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FIRST REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR

HOUSE BILL NO. 473

96TH GENERAL ASSEMBLY

0963L.05C D. ADAM CRUMBLISS, Chief Clerk

AN ACT

Torepeal sections 160.400, 160.405, 160.410, 160.415, and 160.420, RSMo, andtoenactinlieu
thereof seven new sections relating to charter schools.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 160.400, 160.405, 160.410, 160.415, and 160.420, RSMo, are
repealed and seven new sections enacted in lieu thereof, to be known as sections 160.400,
160.403, 160.405, 160.410, 160.415, 160.420, and 160.425, to read as follows:

160.400. 1. A charter school is an independent public school.

2. Except asfurther provided in subsection 4 of thissection, charter schools may be
operated only in ametropolitan school district [or] , in an urban school district containing most
or al of acity with apopulation greater than three hundred fifty thousand inhabitants [and may
be sponsored by any of the following] , or in a school district that has been declared
unaccredited or provisionally accredited.

3. Except asfurther provided in subsection 4 of this section, the following entities
areeligibleto sponsor charter schools:

(1) The school board of [the] any district;

(2) A public four-year college or university [with its primary campus in the school
district or in a county adjacent to the county in which the district is located,] with an approved
teacher education program that meets regional or national standards of accreditation;

(3) A community college [located in] , the service area of which encompasses some
portion of the district; [or]

(4) Any privatefour-year collegeor university [located inacity not within acounty] with
an enrollment of at |east onethousand students, with itsprimary campusin Missouri, and with
an approved teacher preparation program;

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face type in the above bill is proposed language.
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(5) Any two-year private vocational or technical school designated as a 501(c)(3)
nonprofit organization under the Internal Revenue Code of 1986, asamended, which isa
member of the North Central Association and accredited by the Higher Learning
Commission, with its primary campusin Missouri;

(6) TheMissouri charter public school commission created in section 160.425; or

(7) A nonprofit or charitable organization excluding a nonpublic sectarian or
religious institution which is exempt from federal taxation under section 501(c)(3) or
501(c)(6) of theInter nal Revenue Code of 1986, asamended and isin compliancewith the
annual filing requirements of the secretary of state under section 355.011.

4. Effective July 1, 2014, charter schools may be operated in school districtsthat
have been accr edited without provisionsfor at least the last five consecutive school years
sponsored only by the local school board.

[3.] 5. Themayor of acity not within acounty may request a sponsor under subdivision
(2), (3), [or] (4), (5), (6) or (7) of subsection [2] 3 of this section to consider sponsoring a
"workplace charter school”, which is defined for purposes of sections 160.400 to [160.420]
160.425 asacharter school with theability to target prospective studentswhose parent or parents
are employed in abusiness district, as defined in the charter, which islocated in the city.

[4.] 6. No sponsor shall receivefrom an applicant for acharter school any fee of any type
for the consideration of a charter, nor may a sponsor condition its consideration of acharter on
the promise of future payment of any kind.

[5.] 7. The charter school shall be organized as a Missouri nonprofit corporation
incorporated pursuant to chapter 355. The charter provided for herein shall constitute acontract
between the sponsor and the charter school.

[6.] 8. As anonprofit corporation incorporated pursuant to chapter 355, the charter
school shall select the method for election of officers pursuant to section 355.326 based on the
class of corporation selected. Meetings of the governing board of the charter school shall be
subject to the provisions of sections 610.010 to 610.030[, the open meetings law].

[7.] 9. A sponsor of acharter school, its agents and employees are not liable for any acts
or omissions of a charter school that it sponsors, including acts or omissions relating to the
charter submitted by the charter school, the operation of the charter school and the performance
of the charter school.

[8.] 10. A charter school may affiliate with afour-year college or university, including
aprivate college or university, or acommunity college as otherwise specified in subsection [2]
3 of this section when its charter is granted by a sponsor other than such college, university or
community college. Affiliation status recognizes arelationship between the charter school and
the college or university for purposes of teacher training and staff devel opment, curriculum and
assessment devel opment, use of physical facilities owned by or rented on behalf of the college
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or university, and other similar purposes. [The primary campus of the college or university must
belocated withinthe county in which the school district lieswherein the charter school islocated
or in a county adjacent to the county in which the district islocated.] A university, college or
community college may not charge or accept afee for affiliation status.

[9.] 11. The expenses associated with sponsorship of charter schools shall be defrayed
by the department of elementary and secondary education retaining one and five-tenths percent
of the amount of state and local funding allocated to the charter school under section 160.415,
not to exceed one hundred twenty-five thousand dollars, adjusted for inflation. [Such amount
shall not be withheld when the sponsor is a school district or the state board of education.] The
department of elementary and secondary education shall remit theretained fundsfor each charter
school to the school's sponsor, provided the sponsor remains in good standing by fulfilling its
sponsorship obligations under sections 160.400 to [160.420] 160.425 and 167.349 with regard
to each charter school it sponsors, including appropriate demonstration of the following:

(1) Expendsnolessthan ninety percent of itscharter school sponsorship fundsin support
of its charter school sponsorship program, or as adirect investment in the sponsored schoals;

(2) Maintains a comprehensive application process that follows fair procedures and
rigorous criteria and grants charters only to those devel opers who demonstrate strong capacity
for establishing and operating a quality charter school;

(3) Negotiates contracts with charter schools that clearly articulate the rights and
responsibilities of each party regarding school autonomy, expected outcomes, measures for
evaluating success or failure, performance consequences, and other materia terms;

(4) Conducts contract oversight that evaluates performance, monitors compliance,
informs intervention and renewal decisions, and ensures autonomy provided under applicable
law; and

(5) Designsand implementsatransparent and rigorous process that uses comprehensive
data to make merit-based renewal decisions.

12. Sponsorsreceiving fundsunder subsection 11 of this section shall berequired
to submit annual reportsto the general assembly demonstrating they are in compliance
with subsection 16 of this section.

[10.] 13. No university, college or community college shall grant acharter to anonprofit
corporation if an employee of the university, college or community college is amember of the
corporation's board of directors.

