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FIRST REGULAR SESSION
[TRULY AGREED TO AND FINALLY PASSED]
HOUSE COMMITTEE SUBSTITUTE FOR

HOUSE BILL NO. 461

93RD GENERAL ASSEMBLY
0735L.06T 2005

AN ACT

To repeal sections 53.260, 135.010, 137.073, 137.078, 137.100, and 137.106, RSMo, and to
enact in lieu thereof eight new sections relating to assessment of personal property.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections53.260, 135.010, 137.073, 137.078, 137.100, and 137.106, RSMo,
are repealed and eight new sections enacted in lieu thereof, to be known as sections 53.260,
135.010, 137.073, 137.078, 137.079, 137.100, 137.106, and 137.122, to read as follows:

53.260. Subject to appropriation, expensesincurred by the assessor or assessor-elect
in attending courses of study and additional coursesreferred toin sections53.250t0 53.265 shall
be paid by the state. Feesfor registration, books and materials may bedirectly billed to the state
as provided by the commissioner of administration. The cost of transportation, lodging and
meals shall be reimbursed to the assessor or assessor-elect in the manner provided by the
commissioner of administration.

135.010. Asused in sections 135.010 to 135.030 the following words and terms mean:

(2) "Claimant”, aperson or personsclaiming acredit under sections 135.010to 135.030.
If the persons are eligibleto file ajoint federal income tax return and reside at the same address
at any time during thetaxabl e year, then the credit may only beallowed if claimed on acombined
Missouri income tax return or a combined claim return reporting their combined incomes and
property taxes. A claimant shall not be alowed a property tax credit unless the claimant or
spouse has attained the age of sixty-five on or before the last day of the calendar year and the
claimant or spouse was aresident of Missouri for the entire year, or the claimant or spouseisa
veteran of any branch of the armed forces of the United States or this state who became one

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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hundred percent disabled as a result of such service, or the claimant or spouse is disabled as
defined in subdivision (2) of this section, and such claimant or spouse provides proof of such
disability in such form and manner, and at such times, asthe director of revenue may require, or
if the claimant has reached the age of sixty on or beforethelast day of the calendar year and such
claimant received surviving spouse Social Security benefits during the calendar year and the
claimant provides proof, as required by the director of revenue, that the claimant received
surviving spouse Socia Security benefits during the calendar year for which the credit will be
claimed. A claimant shall not be allowed a property tax credit if the claimant filed a valid
claim for a credit under section 137.106 in the year following the year for which the
property tax credit is claimed. The residency requirement shall be deemed to have been
fulfilled for the purpose of determining the eligibility of a surviving spouse for a property tax
credit if a person of the age of sixty-five years or older who would have otherwise met the
requirementsfor aproperty tax credit diesbeforethelast day of the calendar year. Theresidency
requirement shall also be deemed to have been fulfilled for the purpose of determining the
eigibility of aclaimant who would have otherwise met therequirementsfor aproperty tax credit
but who dies before the last day of the calendar year;

(2) "Disabled", theinability to engagein any substantial gainful activity by reason of any
medically determinable physical or mental impairment which can be expected to result in death
or which has lasted or can be expected to last for a continuous period of not less than twelve
months. A claimant shall not be required to be gainfully employed prior to such disability to
qualify for a property tax credit;

(3) "Grossrent", amount paid by a claimant to alandlord for therental, at arm'slength,
of a homestead during the calendar year, exclusive of charges for health and personal care
services and food furnished as part of the rental agreement, whether or not expressly set out in
therental agreement. If the director of revenue determinesthat the landlord and tenant have not
dealt at arm's length, and that the gross rent is excessive, then he shall determine the gross rent
based upon areasonable amount of rent. Gross rent shall be deemed to be paid only if actually
paid prior to the date a return is filed. The director of revenue may prescribe regulations
requiring areturn of information by alandlord receiving rent, certifying for a calendar year the
amount of gross rent received from a tenant claiming a property tax credit and shall, by
regulation, provide a method for certification by the claimant of the amount of gross rent paid
for any calendar year for which aclaimismade. The regulations authorized by this subdivision
may require alandlord or atenant or both to provide data relating to health and personal care
servicesand to food. Neither alandlord nor atenant may be required to provide datarelating to
utilities, furniture, home furnishings or appliances,
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(4) "Homestead", the dwelling in Missouri owned or rented by the claimant and not to
exceed five acres of land surrounding it as is reasonably necessary for use of the dwelling as a
home. It may consist of part of a multidwelling or multipurpose building and part of the land
upon whichitisbuilt. "Owned" includes avendeein possession under aland contract and one
or more tenants by the entireties, joint tenants, or tenants in common and includes a claimant
actually in possession if he was the immediate former owner of record, if alineal descendant is
presently the owner of record, and if the claimant actually pays all taxes upon the property. It
may include a mobile home;

(5) "Income", Missouri adjusted grossincomeasdefined in section 143.121, RSMo, less
two thousand dollars as an exemption for the claimant's spouseresiding at the same address, and
increased, where necessary, to reflect the following:

(a) Socia Security, railroad retirement, and veterans payments and benefits unless the
claimant is a one hundred percent service-connected, disabled veteran or a spouse of a one
hundred percent service-connected, disabled veteran. The one hundred percent
service-connected disabled veteran shall not be required to list veterans payments and benefits;

(b) Thetotal amount of all other public and private pensions and annuities,

(c) Publicrelief, public assistance, and unemployment benefits received in cash, other
than benefits received under this chapter;

(d) No deduction being alowed for losses not incurred in atrade or business;

(e) Interest onthe obligationsof the United States, any state, or any of their subdivisions
and instrumentalities;

(6) "Property taxes accrued”, property taxes paid, exclusive of special assessments,
penalties, interest, and chargesfor servicelevied on aclaimant'shomestead in any calendar year.
Property taxes shall qualify for the credit only if actually paid prior to the date areturn isfiled.
The director of revenue shall require atax receipt or other proof of property tax payment. If a
homestead is owned only partially by claimant, then "property taxes accrued” is that part of
property taxes levied on the homestead which was actually paid by the claimant. For purposes
of this subdivision, property taxes are "levied" when the tax roll is delivered to the director of
revenue for collection. If aclaimant owns ahomestead part of the preceding calendar year and
rentsit or adifferent homestead for part of the same year, "property taxes accrued” means only
taxes levied on the homestead both owned and occupied by the claimant, multiplied by the
percentage of twelve months that such property was owned and occupied as the homestead of
the claimant during the year. When a claimant owns and occupies two or more different
homesteadsin the same calendar year, property taxes accrued shall be the sum of taxes allocable
to those several properties occupied by the claimant asahomestead for theyear. If ahomestead
isan integral part of alarger unit such as a farm, or multipurpose or multidwelling building,
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property taxes accrued shall be that percentage of the total property taxes accrued as the value
of thehomestead is of thetotal value. For purposes of thissubdivision "unit" refersto the parcel
of property covered by asingle tax statement of which the homestead is a part;

(7) "Rent constituting property taxes accrued”, twenty percent of the gross rent paid by
aclaimant and spouse in the calendar year.

