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AN ACT

To repeal section 137.078, RSMo, and to enact in lieu thereof three new sections relating to
assessment of business personal property.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Section 137.078, RSMo, is repealed and three new sections enacted in lieu
thereof, to be known as sections 137.078, 137.079, and 137.122, to read as follows:

137.078. 1. For purposes of this section, the following terms shall mean:

(2) "Analogequipment", all depreciableitemsof tangiblepersonal property that areused
directly or indirectly in broadcasting television shows [and], radio programs, or commercials
through theuse of anal og technology, including studio br cadcast equipment, transmitter and
antenna equipment, and broadcast towers;

(2) "Applicable analog fraction”, afraction, the numerator of which isthe total number
of analogtelevision setsin the United Statesfor theimmediately preceding calendar year and the
denominator of whichisan amount representing thetotal combined number of analog and digital
television setsin the United States for theimmediately preceding calendar year. The applicable
analog fraction will be determined on an annual basisby the Missouri Broadcasters Association;

(3) "Applicable analog percentage”, the following percentages for the following years:

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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Y ear 2004 2005 2006 2007
of Acquisition Tax Year Tax Year Tax Year Tax Year
1%
2006 1%
2005 25% 1%
2004 50% 25% 1%
2003 75% 50% 25% 1%
2002 75% 50% 25% 1%
2001 75% 50% 25% 1%
2000 75% 50% 25% 1%
1999 75% 50% 25% 1%
1998 75% 50% 25% 1%
Prior 75% 50% 25% 1%;
(4) "Applicable digital fraction", afraction, the numerator of which isthe total number
of digital television setsin the United Statesfor theimmediately preceding calendar year and the

denominator of whichisan amount representing thetotal combined number of analog and digital
television setsin the United States for theimmediately preceding calendar year. The applicable
digital fraction will be determined on an annual basis by the Missouri Broadcasters Association;

(5) " Broadcast towers", structureswith afunction that includesholdingtelevision
or radiobroadcasters antennae, repeaters, or translator sat theheight required or needed
totransmit over-the-air signalsor enhancethetransmission of thesignals. Thisterm also
includes the structures at least partially used by televison broadcasters or radio
broadcasters to provide weather radar information to the public. For property tax
assessment pur poses, broadcast tower s ar e classified as tangible personal property;

(6) "Digital equipment”, al depreciableitemsof tangible personal property that are used
directly or indirectly in broadcasting television shows [and], radio programs, or commercials
throughtheuse of digital technology, including studio br oadcast equipment, transmitter and
antenna equipment, and broadcast towers;

(7) "Radio broadcasters', all businesses that own, lease, or operate radio
broadcasting stationsthat transmit radio showsand commercialsand that arerequired to
belicensed by the Federal Communications Commission to provide such services,

(8 "Radio broadcasting equipment", both analog equipment and digital
equipment;

[(6)] (9) "Television broadcasters’, all businessesthat own, lease, or operatetelevision
broadcasting stationsthat transmit tel evision shows and commercialsand that arerequired to be
licensed by the Federal Communications Commission to provide such services,
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[(7)] (10) "Television broadcasting equipment”, both analog equipment and digital
equipment;

(11) " Transmitter and antennaequipment” , equipment with functionsthat include
transmitting signalsfrom broadcast studiosby increasing the power, tuning signalstothe
frequency allowed by regulatory authorities, and broadcasting signals to the public for
television broadcastersor radio broadcasters,

(12) " Studio broadcast equipment”, studio equipment that receives, produces,
modifies, controls, measures, modulates, addsto or subtractsfrom, or enhancessignalsin
the process that results in over-the-air signals for television broadcasters or radio
broadcasters.

2. Inresponseto recent action by the Federal Communi cations Commission, asdescribed
by the commissioninthefifth report and order, docket number 97-116, for purposes of assessing
all itemsof tel evision broadcasting equi pment that are owned and used by tel evision broadcasters
for purposes of broadcasting television shows and commercials:

(1) Thetruevaueinmoney of all anal og equipment shall be determined by depreciating
the historical cost of such property using the depreciation tables provided in subdivision (1) of
subsection 3 of this section and multiplying the results by the applicable anal og percentage. The
result of the second computation is multiplied by the applicable anal og fraction to determine the
true value in money of the analog equipment; and

(2) Thetruevaluein money of al digital equipment shall be determined by depreciating
the historical cost of such property using the depreciation tables provided in subdivision (2) of
subsection 3 of this section and multiplying the results by the applicable digital fraction to
determine the true value in money of the digital equipment.