[11.] 14. No sponsor shall grant a charter under sections 160.400 to [160.420] 160.425
and 167.349 without ensuring that a criminal background check and [child abuse] family care
safety registry check are conducted for all membersof the governing board of thecharter schools
or the incorporators of the charter school if initial directors are not named in the articles of
incorporation, nor shall asponsor renew acharter without ensuring acriminal background check
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and [child abuse] family care safety registry check are conducted for each member of the
governing board of the charter school.

[12.] 15. No member of the governing board of acharter school shall hold any office or
employment from the board or the charter school while serving as a member, nor shall the
member have any substantial interest, as defined in section 105.450, in any entity employed by
or contracting with the board. No board member shall be an employee of a company that
provides substantial servicesto the charter school. All members of the governing board of the
charter school shall be considered decision-making public servantsasdefined in section 105.450
for the purposesof thefinancial disclosure requirements contained in sections 105.483, 105.485,
105.487, and 105.489.

[13.] 16. A sponsor shall provide timely submission to the state board of education of
all datanecessary to demonstratethat the sponsor isin material compliancewith all requirements
of sections 160.400 to [160.420] 160.425 and 167.349.

[14.] 17. A sponsor shall develop the policies and proceduresfor:

(1) Thereview of acharter school proposal;

(2) Thegranting of acharter;

(3 The performance framework that the sponsor will use to evaluate the
performance of charter schools;

(4) Thesponsor'srenewal, revocation, and nonrenewal processes;

(5) Additional criteria that the sponsor will use for ongoing oversight of the
charter; and

(6) Procedurestobeimplemented if acharter school should close, including but not
limited to:

(&) A notification plan toinform parentsor guardiansof students, thelocal school
district, theretirement systemin which thecharter school'semployeesparticipate, and the
state board of education upon closure;

(b) Thetransfer or repository of student records upon closure;

(c) Thetransfer or repository of personnel recordsupon closure;

(d) Thedisposition of the charter school's assets upon closure.

The department shall provide guidance to sponsors in developing such policies and
procedures.

18. The state board of education shall ensure each sponsor is in compliance with all
requirements under sections 160.400 to [160.420] 160.425 and 167.349 for each charter school
sponsored by any sponsor. The state board shall notify each sponsor of the standards for
sponsorship of charter schools, delineating both what is mandated by statute and what best
practices dictate. The state board, after a public hearing, may require remedial action for a
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sponsor that it finds has not fulfilled its obligations of sponsorship, such remedia actions
including withholding the sponsor's funding and suspending for a period of up to one year the
sponsor's authority to sponsor a school that it currently sponsors or to sponsor any additional
school. If the state board removes the authority to sponsor a currently operating charter school
pursuant to any provision of law, the state board shall become the interim sponsor of the
school for aperiod of up to three years until the school finds a new sponsor or until the charter
contract period lapses. During such time, if the charter school fails to meet academic
performance or other goals as prescribed in the school's charter, the state board shall
revokethe charter.

160.403. 1. Thedepartment of elementary and secondary education shall establish
an annual application and approval processfor all entitieseligibleto sponsor chartersas
set forth in section 160.400. No later than January 1, 2012, the department shall make
availableinformation and guidelinesfor all eligible sponsor s concer ning the opportunity
to apply for sponsoring authority under this section.

2. The application process for sponsorship shall require each interested eligible
sponsor to submit an application by April first that includes the following:

(1) Written notification of intent to serve asa charter sponsor in accordance with
section 160.400;

(2) Evidence of the applicant sponsor's budget and personnel capacity;

(3) An outline of the request for proposal that the applicant sponsor would, if
approved asa charter sponsor, issueto solicit public charter school applicants consistent
with sections 160.400 to 160.425;

(4) Theperformance framework that the applicant sponsor would, if approved as
a charter sponsor, use to guide the establishment of a charter contract and for ongoing
oversight and a description of how it would evaluate the charter schoolsit sponsors; and

(5) The applicant sponsor's renewal, revocation, and nonrenewal processes
consistent with section 160.405.

3. By July first of each year, the department shall decidewhether to grant or deny
a sponsoring authority to a sponsor applicant. Thisdecision shall be made based on the
applicant charter's compliance with sections 160.400 to 160.425 and any properly
promulgated rules of the department.

4. Within thirty days of the department'sdecision, the department shall executea
renewable sponsoring contract with each entity it hasapproved asa sponsor. Theterm of
each authorizing contract shall be ten years. No eligible sponsor which is not currently
sponsoring acharter school upon the effective date of thissection shall commence charter
sponsor ship without approval from the department and a sponsor contract with the
department in effect.
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5. All entities sponsoring a charter school upon the effective date of this section
shall apply to the department for approval to continue asa sponsor no later than April 1,
2012. By July 1, 2012, the department shall decide whether to grant the sponsor the
authority to continue or deny such authority. Charter sponsors that are granted the
authority to continue sponsor ship by the department shall be granted such authority for
a period of ten years. Charter sponsorsthat are denied the authority to continue as a
sponsor shall losethe authority to continue asa sponsor immediately. Thecharter public
school commission shall becometheinterim sponsor for aperiod of up tothreeyearsuntil
the charter school finds a new sponsor or until the charter contract period lapses.

160.405. 1. A person, group or organization seeking to establish a charter school shall
submit the proposed charter, as provided in this section, to a sponsor. If the sponsor is not a
school board, the applicant shall give acopy of its application to the school board of the district
in which the charter school is to be located and to the state board of education, within five
business days of the date the application is filed with the proposed sponsor. The school board
may file objections with the proposed sponsor, and, if acharter isgranted, the school board may
file objections with the state board of education. The charter shall include a mission statement
for the charter school, a description of the charter school's organizational structure and bylaws
of the governing body, which will be responsible for the policy and operational decisions of the
charter school, a financial plan for the first three years of operation of the charter school
including provisions for annual audits, a description of the charter school's policy for securing
personnel services, itspersonnel policies, personnel qualifications, and professional devel opment
plan, a description of the grades or ages of students being served, the school's calendar of
operation, which shall include at least the equivalent of afull school term as defined in section
160.011, and an outlineof criteriaspecified in this section designed to measure the effectiveness
of the school. The charter shall also state:

(1) [The educational goals and objectives to be achieved by the charter school] A
per for mance contract, which shall contain acomplete set of indicator s, measur es, metrics,
and targetsin thefollowing areas: academic program perfor mance; oper ational program
performance, including gover nance; and, if applicable, elementsrelated specifically tothe
charter school's mission and vision;

(2) A description of the charter school's educational program and curriculum;

(3) Theterm of the charter, which shall be [not less than] five years[, nor greater than
ten years] and shall be renewable;

(4) A description of the charter school's pupil performance standards, which must meet
the requirements of subdivision (6) of subsection 5 of this section. The charter school program
must be designed to enable each pupil to achieve such standards;
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(5) A description of the governance and operation of the charter school, including the
nature and extent of parental, professiona educator, and community involvement in the
governance and operation of the charter school; [and]

(6) A description of the charter school's policies on student discipline and student
admission, which shall include a statement, where applicable, of the validity of attendance of
students who do not reside in the district but who may be eligible to attend under the terms of
judicial settlements;

(7) A description of the charter school's grievance procedure for parents or
guardians,

(8) A description of the agreement between the charter school and the sponsor as
to when a charter shall berevoked for failureto comply with subsection 8 of this section
and when it will fail to berenewed under subsection 9 of this section; and

(9) Procedurestobeimplemented if thecharter school should close, asprovided in
subdivision (4) of subsection 17 of section 160.400.

2. Proposed charters shall be subject to the following requirements:

(1) A charter shall be submitted to the sponsor, and follow the sponsor's policies
and procedures for review and granting of a charter approval, and be approved by the
stateboard by March thirty-first prior tothe proposed opening date of thecharter school;

(2) A charter may be approved when the sponsor determinesthat the requirementsof this
section are met and determines that the applicant is sufficiently qualified to operate a charter
school. The sponsor's decision of approval or denial shall be made within ninety days of the
filing of the proposed charter;

[(2)] (3) If thecharter isdenied, the proposed sponsor shall notify theapplicant inwriting
as to the reasons for its denial and forward a copy to the state board of education within five
business days following the denial;

[(3)] (4) If aproposed charter is denied by a sponsor, the proposed charter may be
submitted to the state board of education, along with the sponsor'swritten reasonsfor itsdenial.
If the state board determines that the applicant meets the requirements of this section, that the
applicant is sufficiently qualified to operate the charter school, and that granting a charter to the
applicant would be likely to provide educational benefit to the children of the district, the state
board may grant a charter and act as sponsor of the charter school. The state board shall review
the proposed charter and make a determination of whether to deny or grant the proposed charter
within sixty days of receipt of the proposed charter, provided that any charter to be considered
by the state board of education under this subdivision shall be submitted nolater than March first
prior to the school year in which the charter school intendsto begin operations. The state board
of education shall notify the applicant in writing as the reasons for itsdenial, if applicable; and
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[(4)] (5) The sponsor of acharter school shall give priority to charter school applicants
that propose aschool oriented to high-risk students and to the reentry of dropoutsinto the school
system. [If asponsor grantsthree or more charters, at |east one-third of the charters granted by
the sponsor shall beto schoolsthat actively recruit dropouts or high-risk studentsastheir student
body and address the needs of dropouts or high-risk students through their proposed mission,
curriculum, teaching methods, and services.] For purposes of this subsection, a "high-risk"
student is one who is at least one year behind in satisfactory completion of course work or
obtaining [creditsfor graduation, pregnant or aparent, homeless or hasbeen homeless sometime
within the preceding six months, has limited English proficiency, has been suspended from
school threeor moretimes, iseligiblefor free or reduced-price school lunch, or hasbeenreferred
by the school district for enrollment in an alternative program] high school credits for
graduation, hasdropped out of school, isat risk of droppingout of school, needsdrug and
alcohol treatment, has sever ebehavioral disorders, hasbeen suspended from school three
or moretimes, hasa history of severetruancy, isapregnant or parenting teen, has been
referred for enrollment by the judicial system, is exiting incarceration, is a refugee, is
homelessor hasbeen homelesssometimewithin the preceding six months, isin need of low
incident special education services, has been referred by an area school district for
enrollment in an alternative program, or qualifies as high risk under department of
elementary and secondary education guidelines. "Dropout” shall be defined through the
guidelines of the school core data report. The provisions of this subsection do not apply to
charters sponsored by the state board of education.

3. If acharter isapproved by a sponsor, the charter application shall be submitted to the
state board of education, along with a statement of finding that the application meets the
requirements of sections 160.400 to 160.420 and section [167.439] 167.349 and a monitoring
plan under which the charter sponsor will evaluate the academic performance of students
enrolled in the charter school. The state board of education may, within sixty days, disapprove
the granting of the charter. The state board of education may disapprove a charter on grounds
that the application fails to meet the requirements of sections 160.400 to 160.420 and section
167.349 or that a charter sponsor previously failed to meet the statutory responsibilities of a
charter sponsor.

4. Any disapproval of acharter pursuant to subsection 3 of this section shall be subject
tojudicia review pursuant to chapter 536.

5. A charter school shall, as provided in its charter:

(1) Benonsectarian in its programs, admission policies, employment practices, and all
other operations;

(2) Comply with laws and regulations of the state, county, or city relating to health,
safety, and state minimum educational standards, as specified by the state board of education,
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including the requirements relating to student discipline under sections 160.261, 167.161,
167.164, and 167.171, notification of criminal conduct to law enforcement authorities under
sections 167.115to 167.117, academic assessment under section 160.518, transmittal of school
records under section 167.020, [and] the minimum number of school days and hours required
under section 160.041, and theemployeecriminal history background check and thefamily
care safety registry check under section 168.133;

(3) Except asprovided in sections 160.400t0 160.420, be exempt fromall lawsand rules
relating to schools, governing boards and school districts;