137.073. 1. Asused in this section, the following terms mean:

(1) “Genera reassessment”, changes in value, entered in the assessor's books, of a
substantial portion of the parcels of real property within acounty resulting wholly or partly from
reappraisal of value or other actions of the assessor or county equalization body or ordered by
the state tax commission or any court;

(2) “Tax rate”, “rate”, or “rate of levy”, singular or plural, includesthe tax rate for each
purpose of taxation of property ataxing authority is authorized to levy without a vote and any
tax rate authorized by election, including bond interest and sinking fund,;

(3) “Tax rate celling”, atax rate as revised by the taxing authority to comply with the
provisions of this section or when a court has determined the tax rate; except that, other
provisions of law to the contrary notwithstanding, a school district may levy the operating levy
for school purposes required for the current year pursuant to subsection 2 of section 163.021,
RSMo, less al adjustments required pursuant to article X, section 22 of the Missouri
Constitution, if such tax rate does not exceed the highest tax ratein effect subsequent to the 1980
tax year. This is the maximum tax rate that may be levied, unless a higher tax rate ceiling is
approved by voters of the political subdivision as provided in this section;

(4) “Tax revenue”, when referring to the previous year, means the actual receipts from
advaloremleviesonall classesof property, including state-assessed property, intheimmediately
preceding fiscal year of the political subdivision, plus an alowance for taxes billed but not
collected in the fiscal year and plus an additional alowance for the revenue which would have
been collected from property which was annexed by such political subdivision but which was
not previously used in determining tax revenue pursuant to this section. Theterm “tax revenue”
shall not include any receipts from ad valorem levies on any property of arailroad corporation
or apublic utility, asthese terms are defined in section 386.020, RSM o, which were assessed by
the assessor of acounty or city in the previous year but are assessed by the state tax commission
inthe current year. All school districts and those counties|evying sal estaxes pursuant to chapter
67, RSMo, shall include in the calcul ation of tax revenue an amount equivalent to that by which
they reduced property tax levies as aresult of sales tax pursuant to section 67.505, RSMo, and
section 164.013, RSMo, in theimmediately preceding fiscal year but not including any amount
calculated to adjust for prior years. For purposes of political subdivisionswhich were authorized
to levy atax in the prior year but which did not levy such tax or levied areduced rate, the term
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“tax revenue’, as used in relation to the revision of tax levies mandated by law, shall mean the
revenues equal to the amount that would have been availableif the voluntary rate reduction had
not been made.

2. Whenever changes in assessed valuation are entered in the assessor's books for any
personal property, in the aggregate, or for any subclass of real property as such subclasses are
established in section 4(b) of article X of the Missouri Constitution and defined in section
137.016, the county clerk in al counties and the assessor of St. Louis City shall notify each
political subdivision wholly or partialy within the county or St. Louis City of the change in
valuation of each subclassof real property, individually, and personal property, inthe aggregate,
exclusive of new construction and improvements. All political subdivisions shall immediately
revise the applicable rates of levy for each purpose for each subclass of rea property,
individually, and personal property, in the aggregate, for which taxes are levied to the extent
necessary to producefromall taxable property, exclusive of new construction andimprovements,
substantially the same amount of tax revenue as was produced in the previous year for each
subclass of real property, individually, and personal property, in the aggregate, except that the
rate may not exceed the greater of the rate in effect in the 1984 tax year or the most recent
voter-approved rate. Such tax revenue shall not include any receipts from ad valorem levies on
any real property which was assessed by the assessor of a county or city in such previous year
but is assessed by the assessor of acounty or city inthe current year in adifferent subclass of real
property. Where the taxing authority is a school district for the purposes of revising the
applicablerates of levy for each subclass of real property, the tax revenues from state-assessed
railroad and utility property shall be apportioned and attributed to each subclass of real property
based on the percentage of the total assessed valuation of the county that each subclass of real
property represents in the current taxable year. As provided in section 22 of article X of the
constitution, a political subdivision may also revise each levy to alow for inflationary
assessment growth occurring within the political subdivision. Theinflationary growth factor for
any such subclass of real property or personal property shall be limited to the actual assessment
growthinsuch subclassor class, exclusiveof new construction andimprovements, and exclusive
of the assessed value on any real property which was assessed by the assessor of acounty or city
in the current year in adifferent subclass of real property, but not to exceed the consumer price
index or five percent, whichever islower. Should thetax revenue of apolitical subdivisionfrom
the various tax rates determined in this subsection be different than the tax revenue that would
have been determined from asingle tax rate as cal culated pursuant to the method of calculation
inthissubsection prior to January 1, 2003, then the political subdivision shall revisethetax rates
of those subclasses of real property, individually, and/or personal property, in the aggregate, in
which there is atax rate reduction, pursuant to the provisions of this subsection. Such revision
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shall yield an amount equal to such difference and shall be apportioned among such subclasses
of real property, individually, and/or personal property, in the aggregate, based on the relative
assessed valuation of the class or subclasses of property experiencing atax rate reduction. Such
revision in the tax rates of each class or subclass shall be made by computing the percentage of
current year adjusted assessed val uation of each class or subclasswith atax rate reduction to the
total current year adjusted assessed val uation of the class or subclasseswith atax ratereduction,
multiplying the resulting percentages by the revenue difference between the single rate
calculation and the calculations pursuant to this subsection and dividing by the respective
adjusted current year assessed valuation of each class or subclass to determine the adjustment
to therateto belevied upon each class or subclass of property. The adjustment computed herein
shall be multiplied by one hundred, rounded to four decimals in the manner provided in this
subsection, and added to the initial rate computed for each class or subclass of property.
Notwithstanding any provision of this subsection to the contrary, no revision to the rate of levy
for personal property shall cause such levy to increase over the levy for personal property from
the prior year.

3. (1) Wherethetaxing authority isaschool district, it shall berequiredto revisetherates
of levy to the extent necessary to produce from all taxable property, including state-assessed
railroad and utility property, which shall be separately estimated in addition to other data
required in complying with section 164.011, RSMo, substantially the amount of tax revenue
permitted in this section. In the year following tax rate reduction, the tax rate ceiling may be
adjusted to offset such district'sreduction in the apportionment of state school moneysduetoits
reduced tax rate. However, in the event any school district, in calculating a tax rate ceiling
pursuant to this section, requiring the estimating of effects of state-assessed railroad and utility
valuation or loss of state aid, discovers that the estimates used result in receipt of excess
revenues, which would haverequired alower rateif the actual information had been known, the
school district shall reducethetax rate ceiling inthefollowing year to compensate for the excess
receipts, and the recalculated rate shall become the tax rate ceiling for purposes of this section.

(2) For any political subdivisionwhich experiencesareductionintheamount of assessed
valuationrelating to aprior year, dueto decisions of the state tax commission or acourt pursuant
to sections 138.430 to 138.433, RSMo, or dueto clerical errorsor correctionsin the calculation
or recordation of any assessed valuation:

(a) Such political subdivision may revise the tax rate ceiling for each purposeit levies
taxesto compensate for the reduction in assessed value occurring after the political subdivision
calculated thetax rate ceiling for the particular subclass of real property or for personal property,
inthe aggregate, inthe prior year. Such revision by the political subdivision shall be made at the
time of the next calculation of the tax rate for the particular subclass of real property or for
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personal property, intheaggregate, after thereduction in assessed val uation hasbeen determined
and shall be calculated in amanner that resultsin the revised tax rate ceiling being the same as
it would have been had the corrected or finalized assessment been available at the time of the
prior calculation;

(b) In addition, for up to three years following the determination of the reduction in
assessed valuation as a result of circumstances defined in this subdivision, such political
subdivision may levy atax rate for each purposeit leviestaxes abovethe revised tax rate ceiling
providedin paragraph (a) of thissubdivision to recoup any revenuesit wasentitled to receivefor
the three-year period preceding such determination.