3. For purposes of subsection 2 of this section, the depreciation tables for determining
the [fair] true value in money of television broadcasting equipment are as follows:

(1) For analog equipment, thefollowing depreciation tableswill apply for thefollowing
years:
Y ear 2004 2005 2006 2007
of Acquisition Tax Year Tax Year Tax Year Tax Year
2006 65%
2005 65% 45%
2004 65% 45% 30%
2003 65% 45% 30% 20%
2002 45% 30% 20% 10%
2001 30% 20% 10% 5%
2000 20% 10% 5% 5%
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84 1999 10% 5% 5% 5%
85 1998 5% 5% 5% 5%
86 Prior 5% 5% 5% 5%;
87 (2) For digital equipment, thefollowing depreciation tableswill apply for thefollowing
88 years:
89 Year 2004 2005 2006 2007
90 of Acquisition Tax Year Tax Year Tax Year Tax Year
91 2006 65%
92 2005 65% 45%
93 2004 65% 45% 30%
94 2003 65% 45% 30% 20%
95 2002 45% 30% 20% 10%
96 2001 30% 20% 10% 5%
97 2000 20% 10% 5% 5%
98 1999 10% 5% 5% 5%
99 1998 5% 5% 5% 5%
100 Prior 5% 5% 5% 5%.
101 4. Beginning January 1, 2008, for purposes of assessing all items of television

102 broadcasting equipment that are owned and used by television broadcaster sfor purposes
103 of broadcasting television shows and commer cials, the following depreciation tables will
104 beused to determinetheir truevaluein money. The percentage shown for thefirst year
105 shall bethepercentageof theoriginal cost used for January first of theyear following the
106 year of acquisition of the property, and the per centage shown for each succeeding year
107 shall be the percentage of the original cost used for January first of the respective
108 succeeding year asfollows:

109 Year Studio Broadcast Transmitter and Broadcast Tower
110 Equipment Antenna Equipment

111 1 65% 91% 96%
112 2 45% 82% 93%
113 3 30% 73% 89%
114 4 20% 64% 86%
115 5 10% 55% 82%
116 6 5% 46% 79%
117 7 37% 75%
118 8 28% 72%
119 9 19% 68%



H.C.S. H.B. 461 5

120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155

10 10% 65%
11 61%
12 58%
13 54%
14 51%
15 47%
16 44%
17 40%
19 33%
20 30%
21 271%
22 24%
23 21%
24 18%
25 15%.

Television broadcasting equipment in all recovery periods shall continue in subsequent
year sto havethe depreciation percentagelast listed in the appropriate column so long as
it isowned or held by the taxpayer.

5. Effective January 1, 2006, for purposes of assessing all items of radio
broadcasting equipment that are owned and used by radio broadcastersfor purposes of
broadcasting radio programs and commer cials, the following depreciation tables will be
used todeterminetheir truevaluein money. The per centage shown for thefirst year shall
bethe percentage of the original cost used for January first of theyear following theyear
of acquisition of the property, and the per centage shown for each succeeding year shall be
thepercentage of theoriginal cost used for January first of therespective succeeding year
asfollows:

Y ear Studio Broadcast Transmitter and Broadcast Tower
Equipment Antenna Equipment
1 65% 91% 96%
2 45% 82% 93%
3 30% 73% 89%
4 20% 64% 86%
5 10% 55% 82%
6 5% 46% 79%
7 37% 75%
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8 28% 2%
9 19% 68%
10 10% 65%
11 61%
12 58%
13 54%
14 51%
15 47%
16 44%
17 40%
19 33%
20 30%
21 27%
22 24%
23 21%
24 18%
25 15%.

Radio broadcast equipment in all recovery periods shall continue in subsequent yearsto
have the depreciation percentage last listed in the appropriate column so long as it is
owned or held by the taxpayer.

137.079. Prior to setting itsrates or rates as required by section 137.073, each
taxing authority shall excludefrom itstotal assessed valuation seventy-two per cent of the
total amount of assessed value of business personal property that is subject of an appeal
at the state tax commission or in a court of competent jurisdiction in this state. This
exclusion shall only apply totheportion of theassessed valueof businessper sonal property
that isdisputed in theappeal, and shall not exclude any portion of the same property that
isnot disputed. If thetaxing authority usesa multi-rate approach as provided in section
137.073, this exclusion shall be made from the personal property class. The state tax
commission shall provide each taxing authority with the total assessed value of business
personal property within the jurisdiction of such taxing authority for which an appeal is
pending no later than August 20 of each year. Whenever any appeal isresolved, whether
by final adjudication or settlement, and the result of the appeal causes money to be paid
to the taxing authority, the taxing authority shall not berequired to make an additional
adjustment toitsrateor ratesdueto such payment once the deadlinefor settingitsrates,
asprovided by thischapter, haspassed in ataxableyear, but shall adjust itsrateor rates
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dueto such payment in the next rate setting cycleto offset the payment in the next taxable
year. For the purposes of this section, the term " business personal property”, means
tangible personal property which isused in atrade of business or used for production of
incomeand which hasadeterminablelifeof longer than oneyear except that suppliesused
by a business shall also be considered business personal property, but shall not include
livestock, farm machinery, property subject to the motor vehicle registration provisions
of chapter 301, RSMo, property subject to the tables provided in section 137.078, or
property assessed by the state tax commission under chapters 151, 153, and 155, RSMo,
section 137.022, and sections 137.1000 to 137.1030.