(4) Be financially accountable, use practices consistent with the Missouri financial
accounting manual, provide for an annual audit by a certified public accountant, publish audit
reportsand annual financial reports|[asprovided in chapter 165, RSMo, provided that the annual
financia report may be published] on the charter school's internet website or on the
department of elementary and secondary education's internet website [in addition to other
publishing requirements], and provideliability insuranceto indemnify the school, itsboard, staff
and teachers against tort claims. A charter school that receives|ocal educational agency status
under subsection [6] 7 of thissection shall meet the requirementsimposed by the Elementary and
Secondary Education Act for audits of such agencies. For purposesof an audit by petition under
section 29.230, a charter school shall betreated asapolitical subdivision on the sametermsand
conditions as the school district in which it is located. For the purposes of securing such
insurance, acharter school shall beeligiblefor the Missouri public entity risk management fund
pursuant to section 537.700. A charter school that incurs debt [must] shall include arepayment
planinitsfinancial plan;

(5) Provide acomprehensive program of instruction for at least one grade or age group
fromkindergarten through grade twel ve, which may includeearly childhood educationif funding
for such programsis established by statute, as specified in its charter;

(6) (a) Design amethod to measure pupil progresstoward the pupil academic standards
adopted by the state board of education pursuant to section 160.514, [ collect baselinedataduring
at least the first three years for determining how the charter school is performing] establish
baselinestudent performancein accordancewith theperformancecontract duringthefirst
year of operation, collect student performancedata asdefined by theannual performance
report throughout the duration of the charter to annually monitor student academic
performance, and to the extent applicable based upon grade levels offered by the charter
school, participatein the statewide system of assessments, comprised of the essential skillstests
and the nationally standardized norm-referenced achievement tests, as designated by the state
board pursuant to section 160.518, complete and distribute an annual report card as prescribed
in section 160.522, which shall aso include a statement that background checks have been
completed on the charter school's board members, report to its sponsor, thelocal school district,
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and the state board of education asto its teaching methods and any educational innovations and
the results thereof, and provide data required for the study of charter schools pursuant to
subsection 4 of section 160.410. No charter school will be considered in the Missouri school
improvement program review of the district in which it is located for the resource or process
standards of the program.

(b) For proposed high risk or alternative charter schools, sponsors shall approve
performance measures based on mission, curriculum, teaching methods, and services. Sponsors
shall aso approve comprehensive academic and behaviora measures to determine whether
studentsare meeting performance standardson adifferent timeframeasspecifiedinthat school's
charter. Student performance shall be assessed comprehensively to determine whether a high
risk or aternative charter school has documented adequate student progress. Student
performance shall be based on sponsor-approved comprehensive measures as well as
standardized public school measures. Annual presentation of charter school report card datato
the department of elementary and secondary education, the state board, and the public shall
include comprehensive measures of student progress.

(c) Nothing in this [paragraph] subdivision shall be construed as permitting a charter
school to be held to lower performance standards than other public schools within a district;
however, the charter of a charter school may permit studentsto meet performance standards on
adifferent time frame as specified in its charter; the performance standardsfor alternative
and special purposecharter schoolsthat tar get high-risk studentsasdefined in subdivision
(5) of subsection 2 of this section shall be based on academic growth measures;

(7) Assure that the needs of special education children are met in compliance with all
applicable federal and state laws and regulations,

(8 Provide along with any request for review by the state board of education the
following:

() Documentation that the applicant has provided acopy of the application to the school
board of the district in which the charter school isto be located, except in those circumstances
where the school district is the sponsor of the charter school; and

(b) A statement outlining the reasons for approval or disapprova by the sponsor,
specifically addressing the requirements of sections 160.400 to [160.420] 160.425 and 167.349.

6. (1) Proposed or existing high risk or alternative charter schools may include
alternative arrangements for students to obtain credit for satisfying graduation
requirementsin the school's charter application and charter. Alternative arrangements
may include, but not be limited to, credit for off-campus instruction, embedded credit,
work experience through an internship arranged through the school, and independent
studies. When the state board of education approves the charter, any such alternative
arrangements shall be approved at such time.
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(2) Thedepartment of elementary and secondary education shall conduct a study
of any charter school granted alter nativearrangementsfor studentstoobtain credit under
this subsection after three years of operation to assess student performance, graduation
rates, educational outcomes, and entry into the workforce or higher education.

7. The charter of acharter school may be amended at the request of the governing body
of the charter school and on the approval of the sponsor. The sponsor and the governing board
and staff of the charter school shall jointly review the school's performance, management and
operations [at least once every two years] during thefirst year of operation and then every
other year after themost recent review or at any point where the operation or management of
the charter school is changed or transferred to another entity, either public or private. The
governing board of a charter school may amend the charter, if the sponsor approves such
amendment, or the sponsor and the governing board may reach an agreement in writing to reflect
the charter school's decision to become a local educational agency [for the sole purpose of
seeking direct access to federal grants]. In such case the sponsor shall give the department of
elementary and secondary education written notice no later than Marchfirst of any year, withthe
agreement to become effective July first. The department may waivethe March first notice date
initsdiscretion. The department shall identify and furnish alist of its regulations that pertain
to local educational agencies to such schools within thirty days of receiving such notice.

[7.] 8. (1) A sponsor shall revoke a charter or take other appropriate remedial action,
which may include placing the charter school on probationary status for no morethan twelve
months, provided that no mor ethan onedesignation of probationary statuswill beallowed
for theduration of the charter contract, at any time if the charter school commits a serious
breach of one or more provisions of its charter or on any of the following grounds: failure to
meet [academic performance standards] the performance contract as set forth in its charter,
failureto meet generally accepted standards of fiscal management, failureto provideinformation
necessary to confirm compliance with all provisions of the charter and sections 160.400 to
[160.420] 160.425 and 167.349 within forty-five days following receipt of written notice
requesting such information, or violation of law.

(2) The sponsor may place the charter school on probationary status to allow the
implementation of aremedial plan, which may require a change of methodology, a change in
leadership, or both, after which, if such plan is unsuccessful, the charter may be revoked.

(3) At least sixty days before acting to revoke a charter, the sponsor shall notify the
governing board of the charter school of the proposed action in writing. The notice shall state
the grounds for the proposed action. The school's governing board may request in writing a
hearing before the sponsor within two weeks of receiving the notice.

(4) The sponsor of acharter school shall establish proceduresto conduct administrative
hearings upon determination by the sponsor that grounds exist to revoke a charter. [Fina



HCSHB 473 12

212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234
235
236
237
238
239
240
241
242
243
244
245
246
247
248

decisionsof asponsor from hearings conducted pursuant to this subsection are subject tojudicial
review pursuant to chapter 536.]