4. (1) In order to implement the provisions of this section and section 22 of article X of
the Constitution of Missouri, the term “improvements’ shall apply to both real and persona
property. In order to determine the value of new construction and improvements, each county
assessor shall maintain arecord of real property valuationsin such amanner asto identify each
year the increase in valuation for each political subdivision in the county as a result of new
construction and improvements. The value of new construction and improvements shall include
the additional assessed value of all improvementsor additionstoreal property whichwerebegun
after and were not part of the prior year's assessment, except that the additiona assessed value
of all improvementsor additionsto real property which had beentotally or partially exempt from
ad valorem taxes pursuant to sections 99.800 to 99.865, RSMo, sections 135.200 to 135.255,
RSMo, and section 353.110, RSMo, shall be included in the value of new construction and
improvementswhen the property becomestotally or partially subject to assessment and payment
of all ad valorem taxes. The aggregate increase in valuation of personal property for the current
year over that of the previous year isthe equivalent of the new construction and improvements
factor for personal property. Notwithstanding any opt-out implemented pursuant to subsection
15 of section 137.115, the assessor shall certify the amount of new construction and
improvements and the amount of assessed value on any real property which was assessed by the
assessor of acounty or city in such previous year but is assessed by the assessor of a county or
city in the current year in a different subclass of real property separately for each of the three
subclassesof real property for each political subdivisionto the county clerk in order that political
subdivisions shall have thisinformation for the purpose of calculating tax rates pursuant to this
section and section 22, article X, Constitution of Missouri. In addition, the state tax commission
shall certify each year to each county clerk theincreasein the general pricelevel asmeasured by
the Consumer Price Index for All Urban Consumers for the United States, or its successor
publications, as defined and officially reported by the United States Department of Labor, or its
successor agency. The state tax commission shall certify theincreasein such index on the latest
twelve-month basis available on June first of each year over the immediately preceding prior
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twelve-month period in order that political subdivisions shall havethisinformation availablein
setting their tax ratesaccording to law and section 22 of article X of the Constitution of Missouri.
For purposes of implementing the provisions of this section and section 22 of article X of the
Missouri Constitution, the term “property” means all taxable property, including state assessed
property.

(2) Each political subdivision required to revise rates of levy pursuant to this section or
section 22 of article X of the Constitution of Missouri shall calculate eachtax rateit isauthorized
to levy and, in establishing each tax rate, shall consider each provision for tax rate revision
provided in this section and section 22 of article X of the Constitution of Missouri, separately
and without regard to annual tax rate reductions provided in section 67.505, RSMo, and section
164.013, RSMo. Each political subdivision shall set each tax rateit is authorized to levy using
the calculation that produces the lowest tax rate ceiling. It is further the intent of the general
assembly, pursuant to the authority of section 10(c) of article X of the Constitution of Missouri,
that the provisions of such section be applicable to tax rate revisions mandated pursuant to
section 22 of article X of the Constitution of Missouri asto reestablishing tax ratesasrevised in
subsequent years, enforcement provisions, and other provisions not in conflict with section 22
of article X of the Constitution of Missouri. Annual tax rate reductions provided in section
67.505, RSMo, and section 164.013, RSMo, shall be applied to the tax rate as established
pursuant to this section and section 22 of article X of the Constitution of Missouri, unless
otherwise provided by law.

5. (1) Inal political subdivisions, thetax rate ceiling established pursuant to this section
shall not be increased unless approved by a vote of the people. Approval of the higher tax rate
shall be by at least amagjority of votes cast. When a proposed higher tax rate requires approval
by more than asimple majority pursuant to any provision of law or the constitution, the tax rate
increase must receive approval by at least the mgjority required.

(2) When voters approve an increase in the tax rate, the amount of the increase shall be
added to the tax rate ceiling as cal culated pursuant to this section to the extent the total rate does
not exceed any maximum rate prescribed by law. If aballot question presents a stated tax rate
for approval rather than describing the amount of increase in the question, the stated tax rate
approved shall bethe current tax rate ceiling. Theincreased tax rate ceiling as approved may be
applied to the total assessed valuation of the political subdivision at the setting of the next tax
rate.

(3) Thegoverning body of any political subdivision may levy atax ratelower thanitstax
rate ceiling and may increase that lowered tax rate to alevel not exceeding the tax rate ceiling
without voter approval.
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6. (1) For the purposes of calculating state aid for public schools pursuant to section
163.031, RSMo, each taxing authority which isaschool district shall determineits proposed tax
rate as a blended rate of the classes or subclasses of property. Such blended rate shall be
calculated by first determining thetotal tax revenue of the property within the jurisdiction of the
taxing authority, which amount shall be equal to the sum of the products of multiplying the
assessed valuation of each class and subclass of property by the corresponding tax rate for such
class or subclass, then dividing the total tax revenue by the total assessed valuation of the same
jurisdiction, and then multiplying the resulting quotient by a factor of one-hundred. Where the
taxing authority is aschool district, such blended rate shall aso be used by such school district
for calculating revenuefrom state-assessed railroad and utility property asdefinedin chapter 151,
RSMo, and for apportioning the tax rate by purpose.

(2) Each taxing authority proposing to levy atax rate in any year shall notify the clerk of
the county commission in the county or countieswhere the tax rate applies of itstax rate ceiling
and its proposed tax rate. Each taxing authority shall expressits proposed tax rate in afraction
equal to the nearest one-tenth of a cent, unlessits proposed tax rate isin excess of one dollar,
then one/one-hundredth of a cent. If a taxing authority shall round to one/one-hundredth of a
cent, it shall round up afraction greater than or equal to five/one-thousandth of one cent to the
next higher one/one-hundredth of a cent; if ataxing authority shall round to one-tenth of a cent,
it shall round up a fraction greater than or equal to five/one-hundredths of a cent to the next
higher one-tenth of a cent. Any taxing authority levying a property tax rate shall provide data,
in such form as shall be prescribed by the state auditor by rule, substantiating such tax rate
complieswith Missouri law. All formsfor the calculation of rates pursuant to this section shall
be promulgated asarule and shall not beincorporated by reference. [Within thirty days after the
effective date of this act,] The state auditor shall promulgate rulesfor any and all formsfor the
calculation of rates pursuant to this section which do not currently exist in ruleform or that have
been incorporated by reference. In addition, each taxing authority proposing to levy atax ratefor
debt service shall provide data, in such form as shall be prescribed by the state auditor by rule,
substantiating the tax rate for debt service complies with Missouri law. A tax rate proposed for
annual debt servicerequirementswill be primafacievalidif, after making the payment for which
the tax was levied, bonds remain outstanding and the debt fund reserves do not exceed the
following year's payments. The county clerk shall keep onfileand availablefor publicinspection
all such information for a period of three years. The clerk shall, within three days of receipt,
forward acopy of the notice of ataxing authority'stax rate ceiling and proposed tax rate and any
substantiating data to the state auditor. The state auditor shall, within fifteen days of the date of
receipt, examine such information and return to the county clerk his or her findings as to
compliance of thetax rate ceiling with this section and asto compliance of any proposed tax rate
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for debt servicewith Missouri law. If the state auditor believesthat ataxing authority's proposed
tax rate does not comply with Missouri law, then the state auditor's findings shall include a
recalculated tax rate, and the state auditor may request a taxing authority to submit
documentation supporting such taxing authority's proposed tax rate. The county clerk shall
immediately forward a copy of the auditor's findingsto the taxing authority and shall file acopy
of thefindingswith theinformation received from thetaxing authority. Thetaxing authority shall
havefifteen daysfrom the date of receipt from the county clerk of the state auditor'sfindingsand
any request for supporting documentation to accept or reject in writing the rate change certified
by the state auditor and to submit all requested information to the state auditor. A copy of the
taxing authority's acceptance or rejection and any information submitted to the state auditor shall
also bemailed to the county clerk. If ataxing authority rejectsarate change certified by the state
auditor and the state auditor does not receive supporting information which justifies the taxing
authority's original or any subsequent proposed tax rate, then the state auditor shall refer the
perceived violations of such taxing authority to the attorney general's office and the attorney
general is authorized to obtain injunctive relief to prevent the taxing authority from levying a
violative tax rate.

