MO House Approves Business Tax Cut

Intro:
The Missouri House of Representatives sent a proposal to the Missouri Senate aiming to ease the tax burden on Missouri companies.  Jonathan Lorenz reports from the State Capitol on how lawmakers reacted to the latest tax policy proposal.
Type:

PKG

TRT:

1:44
Locator:
Missouri House of Representatives



Jefferson City

((NATS))


The Missouri House put its stamp of approval on a proposal aiming to re-invest in Missouri businesses.


The proposal creates the Broad-Based Tax Relief Act of two thousand fourteen.


House Bill twelve fifty-three aims to reduce business income tax rates by fifty percent over a five year period.

It also includes language reducing the corporate income tax rate form six point two five percent to three point one two five percent over a five year period.

These tax cuts only kick in if the state sees increased revenue.


Super:
Rep. T.J. Berry



(R) Kearney


“What House Bill Twelve Fifty-Three is about is incentivizing the creators so that we grow and when they grow I guarantee you everyone else gets an opportunity also because who does employee people in the state of Missouri?


It’s business owners.”

While the legislation aims to reduce the tax burden on Missouri job creators, it does create a hole in the state’s budget.

The legislation carries a fiscal note of more than three hundred forty million dollars per year.
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“By reducing general revenue it severely undermines our state’s ability to invest in education, public safety and infrastructure.


The fiscal note would end up at three hundred forty-seven million but some groups have estimated that this fiscal note would be much higher in loss of revenue.” 



Following lively debate, lawmakers sent the legislation to the Missouri Senate with more than one hundred five yes votes.

House Bill twelve fifty-three is the stripped down version of House Bill two fifty-three from last year, the same tax cut bill Governor Nixon vetoed in two thousand thirteen…reporting from the State Capitol, I’m Jonathan Lorenz.