(5) A termination shall be effective only at the conclusion of the school year, unlessthe
sponsor determines that continued operation of the school presentsaclear and immediate threat
to the health and safety of the children.

(6) A charter sponsor shall make available the school accountability report card
information as provided under section 160.522 and the results of the academic monitoring
required under subsection 3 of this section.

[8] 9. (1) A sponsor shall take all reasonable steps necessary to confirm that each
charter school sponsored by such sponsor is in material compliance and remains in material
compliancewith all material provisionsof thecharter and sections 160.400to[160.420] 160.425
and 167.349. Every charter school shall provide all information necessary to confirm ongoing
compliance with all provisions of its charter and sections 160.400 to [160.420] 160.425 and
167.349 in atimely manner to its sponsor.

(2) (a) BeginningJanuary 1, 2012, duringtheyear in which acharter isconsidered
for renewal, acharter school sponsor shall demonstratetothestateboard of education that
the charter school is in compliance with federal and state laws on accountability;
transparency; maintenance of parent, student, and employee rights; performance of
charter requirements; and the following academic perfor mance standards:

a. For acharter school the grade span of which includes high school grades, the
sponsor shall establish that the aver age graduation rate for the most recent threeyearsis
no lower than seventy percent in any three of the last four years unlessthe school has as
itsmission dropout recovery and enr ollsstudentsfrom theagesof seventeen totwenty-one;

b. For all charter schools, the sponsor shall establish that the school isnot among
thelowest achieving five percent of Titlel schoolsin correctiveaction or restructuringin
any three of thelast four years; and

c. For all charter schools, the sponsor shall demonstrate growth as evidenced by
Missouri assessment program scoresor anationally nor med assessment instrument three
out of thefour last years.

(b) The stateboard of education shall determineif compliance with all standards
enumer ated in paragraph (a) of thissubdivision hasbeen achieved. I1f compliancehasbeen
achieved, thestateboard of education shall sonoteat itsnext regularly scheduled meeting.
If compliancewith all standardshasnot been achieved, the charter school and its sponsor
may filea statement nolater than January thirty-first, stating thereasonswhy thecharter
school should not be closed. If no such statement isfiled, the charter school shall cease
operation at the end of the current academic year. If astatement istimely filed, the state
board of education shall hold a public hearing no later than March first on the merits of
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keeping the school open. The state board of education shall vote no later than March
thirty-first on whether to continue the operation of the charter school, to continue
operation only upon certain conditions on its continuing operation as specified in
subdivision (1) of subsection 8 of thissection, or toclosethecharter school at theend of the
current academic year.

10. A charter school shall closeif any of the following events take place:

(1) Thecharter isrevoked by the state board of education under subsection 17 of
section 160.400;

(2) Thecharter isrevoked by the charter school's sponsor under subsection 8 of
section 160.405;

(3) Thecharter isnot renewed under paragraph (b) of subdivision (2) of subsection
9 of section 160.405; or

(4) Thecharter isvoluntarily relinquished.

[9.] 11. A school district may enter into a lease with a charter school for physical
facilities. A properly authorized charter school shall havetheright to purchaseor leasean
unused facility or unused portion of a facility from a school district. Such purchase or
lease shall bemadeavailabletoacharter school at afair market valueprior toany unused
facility or unused portion of afacility being offered to any noncharter school entity. No
school district shall sell or leaseafacility to another entity unlessit hasfirst complied with
this subsection.

12. Thestateboard of education shall immediately closeall existing charter schools
that have failed to attain the state's annual yearly performance standard established
pursuant to the state'simplementation plan for the federal No Child L eft Behind Act of
2001 that are not outperforming the lowest performing district school in the district.

[10.] 13. A governing board or a school district employee who has control over
personnel actions shall not take unlawful reprisal against another employee at the school district
because the employee is directly or indirectly involved in an application to establish a charter
school. A governing board or aschool district employee shall not take unlawful reprisal against
an educational program of the school or the school district because an application to establish
a charter school proposes the conversion of al or a portion of the educational program to a
charter school. Asused in this subsection, "unlawful reprisal” means an action that is taken by
a governing board or a school district employee as a direct result of a lawful application to
establish a charter school and that is adverse to another employee or an educational program.

[11.] 14. Charter school board members shall be subject to the same liability for acts
whilein office asif they wereregularly and duly elected members of school boardsin any other
public school district in this state. The governing board of a charter school may participate, to
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the same extent as a school board, in the Missouri public entity risk management fund in the
manner provided under sections 537.700 to 537.756.

[12.] 15. Any entity, either public or private, operating, administering, or otherwise
managing acharter school shall be considered a quasi-public governmental body and subject to
the provisions of sections 610.010 to 610.035.

[13.] 16. The chief financia officer of a charter school shall maintain:

(1) A surety bond in an amount determined by the sponsor to be adequate based on the
cash flow of the school; or

(2) Aninsurance policy issued by an insurance company licensed to do businessin
Missouri on all employeesin theamount of five hundred thousand dollars or more that provides
coverage in the event of employee theft.

160.410. 1. A charter school shall enroll:

(1) All pupilsresident in the district in which it operates,

(2) Nonresident pupils eligible to attend a district's school under an urban voluntary
transfer program; [and]

(3) In the case of a charter school whose mission includes student drop-out
prevention or recovery, any nonresident pupil from the same or an adjacent county who
is considered high risk or is a dropout, or any nonresident pupil from the same or an
adjacent county whoresidesin aresidential carefacility, atransitional living group home,
or an independent living program whose last school of enrollment isin the school district
wherethe charter school isestablished, who submits a timely application; and

(4) In the case of a workplace charter school, any student eligible to attend under
subdivision (1) or (2) of this subsection whose parent is employed in the business district, who
submits a timely application, unless the number of applications exceeds the capacity of a
program, class, gradelevel or building. The configuration of abusinessdistrict shall be set forth
in the charter and shall not be construed to create an undue advantage for a single employer or
small number of employers.