7. No tax rate shall be extended on the tax rolls by the county clerk unless the political
subdivision has complied with the foregoing provisions of this section.

8. Whenever ataxpayer has causeto believethat ataxing authority hasnot complied with
the provisions of this section, the taxpayer may make aformal complaint with the prosecuting
attorney of the county. Where the prosecuting attorney fails to bring an action within ten days
of thefiling of the complaint, the taxpayer may bring acivil action pursuant to this section and
ingtitute an action as representative of a class of all taxpayers within a taxing authority if the
classis so numerous that joinder of all membersisimpracticable, if there are questions of law
or fact common to the class, if the claims or defenses of the representative parties are typical of
the claims or defenses of the class, and if the representative parties will fairly and adequately
protect theinterests of the class. In any class action maintained pursuant to this section, the court
may direct to the members of the class anotice to be published at |east once each week for four
consecutive weeksin anewspaper of general circulation published in the county where the civil
action is commenced and in other counties within the jurisdiction of a taxing authority. The
notice shall advise each member that the court will exclude him or her from the classif he or she
SO requests by a specified date, that the judgment, whether favorable or not, will include all
members who do not request exclusion, and that any member who does not request exclusion
may, if he or she desires, enter an appearance. In any class action brought pursuant to this
section, the court, in addition to the relief requested, shall assess against the taxing authority
found to be in violation of this section the reasonable costs of bringing the action, including
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reasonable attorney's fees, provided no attorney's fees shall be awarded any attorney or
association of attorneyswho receive public funds from any sourcefor their services. Any action
brought pursuant to this section shall be set for hearing as soon as practicabl e after the causeis
at issue.

9. If in any action, including a class action, the court issues an order requiring ataxing
authority to revise thetax rates as provided in this section or enjoins ataxing authority from the
collection of atax because of itsfailureto revise therate of levy as provided in this section, any
taxpayer paying hisor her taxeswhen animproper rateisapplied has erroneously paid hisor her
taxes in part, whether or not the taxes are paid under protest as provided in section 139.031,
RSMo. The part of the taxes paid erroneoudly is the difference in the amount produced by the
original levy and the amount produced by the revised levy. The township or county collector of
taxesor the collector of taxesin any city shall refund the amount of thetax erroneously paid. The
taxing authority refusingtorevisetherate of levy asprovided in this section shall make available
tothecollector all fundsnecessary to makerefunds pursuant to this subsection. No taxpayer shall
receive any interest on any money erroneously paid by him or her pursuant to this subsection.
Effective in the 1994 tax year, nothing in this section shall be construed to require a taxing
authority to refund any tax erroneously paid prior to or during the third tax year preceding the
current tax year.

10. A taxing authority, including but not limited to a township, county collector, or
collector of taxes, responsible for determining and collecting the amount of residential real
property tax levied in its jurisdiction, shall report such amount of tax collected by December
thirty-first of each year such property is assessed to the state tax commission. The state tax
commission shall compilethetax data by county or taxing jurisdiction and submit areport to the
genera assembly no later than January thirty-first of the following year.

11. Any rule or portion of arule, asthat term is defined in section 536.010, RSMo, that
iscreated under the authority delegated in this section shall become effective only if it complies
with and is subject to all of the provisions of chapter 536, RSMo, and, if applicable, section
536.028, RSMo. Thissection and chapter 536, RSMo, are nonseverableand if any of the powers
vested with the general assembly pursuant to chapter 536, RSMo, to review, to delay the
effective date, or to disapprove and annul arule are subsequently held unconstitutional, then the
grant of rulemaking authority and any rule proposed or adopted after August 28, 2004, shall be
invalid and void.

137.078. 1. For purposes of this section, the following terms shall mean:

(1) "Anaogequipment", all depreciableitemsof tangible personal property that are used
directly or indirectly in broadcasting television shows [and], radio programs, or commercials
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throughtheuse of anal og technol ogy, including studio br oadcast equipment, transmitter and
antenna equipment, and broadcast towers;

(2) "Applicable analog fraction", afraction, the numerator of which isthe total number
of analogtelevision setsin the United Statesfor theimmediately preceding calendar year and the
denominator of whichisan amount representing thetotal combined number of analog and digital
television setsin the United States for theimmediately preceding calendar year. The applicable
analog fraction will be determined on an annual basisby the Missouri Broadcasters Association;

(3) "Applicable analog percentage”, the following percentages for the following years:

Y ear 2004 2005 2006 2007
of Acquisition Tax Year Tax Year Tax Year Tax Year
1%
2006 1%
2005 25% 1%
2004 50% 25% 1%
2003 75% 50% 25% 1%
2002 75% 50% 25% 1%
2001 75% 50% 25% 1%
2000 75% 50% 25% 1%
1999 75% 50% 25% 1%
1998 75% 50% 25% 1%
Prior 75% 50% 25% 1%;

(4) "Applicable digital fraction", afraction, the numerator of which isthe total number
of digital television setsinthe United Statesfor theimmediately preceding calendar year and the
denominator of whichisan amount representing thetotal combined number of analog and digital
television setsin the United States for theimmediately preceding calendar year. The applicable
digital fraction will be determined on an annual basis by the Missouri Broadcasters Association;

(5) " Broadcast towers", structureswith afunction that includesholding television
or radiobroadcasters antennae, repeaters, or transator sat theheight required or needed
totransmit over-the-air signalsor enhancethetransmission of thesignals. Thisterm also
includes the structures at least partially used by televison broadcasters or radio
broadcasters to provide weather radar information to the public. For property tax
assessment pur poses, broadcast tower s ar e classified as tangible personal property;

(6) "Digital equipment”, all depreciableitemsof tangible personal property that are used
directly or indirectly in broadcasting television shows [and], radio programs, or commercials
throughtheuseof digital technology, including studio br oadcast equipment, transmitter and
antenna equipment, and broadcast towers;
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(7) "Radio broadcasters', all businesses that own, lease, or operate radio
broadcasting stationsthat transmit radio showsand commercialsand that arerequired to
belicensed by the Federal Communications Commission to provide such services,

(8 "Radio broadcasting equipment", both analog equipment and digital
equipment;

[(6)] (9) "Television broadcasters’, all businesses that own, lease, or operatetelevision
broadcasting stationsthat transmit tel evision showsand commercials and that are required to be
licensed by the Federal Communications Commission to provide such services,

[(7)] (10) "Television broadcasting equipment”, both analog equipment and digital
equipment;

(11) " Transmitter and antennaequipment™ , equipment with functionsthat include
transmitting signalsfrom broadcast studiosby increasing the power, tuning signalstothe
frequency allowed by regulatory authorities, and broadcasting signals to the public for
television broadcastersor radio broadcasters,

(12) " Studio broadcast equipment”, studio equipment that receives, produces,
modifies, controls, measur es, modulates, addsto or subtractsfrom, or enhancessignalsin
the process that results in over-the-air signals for television broadcasters or radio
broadcasters.

