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AN ACT

To amend chapter 135, RSMo, by adding thereto one new section relating solely to the creation
of an earned income tax credit.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 135, RSMo, is amended by adding thereto one new section, to be
known as section 135.760, to read as follows:

135.760. 1. Unlessas provided in subsection 4 of thissection, for all taxableyears
beginning on or after January 1, 2005, a resident individual who is allowed a federal
earned income tax credit pursuant to Section 32 of the Internal Revenue Code shall be
allowed a credit against the tax otherwise due pursuant to chapter 143, RSMo, not
including sections 143.191 to 143.265, RSMo, in an amount equal to five percent of the
allowable federal earned income tax credit. For all taxable years beginning on or after
January 1, 2007, aresident individual who is allowed a federal earned income tax credit
pursuant to Section 32 of the I nternal Revenue Code shall be allowed a credit against the
tax otherwise due pursuant to chapter 143, RSMo, not including sections 143.191 to
143.265, RSM o, in an amount equal to ten per cent of the allowablefederal earned income
tax credit. For all taxable years beginning on or after January 1, 2009, a resident
individual whoisallowed a federal earned incometax credit pursuant to Section 32 of the
Internal Revenue Codeshall beallowed a credit against thetax otherwise due pursuant to
chapter 143, RSMo, not including sections 143.191 to 143.265, RSM o, in an amount equal
to fifteen percent of the allowablefederal earned incometax credit. For all taxableyears
beginning on or after January 1, 2011, a resident individual who is allowed a federal
earned income tax credit pursuant to Section 32 of the Internal Revenue Code shall be
allowed a credit against the tax otherwise due pursuant to chapter 143, RSMo, not
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including sections 143.191 to 143.265, RSM o, in an amount equal to twenty per cent of the
allowablefederal earned incometax credit. Thetax credit allowed by thissection shall be
claimed by such individual at thetime such individual filesa return and shall be applied
against theincometax liability imposed by chapter 143, RSMo. Wheretheamount of the
credit exceedsthetax liability, the difference shall berefunded to the taxpayer or carried
forward into each subsequent taxable year until such credit isfully used.

2. Thedirector of thedepartment of revenueshall promulgaterulesand regulations
to administer the provisions of this section. No rule or portion of a rule promulgated
pursuant to the authority of this section shall become effective unless it has been
promulgated pursuant to chapter 536, RSMo.

3. Notwithstanding the provision of subsection 4 of section 32.057, RSMo, the
department of revenueor any duly authorized employeeor agent shall deter minewhether
any taxpayer filingareport or return with thedepartment of revenuewho hasnot applied
for the credit allowed pursuant to this section may qualify for the credit, and shall notify
any qualified claimant of the claimant's potential eligibility, where the department
deter mines such potential eigibility exists.

4. If, prior to January 1, 2005, and every year thereafter, the general assembly
determinesthat state revenues are not sufficient to pay for the credit authorized by this
section, the general assembly may delay the implementation of the credit by one year by
passage of a concurrent resolution specifically authorizing the delay. The concurrent
resolution shall statethe new implementation date of the credit, not to exceed oneyear. If
the general assembly failsto passa concurrent resolution as provided in this subsection,
the credit will become fully implemented and this subsection shall no longer apply.