2. If capacity is insufficient to enroll all pupils who submit a timely application, the
charter school shall have an admissions process that assures all applicants of an equal chance of
gaining admission except that:

(1) A charter school may establish ageographical areaaround the school whoseresidents
will receive apreferencefor enrolling in the school, provided that such preferences do not result
in the establishment of racialy or socioeconomically isolated schools and provided such
preferences conform to policiesand guidelines established by the state board of education; [and]

(2) A charter school may also giveapreferencefor admission of children whose siblings
attend the school or whose parents are employed at the school or in the case of a workplace
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charter school, a child whose parent is employed in the business district or at the business site
of such school; and

(3) Charter alternativeand special purpose schoolsmay also give a preferencefor
admission to high-risk students, as defined in subdivision (5) of subsection 2 of section
160.405, when the school tar getsthese studentsthrough its proposed mission, curriculum,
teaching methods, and services.

3. A charter school shall not limit admission based on race, ethnicity, national origin,
disability, gender, income level, proficiency in the English language or athletic ability, but may
limit admission to pupils within a given age group or grade level.

4. The department of elementary and secondary education shall commission a study of
the performance of students at each charter school in comparison with an equivaent group of
district students representing an equival ent demographi c and geographic popul ation and astudy
of theimpact of charter schools upon the constituentsthey serveinthedistrictsinwhich they are
located, to be conducted by the joint committee on education. The charter school study shall
includeanalysis of the administrative and instructional practicesof each charter school and shall
include findings on innovative programs that illustrate best practices and lend themselves to
replication or incorporation in other schools. Thejoint committee on education shall coordinate
with individuals representing charter [public] schools and the districts in which charter schools
are located in conducting the study. The study of a charter school's student performance in
relationto acomparablegroup shall be designed to provideinformation that would allow parents
and educatorsto make valid comparisons of academic performance between the charter school's
studentsand an equivalent group of district studentsrepresenting an equival ent demographic and
geographic population. The student performance assessment and comparison shall include, but
may not be limited to:

(1) Missouri assessment program test performance and aggregate growth over several
years,

(2) Student reenrollment rates,

(3) Educator, parent, and student satisfaction data;

(4) Graduation ratesin secondary programs, and

(5) Performance of students enrolled in the same public school for three or more
consecutiveyears. Theimpact study shall beundertaken every two yearsto determinetheimpact
of charter schools on the constituents they serve in the districts where charter schools are
operated. Theimpact study shall include, but isnot limited to, determiningif changes have been
madein district policy or procedures attributabl e to the charter school and to perceived changes
in attitudes and expectations on the part of district personnel, school board members, parents,
students, the business community and other education stakeholders. The department of
elementary and secondary education shall makethe results of the studies public and shall deliver
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copies to the governing boards of the charter schools, the sponsors of the charter schools, the
school board and superintendent of the districts in which the charter schools are operated.

5. A charter school shall makeavailablefor publicinspection, and provide upon request,
tothe parent, guardian, or other custodian of any school-agepupil resident inthedistrictinwhich
the school is located the following information:

(1) Theschool's charter;

(2) Theschool'smost recent annual report card published according to section 160.522;
[and]

(3) Theresults of background checks on the charter school's board members; and

(4) If acharter school isoperated by amanagement company, a copy of thewritten
contract between the governing board of the charter school and the educational
management or ganization or the charter management organization for services.

The charter school may charge reasonable fees, not to exceed the rate specified in section
610.026, for furnishing copies of documents under this subsection.

6. When astudent attendingacharter school whoisaresident of theschool district
in which the charter school islocated moves out of the boundaries of such school district,
thestudent may completethe current semester and shall be considered aresident student.
Thestudent'sparent or legal guar dian shall beresponsiblefor thestudent'stransportation
to and from the charter school.

7. If a change in school district boundary lines occurs under section 162.223,
162.431, 162.441, or 162.451, or by action of the state board of education under section
162.081, including attachment of a school district's territory to another district or
dissolution, such that a student attending a charter school prior to such changeno longer
residesin a school district in which the charter school is located, then the student may
completethecurrent academicyear at thecharter school. Thestudent shall beconsidered
aresident student. The student's parent or legal guardian shall be responsible for the
student'stransportation to and from the charter school.

8. The provisions of sections 167.018 and 167.019 concerning foster children's
educational rights are applicable to charter schools.

160.415. 1. For the purposes of calculation and distribution of state school aid under
section 163.031, pupils enrolled in acharter school shall be included in the pupil enrollment of
the school district within which each pupil resides. Each charter school shall report the names,
addresses, and dligibility for free and reduced lunch, special education, or limited English
proficiency status, aswell aseligibility for categorical aid, of pupilsresident in aschool district
who are enrolled in the charter school to the school district in which those pupilsreside. The
charter school shall report the average daily attendance data, free and reduced lunch count,
special education pupil count, and limited English proficiency pupil count to the state department
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of elementary and secondary education. Each charter school shall promptly notify the state
department of elementary and secondary education and the pupil's school district when astudent
discontinues enrollment at a charter school.

2. Except asprovided in subsections 3 and 4 of this section, the aid paymentsfor charter
schools shall be as described in this subsection.

(1) A school district having one or more resident pupils attending a charter school shall
pay to the charter school an annual amount equal to the product of the charter school's weighted
average daily attendance and the state adequacy target, multiplied by the dollar value modifier
for thedistrict, pluslocal tax revenues per weighted average daily attendancefrom theincidental
and teachers fundsin excess of the performancelevy asdefined in section 163.011 plusall other
state aid attributable to such pupils.

(2) Thedistrict of residence of a pupil attending a charter school shall aso pay to the
charter school any other federal or state aid that the district receives on account of such child.

(3) If the department overpays or underpays the amount due to the charter school, such
overpayment or underpayment shall be repaid by the public charter school or credited to the
public charter school in twelve equal payments in the next fiscal year.

(4) The amounts provided pursuant to this subsection shall be prorated for partial year
enrollment for a pupil.

(5) A school district shall pay the amounts due pursuant to this subsection as the
disbursal agent and no later than twenty days following the receipt of any such funds. The
department of elementary and secondary education shall pay theamountsduewhenit actsasthe
disbursal agent within five days of the required due date.

3. A workplace charter school shall receive payment for each eligible pupil as provided
under subsection 2 of this section, except that if the student is not aresident of the district and
isparticipating in avoluntary interdistrict transfer program, the payment for such pupilsshall be
the same as provided under section 162.1060.