2. Inresponseto recent action by the Federal Communi cations Commission, asdescribed
by the commissioninthefifth report and order, docket number 97-116, for purposes of assessing
all itemsof tel evision broadcasting equi pment that are owned and used by tel evision broadcasters
for purposes of broadcasting television shows and commercials:

(1) Thetruevaueinmoney of all analog equipment shall be determined by depreciating
the historical cost of such property using the depreciation tables provided in subdivision (1) of
subsection 3 of this section and multiplying the results by the applicable anal og percentage. The
result of the second computation is multiplied by the applicable analog fraction to determine the
true value in money of the anal og equipment; and

(2) Thetruevauein money of all digital equipment shall be determined by depreciating
the historical cost of such property using the depreciation tables provided in subdivision (2) of
subsection 3 of this section and multiplying the results by the applicable digital fraction to
determine the true value in money of the digital equipment.

3. For purposes of subsection 2 of this section, the depreciation tables for determining
the [fair] true value in money of television broadcasting equipment are as follows:

(1) For analog equipment, thefollowing depreciation tableswill apply for thefollowing
years:

Y ear 2004 2005 2006 2007
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76 of Acquisition Tax Year Tax Year Tax Year Tax Year
77 2006 65%
78 2005 65% 45%
79 2004 65% 45% 30%
80 2003 65% 45% 30% 20%
81 2002 45% 30% 20% 10%
82 2001 30% 20% 10% 5%
83 2000 20% 10% 5% 5%
84 1999 10% 5% 5% 5%
85 1998 5% 5% 5% 5%
86 Prior 5% 5% 5% 5%;
87 (2) For digital equipment, thefollowing depreciation tableswill apply for thefollowing
88 years:
89 Year 2004 2005 2006 2007
90 of Acquisition Tax Year Tax Year Tax Year Tax Year
91 2006 65%
92 2005 65% 45%
93 2004 65% 45% 30%
94 2003 65% 45% 30% 20%
95 2002 45% 30% 20% 10%
96 2001 30% 20% 10% 5%
97 2000 20% 10% 5% 5%
98 1999 10% 5% 5% 5%
99 1998 5% 5% 5% 5%
100 Prior 5% 5% 5% 5%.
101 4. Beginning January 1, 2008, for purposes of assessing all items of television

102 broadcasting equipment that are owned and used by television broadcaster sfor purposes
103 of broadcasting television shows and commer cials, the following depreciation tables will
104 beused to determinetheir truevaluein money. The percentage shown for thefirst year
105 shall bethe percentage of theoriginal cost used for January first of theyear following the
106 year of acquisition of the property, and the percentage shown for each succeeding year
107 shall be the percentage of the original cost used for January first of the respective
108 succeeding year asfollows:

109 Year Studio Broadcast Transmitter and Broadcast Tower

110 Equipment Antenna Equipment

111 1 65% 91% 96%
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Television broadcasting equipment in all recovery periods shall continue in subsequent
year sto havethe depreciation percentagelast listed in the appropriate column so long as
it isowned or held by the taxpayer.

5. Effective January 1, 2006, for purposes of assessing all items of radio
broadcasting equipment that are owned and used by radio broadcastersfor purposes of
broadcasting radio programs and commer cials, the following depreciation tables will be
used todeterminetheir truevaluein money. The per centage shown for thefirst year shall
bethe percentage of theoriginal cost used for January first of theyear following the year
of acquisition of the property, and the per centage shown for each succeeding year shall be
the percentage of theoriginal cost used for January first of therespective succeeding year

asfollows:

Y ear Studio Broadcast

15

82%
73%
64%
55%
46%
37%
28%
19%
10%

Transmitter and

93%
89%
86%
82%
79%
75%
2%
68%
65%
61%
58%
54%
51%
47%
44%
40%
33%
30%
271%
24%
21%
18%
15%.

Broadcast Tower
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Equipment Antenna Equipment
1 65% 91% 96%
2 45% 82% 93%
3 30% 73% 89%
4 20% 64% 86%
5 10% 55% 82%
6 5% 46% 79%
7 37% 75%
8 28% 72%
9 19% 68%
10 10% 65%
11 61%
12 58%
13 54%
14 51%
15 47%
16 44%
17 40%
19 33%
20 30%
21 27%
22 24%
23 21%
24 18%
25 15%.

Radio broadcast equipment in all recovery periods shall continue in subsequent yearsto
have the depreciation percentage last listed in the appropriate column so long as it is
owned or held by the taxpayer.

137.079. Prior tosettingitsrateor ratesasrequired by section 137.073, each taxing
authority shall exclude from itstotal assessed valuation seventy-two percent of the total
amount of assessed value to business personal property that issubject of an appeal at the
state tax commission or in a court of competent jurisdiction in this state. Thisexclusion
shall only apply to the portion of the assessed value of business personal property that is
disputed in the appeal, and shall not exclude any portion of the same property that isnot
disputed. If thetaxingauthority usesamulti-rateapproach asprovided in section 137.073,
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this exclusion shall be made from the personal property class. The state tax commission
shall provide each taxing authority with the total assessed value of business personal
property within the jurisdiction of such taxing authority for which an appeal is pending
no later than August 20 of each year. Whenever any appeal isresolved, whether by final
adjudication or settlement, and the result of the appeal causes money to be paid to the
taxing authority, the taxing authority shall not be required to make an additional
adjustment toitsrate or ratesdueto such payment oncethe deadlinefor setting itsrates,
asprovided by thischapter, has passed in ataxableyear, but shall adjust itsrateor rates
dueto such payment in the next rate setting cycleto offset the payment in the next taxable
year. For the purposes of this section, the term " business personal property”, means
tangible personal property which isused in atrade of business or used for production of
incomeand which hasadeter minablelife of longer than oneyear except that suppliesused
by a business shall also be considered business personal property, but shall not include
livestock, farm machinery, property subject to the motor vehicle registration provisions
of chapter 301, RSMo, property subject tothetablesprovided in section 137.078, property
of rural electric cooperativesunder chapter 394, RSMo, or property assessed by the state
tax commission under chapters 151, 153, and 155, RSMo, section 137.022, and sections
137.1000 to 137.1030.

