanceremains
in the debt service fund, after the total outstanding indebtedness for which the fund was levied
ispaid, the board may transfer the unexpended balance to the capital projectsfund. If abalance
remains in the bond proceeds after completion of the project for which the bonds were issued,
the balance shall be transferred from the incidental or capital projects fund to the debt service
fund. After making all placements of interest otherwise provided by law, a school district may
transfer from the capital projects fund to the incidenta fund the interest earned from
undesignated balancesin the capital projectsfund. A school district may borrow from one of the
following funds: teachers fund, incidental fund, or capital projects fund, as necessary to meet
obligationsin another of those funds; provided that the full amount isrepaid to the lending fund
within the same fiscal year.

3. Tuition shall be paid from either the teachers' or incidental funds. Employee benefits
for certificated staff shall be paid from the teachers fund.

4. Other provisions of law to the contrary notwithstanding, the school board of a school
district that meets the provisions of subsection 6 of section 163.031, RSMo, may transfer from
the incidental fund to the capital projects fund the sum of:

(1) The amount to be expended for transportation equipment that is considered an
allowable cost under state board of education rulesfor transportation reimbursementsduring the
current year; plus

(2) Any amount necessary to satisfy obligations of the capital projects fund for
state-approved area vocational-technical schools; plus

(3) Current year obligationsfor lease-purchase obligations entered into prior to January
1, 1997; plus
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(4) The amount necessary to repay costs of one or more guaranteed energy savings
performance contracts to renovate buildings in the school district, provided that the contract is
only for energy conservation measures as defined in section 640.651, RSMo, and provided that
the contract specifies that no payment or total of payments shall be required from the school
district until at least an equal total amount of energy and energy-related operating savings and
paymentsfrom the vendor pursuant to the contract have been realized by the school district; plus

(5) An amount not to exceed the greater of:

(8 One hundred sixty-two thousand three hundred twenty-six dollars; or

(b) Seven percent of the state adequacy target multiplied by the district's weighted
average daily attendance, provided that transfer amountsin excess of current year obligations of
the capital projects fund authorized under this subdivision may be transferred only by a
resolution of the school board approved by a majority of the board membersin office when the
resolution is voted on and identifying the specific capital projects to be funded directly by the
district by the transferred funds and an estimated expenditure date.

5. Beginning in the 2006-07 school year, adistrict meeting the provisions of subsection
6 of section 163.031, RSMo, and not making the transfer under subdivision (5) of subsection 4
of this section, nor making payments or expenditures related to obligations made under section
177.088, RSMo, may transfer from the incidental fund to the debt service fund or the capital
projects fund the greater of:

(1) Thestateaid received inthe 2005-06 school year asaresult of no morethan eighteen
cents of the sum of the debt service and capital projectslevy used in the foundation formulaand
placed in the respective debt service or capital projectsfund, whichever fund had the designated
tax levy; or

(2) Fivepercent of the state adequacy target multiplied by thedistrict'swelghted average
daily attendance.

6. Beginning in the 2006-07 school year, the department of elementary and secondary
education shall deduct from a school district's state aid cal culated pursuant to section 163.031,
RSMo, an amount equal to the amount of any transfer of funds from the incidental fund to the
capital projectsfund or debt service fund performed during the previous year in violation of this
section; except that the state aid shall be deducted over no morethan five school yearsfollowing
the school year of an unlawful transfer based on a plan from the district approved by the
commissioner of elementary and secondary education.

7. A school district may transfer unrestricted funds from the capital projectsfund to the
incidental fund in any year in which that year's June thirtieth combined incidental and teachers
fundsunrestricted balance compared to the combinedincidental and teachers fundsexpenditures
would be less than ten percent without such transfer.
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8. During fiscal years 2011, 2012, and 2013, a school district having unobligated
fundsin itscapital projectsfund may makeonetransfer per fiscal year up to theamount
of unobligated fundsfrom itscapital projectsfund toitsincidental fund upon adoption of
aresolution by theboar d of education noting thefinancial condition of thedistrict and the
purposes of the transfer.

168.221. 1. Thefirst five years of employment of all teachers entering the employment
of the metropolitan school district shall be deemed aperiod of probation during which period all
appointments of teachers shall expire at the end of each school year. During the probationary
period any probationary teacher whose work is unsatisfactory shall be furnished by the
superintendent of schoolswith awritten statement setting forth the nature of hisincompetency.
If improvement satisfactory to the superintendent is not made within one semester after the
receipt of the statement, the probationary teacher shall be dismissed. The semester granted the
probationary teacher in which to improve shall not in any case be a means of prolonging the
probationary period beyond five yearsand six monthsfrom the date on which theteacher entered
the employ of the board of education. The superintendent of schools on or before the fifteenth
day of April in each year shall notify probationary teachers who will not be retained by the
school district of the termination of their services. Any probationary teacher who is not so
notified shall be deemed to have been appointed for the next school year. Any principal who
prior to becoming a principal had attained permanent employee status as a teacher shall upon
ceasing to be a principal have aright to resume his or her permanent teacher position with the
time served as a principal being treated as if such time had been served as a teacher for the
purpose of calculating seniority and pay scale. The rights and duties and remuneration of a
teacher who wasformerly a principal shall be the same as any other teacher with the samelevel
of qualifications and time of service.

2. After completion of satisfactory probationary services, appointments of teachersshall
become permanent, subject to removal for any one or more causes herein described and to the
right of the board to terminate the services of all who attain the age of compulsory retirement
fixed by the retirement system. In determining the duration of the probationary period of
employment in this section specified, the time of service rendered as a substitute teacher shall
not be included.

3. Noteacher whose appointment has become permanent may beremoved excep