HB 952 -- SALES TAX ON PERSONAL CARE SERVI CES
SPONSOR: | cet

COM TTEE ACTION:  Voted "do pass" by the Comnmttee on Ways and
Means by a vote of 15 to O.

This bill authorizes a state sales tax on personal care services
begi nning July 1, 2005, and ending June 30, 2006. Personal care
services are specified as nedically oriented tasks having to do
with a person's physical requirenents which enable the person to
be treated as an outpatient rather than an inpatient of a
hospital, internmediate care facility, or skilled nursing
facility. Personal care services are exenpt from|local sales

t axes.

The bill contains an energency cl ause.

FI SCAL NOTE: Estimated | ncone on General Revenue Fund of Unknown
in FY 2006, Unknown in FY 2007, and $0 in FY 2008. Esti mated

| ncone on Gt her State Funds of Unknown in FY 2006, Unknown in FY
2007, and $0 in FY 2008.

PROPONENTS: Supporters say that the bill attenpts to help

M ssouri’s budget shortage by charging a 4% state sales tax on
Medi cai d-reci pient, in-home services. No local tax will be
coll ected, and the federal government will provide 60% matching
funds.

Testifying for the bill were Representative lcet; M ssour

Assi sted Living Association; Pyramd G oup, |ncorporated,

M ssouri Council for In-Hone Services; and Cooperative Attendant
Servi ces.

OPPONENTS: There was no opposition voiced to the commttee.
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