137.100. The following subjects are exempt from taxation for state, county or local
purposes:

(1) Lands and other property belonging to this state;

(2) Lands and other property belonging to any city, county or other political subdivision
inthisstate, including market houses, town hallsand other public structures, with their furniture
and equipments, and on public squares and lots kept open for health, use or ornament;

(3) Nonprofit cemeteries;

(4) The real estate and tangible personal property which is used exclusively for
agricultural or horticultural societiesorganized inthisstate, including not-for-profit agribusiness
associations;

(5) All property, real and personal, actually and regularly used exclusively for religious
worship, for schools and colleges, or for purposes purely charitable and not held for private or
corporate profit, except that the exemption herein granted does not include real property not
actually used or occupied for the purpose of the organization but held or used asinvestment even
though the income or rentals received therefrom is used wholly for religious, educational or
charitable purposes;
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(6) Household goods, furniture, wearing apparel and articles of persona use and
adornment, as defined by the state tax commission, owned and used by a person in his home or
dwelling place;

(7) Motor vehicles leased for a period of at least one year to this state or to any city,
county, or political subdivision or to any religious, educational, or charitable organization
which hasobtained an exemption from the payment of feder al incometaxes, provided the
motor vehiclesareused exclusively for religious, educational, or charitable purposes; and

(8) Real or personal property leased or otherwise transferred by an interstate compact
agency created pursuant to sections 70.370 to 70.430, RSMo, or sections 238.010 to 238.100,
RSMo, to another for which or whom such property is not exempt when immediately after the
lease or transfer, the interstate compact agency enters into aleaseback or other agreement that
directly or indirectly gives such interstate compact agency aright to use, control, and possessthe
property; provided, however, that in the event of a conveyance of such property, the interstate
compact agency must retain an option to purchase the property at a future date or, within the
limitations period for reverters, the property must revert back to the interstate compact agency.
Property will no longer be exempt under this subdivision in the event of a conveyance as of the
date, if any, when:

(a) Theright of the interstate compact agency to use, control, and possess the property
is terminated;

(b) The interstate compact agency no longer has an option to purchase or otherwise
acquire the property; and

(c) There are no provisions for reverter of the property within the limitation period for
reverters.

137.106. 1. This section may be known and may be cited as " The Missouri Homestead
Preservation Act".

2. Asused in this section, the following terms shall mean:

(1) "Department”, the department of revenue;

(2) "Director”, the director of revenue;

(3) "Disabled", as such term is defined in section 135.010, RSMo;

(4) "Eligible owner", any individual owner of property who is sixty-five years old or
older as of January first of the tax year in which the individual is claiming the credit or who is
disabled, and who had an income of equal to or less than the maximum upper limit in the year
prior to completing an application pursuant to subsection 4 of this section; in the case of a
married couple owning property either jointly or as tenants by the entirety, or where only one
spouse owns the property, such couple shall be considered an eligible taxpayer if both spouses
have reached the age of sixty-five or if one spouse is disabled, or if one spouse is at least
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sixty-five years old and the other spouseisat least sixty years old, and the combined income of
the couplein the year prior to completing an application pursuant to subsection 4 of this section
did not exceed the maximum upper limit; in the case of property held in trust, the eligible
owner and recipient of thetax credit shall bethetrust itself provided the previous owner
of thehomestead or the previousowner'sspouse: isthesettlor of thetrust with respect to
the homestead; currently resides in such homestead; and but for the transfer of such
property would havesatisfied theage, owner ship, and maximum upper limit requirements
for income as defined in subdivisions 7 and 8 of this subsection; no individual shall be an
eligible owner if the individual has not paid their property tax liability, if any, in full by the
payment due date in any of the three prior tax years, except that alate payment of aproperty tax
liability in any prior year, [not including the year in which the application was compl eted,] shall
not disqualify a potential eligible owner if such owner paid in full the tax liability and any and
all penalties, additionsand interest that arose asaresult of such late payment; no individual shall
bean eligibleowner if such person[qualifies] filed avalid claim for the senior citizens property
tax relief credit pursuant to sections 135.010 to 135.035, RSMo;

(5) "Homestead", as such term isdefined pursuant to section 135.010, RSMo, except as
limited by provisions of this section to the contrary. No property shall be considered a
homestead if such property wasimproved since the most recent annual assessment by more than
five percent of the prior year appraised value, except wherean ligible owner of the property
has made such improvements to accommodate a disabled person;

(6) "Homestead exemption limit", a percentage increase, rounded to the nearest
hundredth of a percent, which shall be equal to the percentage increase to tax liability, not
including improvements, of a homestead from one tax year to the next that exceeds a certain
percentage set pursuant to subsection [8] 10 of this section. For applicationsfiled in 2005 or
2006, the homestead exemption limit shall be based on the increase to tax liability from
2004 to 2005. For applications filed between April 1, 2005 and September 30, 2006, an
eligibleowner, who otherwisesatisfied therequirementsof thissection, shall not apply for
thehomestead exemption credit mor ethan onceduringsuch period. For applicationsfiled
after 2006, the homestead exemption limit shall be based on the increase to tax liability
from two years prior to application to the year immediately prior to application;

(7) "Income", federal adjusted gross income, and in the case of ownership of the
homestead by trust, the income of the settlor applicant shall be imputed to the income of
thetrust for purposesof determining digibility with regardsto themaximum upper limit;

(8 "Maximum upper limit", in the calendar year 2005, the income sum of seventy
thousand dollars; in each successive calendar year thisamount shall beraised by theincremental
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increase in the genera price level, as defined pursuant to article X, section 17 of the Missouri
Constitution.

3. Pursuant to article X, section 6(a) of the Constitution of Missouri, if in the prior tax
year, the property tax liability on any parcel of subclass (1) real property increased by more than
the homestead exemption limit, without regard for any prior credit received dueto the provisions
of this section, then any eligible owner of the property shall receive a homestead exemption
credit to be applied in the current tax year property tax liability to offset the prior year increase
to tax liability that exceeds the homestead exemption limit, except aseligibility for the creditis
limited by the provisions of this section. The amount of the credit shall be listed separately on
each taxpayer's tax hill for the current tax year, or on a document enclosed with the taxpayer's
bill. The homestead exemption credit shall not affect the process of setting the tax rate as
required pursuant to article X, section 22 of the Constitution of Missouri and section 137.073in
any prior, current, or subsequent tax year.

4. |If application is made in 2005, any potential eligible owner may apply for the
homestead exemption credit by compl eting an application through their local assessor's office.
Applications may be completed between April first and September thirtieth of any tax year in
order for the taxpayer to be eligible for the homestead exemption credit in the tax year next
followingthe calendar year inwhich thehomestead exemption credit appli cation was compl eted.
Theapplication shall be onforms provided to the assessor's of fice by the department. Formsalso
shall be made avail able on the department's Internet site and at al permanent branch officesand
all full-time, temporary, or fee offices maintained by the department of revenue. The applicant
shall attest under penalty of perjury:

(1) Totheapplicant's age;

(2) That the applicant's prior year income was |less than the maximum upper limit;

(3) Tothe address of the homestead property; and

(4) That any improvements made to the homestead, not made to accommodate a
disabled person, did not total more than five percent of the prior year appraised value.

The applicant shall also include with the application copies of receipts indicating payment of
property tax by the applicant for the homestead property for the two prior tax years.

5. If application is made in 2005, the assessor, upon [receiving] request for an
application, shall:

(1) Certify the parcel number and owner of record as of January first of the homestead,
including verification of the acreage classified as residentia on the assessor's property record
card;

(2) Obtain appropriate prior tax year levy codes for each homestead from the county
clerksfor inclusion on theform:;
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(3) Record onthe application the assessed val uation of the homestead for the current tax
year, and any new construction or improvements for the current tax year; and

(4) Signthe application, certifying the accuracy of the assessor's entries.

