MO House Committee Discusses Internet Sales Tax

Intro:
A Missouri House of Representatives Committee discussed a proposal implementing Missouri’s sales tax on all internet sales.  Jonathan Lorenz takes a look at what supporters are calling the main street fairness act.
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The Missouri House Tax Reform Committee discussed a proposal aiming to level the playing field between Missouri’s small businesses and internet companies.


The legislation enters the state into a multistate streamlines sales and use tax agreement


It would allow Missouri to collect already owed taxes on out of state internet sales.


Currently, Missouri shoppers don’t pay sales tax on out of state internet purchases.


Supporters claim the legislation is all about putting Missouri on an equal playing field.


Super:
Rep. Doug Funderburk



(R) St. Peter’s

“The streamline use and sales tax will eliminate that competitive disadvantage and put businesses in the state of Missouri on a level playing field with those from outside of the state when it comes to who collects and remits a sales tax.”
Twenty four other states have already joined the agreement.
((Nats//This is not a new tax))

Experts estimate Missouri is missing out on more than two hundred million dollars in sales tax due to not collecting on internet purchases.

Supporters claim the bill has the potential to make a big difference to the state’s bottom line.
Super:
Rep. Margo McNeil


(D) Florrisant

“Twenty-Five percent of the revenue that comes into general revenue section of our budget is from sales tax and that’s going to continually get larger and larger, that hole.”


However there are opponents to the bill, some argue the proposal increases the size of government.


Super:
Rep. Jonas Hughes



(D) Kansas City

“Its another layer and another complication, having been in government from my brief time already I am leery of letting government into another aspect of our lives.”
Following the hearing no further action was taken on the proposal…reporting from the State Capitol, I’m Jonathan Lorenz.