4. A charter school that has declared itself as alocal educationa agency shall receive
from the department of elementary and secondary education an annual amount equal to the
product of the charter school's weighted average daily attendance and the state adequacy target,
multiplied by the dollar value modifier for the district, plus local tax revenues per weighted
average daily attendance from the incidental and teachers funds in excess of the performance
levy asdefined in section 163.011 plus all other state aid attributable to such pupils. If acharter
school declaresitself asalocal education agency, the department of elementary and secondary
education shall, upon notice of the declaration, reduce the payment made to the school district
by the amount specified in this subsection and pay directly to the charter school the annual
amount reduced from the school district's payment.
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5. If aschool district fails to make timely payments of any amount for which it is the
disbursal agent, the state department of elementary and secondary education shall authorize
payment to the charter school of the amount due pursuant to subsection 2 of thissection and shall
deduct the same amount from the next state school aid apportionment to the owing school
district. If acharter school is paid more or less than the amounts due pursuant to this section,
the amount of overpayment or underpayment shall be adjusted equally in the next twelve
payments by the school district or the department of elementary and secondary education, as
appropriate. Any dispute between the school district and acharter school asto theamount owing
to the charter school shall beresolved by the department of elementary and secondary education,
and the department's decision shall be the final administrative action for the purposes of review
pursuant to chapter 536. During the period of dispute, the department of elementary and
secondary education shall make every administrative and statutory effort to allow the continued
education of childrenin their current public charter school setting.

6. The charter school and alocal school board may agree by contract for servicesto be
provided by the school district to the charter school. The charter school may contract with any
other entity for services. Such servicesmay include but arenot limited to food service, custodial
service, maintenance, management assi stance, curriculum assistance, mediaservicesand libraries
and shall be subject to negotiation between the charter school and thelocal school board or other
entity. Documented actual costs of such services shall be paid for by the charter school. An
educational cooperative of school districts may provide managerial or academic services
asa contractor under this subsection.

7. In the case of a proposed charter school that intends to contract with an
education service provider for substantial educational services, management services, or
both typesof services, asper mitted in subsection 6 of thissection, therequest for proposals
shall additionally requirethe charter school applicantsto:

(1) Provideevidence of the education service provider'ssuccessin serving student
populations similar to the targeted population, including demonstrated academic
achievement as well as successful management of nonacademic school functions, if
applicable;

(2) Provideaterm sheet settingforth the proposed duration of the servicecontract;
rolesand responsibilitiesof thegover ningboar d, theschool staff, and theserviceprovider;
scope of services and resources to be provided by the service provider; performance
evaluation measur esand timelines; compensation structure, includingclear identification
of all fees to be paid to the service provider; methods of contract oversight and
enfor cement; investment disclosure; and conditions for renewal and termination of the
contract;
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(3) Disclose and explain any existing or potential conflicts of interest between the
school governing board and proposed service provider or any affiliated business entities;
and

(4) Discloseand explain any termination or nonrenewal of contractsfor equivalent
servicesfor any other charter school in the United States within the past five years.

8. A charter school may enter into contracts with community partnerships and state
agenciesactingin collaboration with such partnershipsthat provide servicesto childrenand their
families linked to the school.

[8.] 9. A charter school shall be eligible for transportation state aid pursuant to section
163.161 and shall be freeto contract with thelocal district, or any other entity, for the provision
of transportation to the students of the charter school.

[9.] 10. (1) Theproportionate share of state and federal resources generated by students
with disabilities or staff serving them shall be paid in full to charter schools enrolling those
students by their school district where such enrollment is through a contract for services
described in this section. The proportionate share of money generated under other federal or
state categorical aid programs shall be directed to charter schools serving such students eligible
for that aid.

(2) A charter school [district] shall provide the special services provided pursuant to
section 162.705 and may providethe special services pursuant to acontract with aschool district
or any provider of such services.

[10.] 11. A charter school may not charge tuition, nor may it impose fees that a school
district is prohibited from imposing.

[11.] 12. A charter school isauthorized to incur debt in anticipation of receipt of funds.
A charter school may also borrow to finance facilities and other capital items. A school district
may incur bonded indebtednessor take other measuresto providefor physical facilitiesand other
capital items for charter schools that it sponsors or contracts with. Upon the dissolution of a
charter school, any liabilities of the corporation will be satisfied through the procedures of
chapter 355. The department of elementary and secondary education may withhold
funding at alevel thedepartment deter minesto be adequate during a school'slast year of
operation until the department determines that school records, liabilities, and reporting
requirements, including a full audit, are satisfied.

[12.] 13. Charter schools shall not have the power to acquire property by eminent
domain.

[13.] 14. The governing body of a charter school is authorized to accept grants, giftsor
donations of any kind and to expend or use such grants, gifts or donations. A grant, gift or
donation may not be accepted by the governing body if it is subject to any condition contrary to
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law applicable to the charter school or other public schools, or contrary to the terms of the
charter.

160.420. 1. Any school district in which charter schools may be established under
sections 160.400 to [160.420] 160.425 shall establish auniform policy which providesthat if a
charter school offersto retain the services of an employee of aschool district, and the employee
accepts a position at the charter school, an employee at the employee's option may remain an
employee of the district and the charter school shall pay to the district the district's full costs of
salary and benefits provided to the employee. Thedistrict'spolicy shall providethat any teacher
who accepts a position at a charter school and opts to remain an employee of the district retains
such teacher's permanent teacher status and retains such teacher's seniority rightsin the district
for three years. The school district shall not be liable for any such employee's acts while an
employee of the charter school.