6. If application ismadeafter 2005, any potential eligible owner may apply for the
homestead exemption credit by completingan application. Applicationsmay becompleted
between April 1 and September 30 of any tax year in order for thetaxpayer to beeligible
for the homestead exemption credit in the tax year next following the calendar year in
which the homestead exemption credit application was completed. The application shall
be on forms provided by the department. Forms also shall be made available on the
department'sinter net siteand at all per manent branch officesand all full-time, temporary,
or fee offices maintained by the department of revenue. The applicant shall attest under
penalty of perjury:

(1) Totheapplicant'sage;

(2) That theapplicant'sprior year incomewaslessthan themaximum upper limit;

(3) Totheaddressof the homestead property;

(4) That any improvements made to the homestead, not made to accommodate a
disabled per son, did not total morethan fiveper cent of theprior year appraised value; and

(5) The applicant shall also include with the application copies of receipts
indicating payment of property tax by the applicant for the homestead property for the
threeprior tax years.

7. Each applicant shall send the application to the department by September thirtieth of
each year for the taxpayer to be eligible for the homestead exemption credit in thetax year next
following the calendar year in which the application was compl eted.

[7.] 8. If application ismadein 2005, upon receipt of the applications, the department
shall calculate the tax liability, adjusted to exclude new construction or improvements verify
compliance with the maximum income limit, verify the age of the applicants, and make
adjustments to these numbers as necessary on the applications. The department also shall
disallow any application where the applicant has aso filed a valid application for the senior
Citizens property tax credit, pursuant to sections 135.010 to 135.035, RSMo. Once adjusted tax
liability, age, and income are verified, the director shall determine eligibility for the credit, and
providealist of al verified eligible ownersto the county collectors or county clerksin counties
with atownship form of government by December fifteenth of each year. By January fifteenth,
the county collectors or county clerks in counties with a township form of government shall
providealist to the department of any verified eligible ownerswho failed to pay the property tax
due for the tax year that ended immediately prior. Such eligible owners shall be disqualified
from receiving the credit in the current tax year.
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[8.] 9. If application is made after 2005, upon receipt of the applications, the
department shall calculate thetax liability, verify compliance with the maximum income
limit, verify theageof theapplicants, and makeadjustmentstothesenumber sasnecessary
on the applications. The department also shall disallow any application where the
applicant also hasfiled avalid application for the senior citizensproperty tax credit under
sections135.010t0 135.035, RSMo. Onceadjusted tax liability, age, and incomeisverified,
thedirector shall determinedigibility for thecredit and providealist of all verified eligible
owners to the county assessors or county clerks in counties with a township form of
gover nment by December fifteenth of each year. By January fifteenth, thecounty assessor s
shall provide a list to the department of any verified eligible owners who made
improvements not for accommodation of a disability to the homestead and the dollar
amount of the assessed value of such improvements. If thedollar amount of the assessed
value of such improvements totaled more than five percent of the prior year appraised
value, such eligibleowner sshall bedisqualified from receivingthecredit in thecurrent tax
year.

10. Thedirector shall calculatethelevel of appropriation necessary to set the homestead
exemption limit at five percent when based on a year of genera reassessment or at two and
one-half percent when based on a year without general reassessment for the homesteads of all
verified eligible owners, and provide such calculation to the speaker of the house of
representatives, the president pro tempore of the senate, and the director of the office of budget
and planning in the office of administration by January thirty-first of each year.

[9.] 11. [If, in any given year,] For applications made in 2005, the general assembly
shall make an appropriation for the funding of the homestead exemption credit that is signed by
the governor, then the director shall, by July thirty-first of such year, set the homestead
exemption limit. The limit shall be a single, statewide percentage increase to tax liability,
rounded to the nearest hundredth of a percent, which, if applied to all homesteads of verified
eligible owners who applied for the homestead exemption credit in the immediately prior tax
year, would cause all but one-quarter of one percent of the amount of the appropriation, minus
any withholding by the governor, to be distributed during that fiscal year. The remaining
one-quarter of one percent shall be distributed to the county assessment funds of each county on
aproportional basis, based on the number of eligible ownersin each county; such one-quarter
percent distribution shall be delineated in any such appropriation as a separate line item in the
total appropriation. If no appropriation is made by the general assembly during any tax year or
no funds are actually distributed pursuant to any appropriation therefor, then no homestead
preservation credit shall apply in such year.
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[10.] 12. After setting the homestead exemption limit for applications madein 2005,
the director shall apply the limit to the homestead of each verified eligible owner and calculate
the credit to be associated with each verified eligible owner's homestead, if any. The director
shall send alist of those eligible owners who are to receive the homestead exemption credit,
including the amount of each credit, the certified parcel number of the homestead, and the
address of the homestead property, to the county collectors or county clerksin counties with a
township form of government by August thirty-first. Pursuant to such calculation, the director
shall instruct the state treasurer as to how to distribute the appropriation and assessment fund
allocation to the county collector's funds of each county or thetreasurer ex officio collector's
fund in counties with a township form of government where recipients of the homestead
exemption credit are located, so as to exactly offset each homestead exemption credit being
issued, plus the one-quarter of one percent distribution for the county assessment funds. Asa
result of the appropriation, in no case shall apolitical subdivision receive more money than it
would have received absent the provisions of this section plus the one-quarter of one percent
distribution for the county assessment funds. Funds, at the direction of the county collector or
thetreasurer ex officio collector in countieswith a township form of gover nment, shall be
deposited in the county collector'sfund of acounty or thetreasurer ex officio collector'sfund
or may be sent by mail to the collector of a county, or the treasurer ex officio collector in
counties with a township form of government, not later than October first in any year a
homestead exemption credit is appropriated asaresult of this section and shall be distributed as
moneys in such funds are commonly distributed from other property tax revenues by the
collector of the county or the treasurer ex officio collector of the county in countieswith
atownship form of gover nment, so asto exactly offset each homestead exemption credit being
issued. In countieswith atownship form of gover nment, the county clerk shall providethe
treasurer ex officio collector a summary of the homestead exemption credit for each
township for the purpose of distributing the total homestead exemption credit to each
township collector in a particular county.

[11.] 13. If, in any given year after 2005, the general assembly shall make an
appropriation for the funding of the homestead exemption credit that is signed by the
governor, then the director shall, by July thirty-first of such year, set the homestead
exemption limit. Thelimit shall beasingle, statewide percentageincreaseto tax liability,
rounded to the nearest hundredth of a percent, which, if applied to all homesteads of
verified eligibleownerswhoapplied for thehomestead exemption credit intheimmediately
prior tax year, would causeall of theamount of theappr opriation, minusany withholding
by the governor, to bedistributed during that fiscal year. |f no appropriation ismade by
thegeneral assembly during any tax year or nofundsareactually distributed pursuant to
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any appropriation therefor, then no homestead preservation credit shall apply in such
year.

