MO House Approves Economic Development Package


Intro:
The Missouri House of Representatives put its stamp of approval on a proposal intended to attract jobs to the show-me state.  Jonathan Lorenz reports from the State Capitol on how the bill intends to be a job creator and change the state’s approach to tax credits.
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Members of the Missouri House passed a comprehensive proposal intended to attract new jobs and change the state’s approach to tax credits.

In fiscal year two thousand twelve the state issued more than six hundred twenty million dollars worth of tax credits.


Currently the state has sixty-one tax credit programs.
One of the goals of House Bill six ninety-eight is to evaluate the way the state issues tax credits.


Super:
Rep. Anne Zerr



(R) St. Charles 


“This takes a broad based approach to reviewing economic development tax credits, we are capping some that aren’t currently capped, we are cutting the cap on others and we are extending some that are beneficiary and worthy of continuance.”


Under the bill, every tax credit the state issues must be reviewed every five years by the Missouri General Assembly.

The proposal also includes language intended to help grow the state’s economy.

It contains the Missouri Angel Investment Incentive Act which is intended to encourage individuals through tax credits to invest seed capitol financing into Missouri businesses specializing in new, innovative technologies.

The legislation also includes language aiming to attract data centers to the state.

It provides a sales tax exemption to these high-tech server farm facilities which provide the infrastructure needed for any online based company to operate.


While the new job programs might cost the state in the short term, lawmakers believe they have the potential to be game changers.

Super:
Rep. Vicki Englund



(D) St. Louis


“When I see a bill like this I understand that while this may seem like it’s a cut to that budget, we are investing in and hoping and knowing that these tax credits are tried and true ways of having economic development in our state.”

Lawmakers approved the tax incentive reform package with more than one hundred ten yes votes.


With the bill headed to the Senate, the Speaker believes the bill has potential.


Super:
Speaker Tim Jones



(R) Eureka


“My endorsement on that bill isn’t a one hundred percent line in the sand endorsement, I believe the bill can be better, I believe we can find more tax payer savings which is what I am most concerned about in that piece of legislation while also providing some good solid business incentives to keep us competitive with our eight neighboring states.”

It is now a race against the clock as lawmakers have until May seventeenth at six p. m. to pass the economic development bill before the end of the two thousand thirteen legislative session…reporting from the State Capitol, I’m Jonathan Lorenz.