137.122. 1. Asused in thissection, the following terms mean:

(1) "Business personal property", tangible personal property which isused in a
trade of business or used for production of income and which has a deter minable life of
longer than one year except that supplies used by a business shall also be considered
business personal property, but shall not include livestock, farm machinery, grain and
other agricultural cropsin an unmanufactured condition, property subject to the motor
vehicle registration provisions of chapter 301, RSMo, property assessed under section
137.078, or property assessed by the state tax commission under chapters 151, 153, and
155, RSMo, section 137.022, and sections 137.1000 to 137.1030;

(2) "Class life", the class life of property as set out in the federal Modified
Accelerated Cost Recovery System life tables or their successors under the Internal
Revenue Code as amended;

(3) "Economic or functional obsolescence", alossin value of personal property
above and beyond physical deterioration and age of the property. Such loss may bethe
result of economic or functional obsolescence or both;

(4) "Original cost", the price the current owner, the taxpayer, paid for the item
without freight, installation, or sales or use tax. In the case of acquisition of items of
personal property as part of an acquisition of an entity, the original cost shall be the
historical cost of those assetsremaining in placeand in use and the placed in service date
shall be the date of acquisition by the entity being acquired;

(5) "Placed in service", property isplaced in servicewhen it isready and available
for a specific use, whether in a business activity, an income-producing activity, a tax-
exempt activity, or apersonal activity. Evenif theproperty isnot beingused, theproperty
isin servicewhen it isready and availablefor its specific use;

(6) "Recovery period", the period over which the original cost of depreciable
tangiblepersonal property shall bedepreciated for property tax purposesand shall bethe
sameastherecovery period allowed for such property under thelnternal Revenue Code.
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2. To establish uniformity in the assessment of depreciable tangible personal
property, each assessor shall usethe standardized schedule of depreciation in thissection
to determine the assessed valuation of depreciable tangible personal property for the
purpose of estimating the value of such property subject to taxation under this chapter.

3. For purposes of this section, and to estimate the value of depreciable tangible
personal property for mass appraisal purposes, each assessor shall value depreciable
tangible personal property by applying the class life and recovery period to the original
cost of the property according to the following depreciation schedule. The percentage
shown for thefirst year shall bethe percentage of the original cost used for January first
of theyear followingtheyear of acquisition of the property, and the per centage shown for
each succeeding year shall bethe percentage of the original cost used for January first of
the respective succeeding year asfollows:

Y ear Recovery Period in Years
3 5 7 10 15 20

1 75.00 85.00 89.29 92.50 95.00 96.25
2 37.50 59.50 70.16 78.62 85.50 89.03
3 12.50 41.65 55.13 66.83 76.95 82.35
4 5.00 24.99 42.88 56.81 69.25 76.18
5 10.00 30.63 48.07 62.32 70.46
6 18.38 39.33 56.09 65.18
7 10.00 30.59 50.19 60.29
8 21.85 44.29 55.77
9 15.00 38.38 51.31
10 32.48 46.85
11 26.57 42.38
12 20.67 37.92
13 15.00 33.46
14 29.00
15 24.54
16 20.08
17 20.00

Depreciabletangiblepersonal propertyinall recovery periodsshall continuein subsequent
yearsto have the depreciation factor last listed in the appropriate column solong asit is
owned or held by the taxpayer. The state tax commission shall study and analyze the
values established by this method of assessment and in every odd-numbered year make
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recommendations to the joint committee on tax policy pertaining to any changesin this
methodology, if any, that are warranted.

4. Such estimate of value determined under this section shall be presumed to be
correct for thepurposeof determiningthetruevaluein money of thedepreciabletangible
personal property, but such estimation may be disproved by substantial and persuasive
evidence of the true value in money under any method determined by the state tax
commission to be correct, including, but not limited to, an appraisal of the tangible
personal property specifically utilizing generally accepted appraisal techniques, and
contained in a narrative appraisal report in accordance with the Uniform Standards of
Professional Appraisal Practice or by proof of economic or functional obsolescence or
evidence of excessive physical deterioration. For purposes of appeal of the provisions of
thissection, the salvage or scrap value of depreciabletangible personal property may only
be considered if the property isnot in use as of the assessment date.

5. This section shall not apply to business personal property placed in service
before January 2, 2006.



