HB 248 -- Mdtor Vehicle Tinme Sal es
Sponsor: Pearce

COWM TTEE ACTION:  Voted "do pass by consent” by the Conmttee on
Financial Institutions by a vote of 17 to O.

This bill allows |enders of notor vehicle time sale |loans to
collect a fee in advance for permtting the debtor to defer
nont hly | oan paynents on | oans of $600 or nore. The fee may be
bet ween $25 to $50 but not nore than 10% of the paynents
deferred. The debtor nust agree to this fee in witing. If an
extension is made, the debtor nust pay a nonthly paynent before
any further extensions are permtted. The original |oan terns
must remain the sane.

Thi s provision does not apply to pre-conputed | oans.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.

PROPONENTS: Supporters say that the bill will allow auto deal ers
to provide the sane type of notor vehicle |oan that banks al ready
offer. This type of |oan was m stakenly left out of a bil

passed | ast year.

Testifying for the bill were Representative Pearce; M ssour
Bankers Association; and M ssouri Credit Union Associ ati on.

OPPONENTS: There was no opposition voiced to the committee.
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