2. A charter school may employ noncertificated instructional personnel; provided that
no morethan twenty percent of thefull-time equivalent instructional staff positionsat the school
are filled by noncertificated personnel. All noncertificated instructional personnel shall be
supervised by certificated instructional personnel. A charter school that has aforeign language
immersion experienceasitschief educational mission, asstated initscharter, shall not be subject
to the twenty-percent requirement of this subsection but shall ensure that any teachers whose
duties include instruction given in a foreign language have current valid credentials in the
country in which such teacher received his or her training and shall remain subject to the
remaining requirements of this subsection. The charter school shall ensurethat all instructional
employees of the charter school have experience, training and skills appropriate to the
instructional duties of the employee, and the charter school shall ensure that a criminal
background check and [child abuse] family car e safety registry check are conducted for each
employee of the charter school prior to the hiring of the employee under the requirements of
section 168.133. The charter school may not employ instructional personnel whose certificate
of license to teach has been revoked or is currently suspended by the state board of education.
Appropriate experience, training and skills of noncertificated instructional personnel shall be
determined considering:

(1) Teaching certificates issued by another state or states,

(2) Cetification by the National [Standards] Board for Professional Teaching
Standards,

(3) College degreesin the appropriate field;

(4) Evidence of technical training and competence when such is appropriate; and

(5) Thelevel of supervision and coordination with certificated instructional staff.

3. Personnel employed by the charter school shall participate in the retirement system
of theschool district inwhichthe charter school islocated, subject to the sameterms, conditions,
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requirements and other provisions applicable to personnel employed by the school district. For
purposes of participating in the retirement system, the charter school shall be considered to be
apublic school within the school district, and personnel employed by the charter school shall be
public school employees. In the event of alapse of the school district's corporate organization
asdescribed in subsections 1 and 4 of section 162.081, personnel employed by the charter school
shall continue to participate in the retirement system and shall do so on the same terms,
conditions, requirements and other provisions as they participated prior to the lapse.

[4. The charter school and alocal school board may agree by contract for servicesto be
provided by the school district to the charter school. The charter school may contract with any
other entity for services. Such servicesmay include but are not limited to food service, custodial
service, maintenance, management assistance, curriculum assistance, mediaservicesand libraries
and shall be subject to negotiation between the charter school and thelocal school board or other
entity. Documented actual costs of such services shall be paid for by the charter school.

5. A charter school may enter into contracts with community partnerships and state
agenciesactingin collaboration with such partnershipsthat provide servicesto childrenand their
families linked to the school.

6. A charter school shall be eligible for transportation state aid pursuant to section
163.161 and shall be free to contract with thelocal district, or any other entity, for the provision
of transportation to the students of the charter school.

7. (1) Theproportionate share of state and federal resources generated by studentswith
disabilities or staff serving them shall be paid in full to charter schools enrolling those students
by their school district where such enrollment isthrough acontract for services described in this
section. The proportionate share of money generated under other federal or state categorical aid
programs shall be directed to charter schools serving such students eligible for that aid.

(2) A charter school district shall provide the specia services provided pursuant to
section 162.705 and may providethe special services pursuant to acontract with aschool district
or any provider of such services.

8. A charter school may not charge tuition, nor may it impose fees that a school district
is prohibited from imposing.

9. A charter school is authorized to incur debt in anticipation of receipt of funds. A
charter school may also borrow to finance facilities and other capital items. A school district
may incur bonded indebtednessor take other measuresto providefor physical facilitiesand other
capital items for charter schools that it sponsors or contracts with. Upon the dissolution of a
charter school, any liabilities of the corporation will be satisfied through the procedures of
chapter 355.

10. Charter schools shall not have the power to acquire property by eminent domain.
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11. The governing body of a charter school is authorized to accept grants, gifts or
donations of any kind and to expend or use such grants, gifts or donations. A grant, gift or
donation may not be accepted by the governing body if it is subject to any condition contrary to
law applicable to the charter school or other public schools, or contrary to the terms of the
charter.]

160.425. 1. The" Missouri Charter Public School Commission™ ishereby created
withtheauthority tosponsor high quality charter schoolsthroughout thestateof Missouri.

2. Thecommission shall consist of ninemember sappointed by thegover nor, by and
with theadvice and consent of the senate, after an open committee hearing. No morethan
five of the member sshall be of the same political party. No morethan two membersshall
befrom the same congressional district. Theterm of office of each member isfour years,
except that of themember sfirst appointed, threeshall beappointed for aterm of oneyear,
twofor aterm of twoyears, twofor aterm of threeyears, and twofor aterm of four years.
At the expiration of the term of each member, the governor, by and with the advice and
consent of the senate, shall appoint a successor.

3. Theappointeesto the commission shall be selected asfollows:

(1) Onemember selected by thegover nor from aslateof threerecommended by the
commissioner of education;

(2) Onemember selected by thegover nor from aslateof threerecommended by the
commissioner of higher education;

(3) Onemember selected by thegovernor from aslateof threerecommended by the
president pro tem of the senate;

(4) Onemember selected by thegover nor from adateof threerecommended by the
speaker of the house of representatives; and

(5) Fiveadditional membersappointed by the governor.

4. Members appointed to the commission shall collectively possess strong
experience and expertisein public and nonprofit gover nance, management and finance,
public school leadership, assessment, curriculum and instruction, and public education
law. All members of the commission shall have demonstrated understanding of and
commitment to charter schooling asa strategy for strengthening public education.

5. The commission shall annually elect a chairperson and vice chairperson, who
shall act aschairperson in hisor her absence. Thecommission shall meet at thecall of the
chairperson. Thechair person may call meetingsat such timesasheor shedeemsadvisable
and shall call a meeting when requested to do so by three or more members of the
commission. Members of the commission are not eligible to receive compensation.

6. The commission may approve proposed charters for its sponsorship under
sections 160.400 to 160.425 and shall:
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(1) Comply with all of the requirements applicable to sponsors under sections
160.400 to 160.425;

(2) Exercisesponsorship over chartersapproved by thecommission under sections
160.400t0160.425, includingr eceipt of sponsor ship funding under subsection 11 of section
160.400.

7. Charter schools sponsored by the commission shall comply with all of the
requirements applicableto charter schools under sections 160.400 to 160.425.

8. The commission shall conduct its businessin accordance with chapter 610.

9. Thedepartment of elementary and secondary education shall provide start-up
funding for thecommission to operate. Thecommission shall reimbursethedepartment's
costs from any fundsit receives as sponsor under section 160.400.

10. Thecommissionisauthorized toreceiveand expend gifts, grants, and donations
of any kind from any public or privateentity to carry out the pur poses of sections 160.400
to 160.425, subject tothetermsand conditionsunder which they aregiven, provided that
all such termsand conditions are per missible under law.
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