HCS HB 515 -- TOURI SM COVMUNI TY ENHANCEMENT DI STRI CTS
SPONSOR: Marsh (Wod)

COW TTEE ACTION:. Voted "do pass by consent” by the Conmittee on
Tourismby a vote of 13 to O.

Currently, each tourismcommunity enhancenent district has a
board of directors with at |east five nenbers. This substitute

I ncreases the nunber to seven directors and changes the
menbership so that it is based on the anobunt of sales tax revenue
coll ected by each district rather than population. A sinple
majority vote is required for the renoval of a board nenber

I nstead of the current two-thirds vote of the appointing
gover ni ng body.

Currently, the board is allowed to | evy, upon voter approval, a
tourismtax of up to 1% on all sales within the district. The
substitute prohibits the tourismtax from bei ng assessed on the
sale of food, utilities, and tel ephone services. The manner in
whi ch the revenue fromthe tax is distributed is changed so that
98% of the revenue is used for the marketing, advertising, and
pronotion of tourism the adm nistration of these activities; and
a reasonabl e reserve. One percent of the revenue nust be held in
reserve, and another 1% can be retained by the Departnent of
Revenue for the collection of the sales tax.

FI SCAL NOTE: No inpact on state funds in FY 2006, FY 2007, and
FY 2008.

PROPONENTS: Supporters say that the bill will make it easier to
I npl emrent a retail sales tax in the Branson-area tourism
comruni ty enhancenent district. This tax is already authorized
but it has not been inplenented. The revenue fromthe tax wll
be used exclusively for marketing the Branson area. Branson
conpetes with several other states, including Wsconsin,
Tennessee, and South Carolina for tourism and those states spend
significantly nore to market their tourist destinations. Branson
is unable to reach essential target narkets because they do not
have enough revenue for extensive marketing.

Testifying for the bill were Representative Wod; Branson Lakes
Area Chanber of Commerce and Visitors Bureau; Branson-Area
Touri sm Enhancenent District Tax Board; Herschend Famly
Entertai nment; and Kent Turner.

OPPONENTS: There was no opposition voiced to the conmttee.
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