HCS HB 461 -- ASSESSMENT OF PROPERTY

This bill changes the |laws regarding property assessnent. In its
mai n provi sions, the bill

(1) darifies that the expenses incurred by the assessor or
assessor-elect for attending study courses paid by the state are
subj ect to appropriation (Section 53.260, RSM);

(2) Authorizes the honestead exenption tax credit; prohibits a
claimant fromreceiving the honestead exenption credit in a year
following the year in which the claimant received the property
tax credit; extends the honestead exenption credit to property
owned in trust; and provides an exception to the disqualification
for inprovenents nade to property which exceed 5% of the prior
year’ s apprai sed value for inprovenents nmade to acconmpdate a

di sabl ed person for applications filed after 2005. The honestead
exenption limt for clainms filed in 2005 and 2006 will be based
on the increase in tax liability from 2004 to 2005. Currently,

t he honestead exenption is based on the increase to tax liability
fromthe prior year. The bill noves this back an additi onal

year. An eligible ower who otherw se satisfies the requirenents
for receiving a honmestead exenption will not apply for the credit
nore than once during the period ranging fromApril 1, 2005, to
Sept enber 30, 2006. |If the collector of a county determ nes that
an individual is ineligible prior to issuing the credit, the
credit will be void and any correspondi ng noneys will |apse to
the state to be credited to the General Revenue Fund. After

2005, the 0.25% distributed to the county assessnent funds is
term nated (Sections 135.010 and 137.106);

(3) Renoves the 30-day tinme requirenent for the State Auditor to
pronul gate rul es once the section is enacted (Section 137.073);

(4) Adds studio broadcast equipnent, transmtter and antenna
equi pnent, and broadcast towers to the property tax depreciation
schedul es for broadcasting equi pnent. Depreciation tables are
established to determne the true value in noney of television
broadcasti ng equi pnent begi nning January 1, 2008, and radio
broadcasti ng equi pnent begi nning January 1, 2006 (Section
137.078);

(5) Requires each taxing authority, for tax rate setting

pur poses, to exclude fromits total assessed valuation 72% of the
total anmount of business personal property that is the subject of
an appeal with the State Tax Commission or in a court. This
exclusion will only apply to the portion of property that is
disputed in the appeal. |If the taxing authority uses a

mul ti-rate approach, this exclusion is made fromthe personal
property class. The comm ssion will provide the total assessed



val ue for which an appeal is pending no | ater than August 20 of
each year. \Wenever an appeal is resolved and the result causes
noney to be paid to the authority, the taxing authority is not
required to make an additional adjustment to its rates during the
sane fiscal cycle once the deadline for setting rates has passed.
However, the taxing authority will adjust its rates due to the
paynent in the next rate setting cycle to offset the paynent in

t he next taxable year (Section 173.079);

(6) Defines "business personal property" as tangi bl e personal
property used in a trade or business or used to produce incone
and has a determinable |life of |onger than one year, with sone
exceptions. In order to establish uniformty, each assessor wll
use the standardi zed schedul e of depreciation established in the
bill to determ ne the assessed val uation of depreciable tangible
personal property. Each assessor will val ue depreciable tangible
personal property by applying the class |ife and recovery period
to the original cost of the property according to the federal
Modi fied Accel erated Cost Recovery Systemlife tables. The
estimated val ue of property determned using the |ife tables is
presuned to be correct; however, an estinmation may be disproved
by substantial and persuasive evidence of the true val ue under
any nethod approved by the conm ssion. These nethods include
apprai sal using accepted techniques in accordance with the

Uni form St andards of Professional Appraisal Practice or by proof
of functional or econom c obsol escence or physical deterioration.
The sal vage or scrap val ue of depreciable tangi bl e personal
property nmay only be considered if the property is not in use on
the assessnent date. This section of the bill does not apply to
busi ness personal property placed in service before January 2,
2006 (Section 137.122); and

(7) Exenpts notor vehicles |eased for a period of one year or
nore to a religious, educational, or charitable organization from
state, county, and |ocal taxation (Section 137.100).