14. After setting the homestead exemption limit for applications made after 2005,
the director shall apply the limit to the homestead of each verified eligible owner and
calculatethe credit to be associated with each verified eligible owner'shomestead, if any.
The director shall send a list of those éligible ownerswho are to receive the homestead
exemption credit, including the amount of each credit, the certified parcel number of the
homestead, and the addr ess of the homestead property, to the county collectorsor county
clerksin countieswith a township form of government by August thirty-first. Pursuant
tosuch calculation, thedirector shall instruct thestatetreasurer astohow todistributethe
appropriation to the county collector's fund of each county where recipients of the
homestead exemption credit arelocated, so asto exactly offset each homestead exemption
credit beingissued. Asaresult of theappropriation, in nocaseshall apolitical subdivision
receive more money than it would have received absent the provisions of this section.
Funds, at the direction of the collector of the county or treasurer ex-officio collector in
countieswith atownship form of gover nment, shall be deposited in the county collector's
fund of a county or may be sent by mail to the collector of a county, or treasurer ex officio
collector in countieswith a township form of government, not later than October first in
any year ahomestead exemption credit isappropriated asaresult of thissection and shall
bedistributed asmoneysin such fundsarecommonly distributed from other property tax
revenuesby thecollector of the county or thetreasurer ex officio collector of the county in
counties with a township form of government, so as to exactly offset each homestead
exemption credit being issued.

15. Thedepartment shall promulgate rules for implementation of thissection. Any rule
or portion of arule, asthat term is defined in section 536.010, RSMo, that is created under the
authority delegated in this section shall become effective only if it complieswith and is subject
to all of the provisions of chapter 536, RSMo, and, if applicable, section 536.028, RSMo. This
section and chapter 536, RSMo, are nonseverable and if any of the powers vested with the
general assembly pursuant to chapter 536, RSMo, to review, to delay the effective date, or to
disapprove and annul arule are subsequently held unconstitutional, then the grant of rulemaking
authority and any rule proposed or adopted after August 28, 2004, shall beinvalidand void. Any
rule promul gated by the department shall in no way impact, affect, interrupt, or interferewith the
performance of the required statutory duties of any county elected official, more particularly
including the county collector when performing such duties as deemed necessary for the
distribution of any homestead appropriation and the distribution of all other real and personal
property taxes.
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[12.] 16. Inthe event that an eligible owner dies or transfers ownership of the property
after the homestead exemption limit has been set in any given year, but prior to [the mailing of
the tax bill] January first of the year in which the credit would otherwise be applied, the
credit shall be void and any corresponding moneys, pursuant to subsection 10 of this section,
shall lapseto the state to be credited to the general revenue fund. 1n the event the collector of
the county or thetreasurer ex officio collector of the county in counties with a township
form of government determines prior to issuing the credit that the individual is not an
eligible owner because the individual did not pay the prior three years property tax
liability in full, the credit shall be void and any corresponding moneys, under subsection
11 of this section, shall lapse to the state to be credited to the general revenue fund.

[13.] 17. Thissection shall apply to all tax years beginning on or after January 1, 2005.
This subsection shall become effective June 28, 2004.

[14.] 18. In accordance with the provisions of sections 23.250 to 23.298, RSMo, and
unless otherwise authorized pursuant to section 23.253, RSMo:

(1) Any new program authorized under the provisionsof this section shall automatically
sunset six years after the effective date of this section; and

(2) This section shall terminate on September first of the year following the year in
which any new program authorized under this section is sunset, and the revisor of statutes shall
designate such sections and this section in arevision bill for repeal.

137.122. 1. Asused in thissection, the following ter ms mean:

(1) "Business personal property", tangible personal property which isused in a
trade or business or used for production of income and which has a deter minable life of
longer than one year except that supplies used by a business shall also be considered
business personal property, but shall not include livestock, farm machinery, grain and
other agricultural cropsin an unmanufactured condition, property subject to the motor
vehicle registration provisions of chapter 301, RSMo, property assessed under section
137.078, property of rural electric cooperatives under chapter 394, RSMo, or property
assessed by the state tax commission under chapters 151, 153, and 155, RSMo, section
137.022, and sections 137.1000 to 137.1030;

(2) "Class life", the class life of property as set out in the federal Modified
Accelerated Cost Recovery System life tables or their successors under the Internal
Revenue Code as amended;

(3) "Economic or functional obsolescence", a lossin value of personal property
above and beyond physical deterioration and age of the property. Such loss may be the
result of economic or functional obsolescence or both;
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(4) "Original cost", the price the current owner, the taxpayer, paid for the item
without freight, installation, or sales or use tax. In the case of acquisition of items of
personal property as part of an acquisition of an entity, the original cost shall be the
historical cost of those assetsremainingin place and in useand the placed in service date
shall be the date of acquisition by the entity being acquired;

(5) "Placed in service", property isplaced in servicewhen it isready and available
for a specific use, whether in a business activity, an income-producing activity, a tax-
exempt activity, or apersonal activity. Even if thepropertyisnot being used, theproperty
isin servicewhen it isready and availablefor its specific use;

(6) "Recovery period", the period over which the original cost of depreciable
tangiblepersonal property shall bedepreciated for property tax purposesand shall bethe
sameastherecovery period allowed for such property under thelnternal Revenue Code.

2. To establish uniformity in the assessment of depreciable tangible personal
property, each assessor shall usethe standardized schedule of depreciation in thissection
to determine the assessed valuation of depreciable tangible personal property for the
purpose of estimating the value of such property subject to taxation under this chapter.

3. For purposes of this section, and to estimate the value of depreciable tangible
personal property for mass appraisal purposes, each assessor shall value depreciable
tangible personal property by applying the class life and recovery period to the original
cost of the property according to the following depreciation schedule. The percentage
shown for thefirst year shall bethe percentage of the original cost used for January first
of theyear followingtheyear of acquisition of the property, and the per centage shown for
each succeeding year shall bethe percentage of the original cost used for January first of
the respective succeeding year asfollows:

Y ear Recovery Period in Years
3 5 7 10 15 20

1 75.00 85.00 89.29 92.50 95.00 96.25
2 37.50 59.50 70.16 78.62 85.50 89.03
3 12.50 41.65 55.13 66.83 76.95 82.35
4 5.00 24.99 42.88 56.81 69.25 76.18
5 10.00 30.63 48.07 62.32 70.46
6 18.38 39.33 56.09 65.18
7 10.00 30.59 50.19 60.29
8 21.85 44.29 55.77
9 15.00 38.38 51.31
10 32.48 46.85
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11 26.57 42.38
12 20.67 37.92
13 15.00 33.46
14 29.00
15 24.54
16 20.08
17 20.00
Depreciabletangiblepersonal propertyinall recovery periodsshall continuein subsequent

yearsto have the depreciation factor last listed in the appropriate column so long asit is
owned or held by the taxpayer. The state tax commission shall study and analyze the
values established by this method of assessment and in every odd-numbered year make
recommendations to the joint committee on tax policy pertaining to any changesin this
methodology, if any, that are warranted.

4. Such estimate of value determined under this section shall be presumed to be
correct for the purpose of deter mining thetruevaluein money of thedepreciabletangible
personal property, but such estimation may be disproved by substantial and persuasive
evidence of the true value in money under any method determined by the state tax
commission to be correct, including, but not limited to, an appraisal of the tangible
personal property specifically utilizing generally accepted appraisal techniques, and
contained in a narrative appraisal report in accordance with the Uniform Standards of
Professional Appraisal Practice or by proof of economic or functional obsolescence or
evidence of excessive physical deterioration. For purposes of appeal of the provisions of
thissection, the salvage or scrap valueof depreciabletangible personal property may only
be considered if the property isnot in use as of the assessment date.

5. This section shall not apply to business personal property placed in service
before January 2, 2006.

6. The provisions of this section are not intended to modify the definition of
“tangible personal property” asdefined in section 137.010.






