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FIRST REGULAR SESSION
HOUSE COMMITTEE SUBSTITUTE FOR

SENATE BILL NO. 79

95TH GENERAL ASSEMBLY

0052L.03C D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To repeal sections 115.121, 160.011, 160.041, 160.400, 160.405, 160.410, 160.534, 160.545,
160.775, 162.431, 162.492, 163.011, 163.031, 163.044, 165.011, 167.031, 168.133,
168.251, 171.031, 171.033, 172.360, 173.250, 174.130, 178.635, 178.780, 208.009,
313.775, 313.778, and 313.822, RSMo, and to enact in lieu thereof forty-eight new
sections relating to education, with penalty provisions, an emergency clause for certain
sections, and an effective date for a certain section.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 115.121, 160.011, 160.041, 160.400, 160.405, 160.410, 160.534,
160.545, 160.775, 162.431, 162.492, 163.011, 163.031, 163.044, 165.011, 167.031, 168.133,
168.251, 171.031, 171.033, 172.360, 173.250, 174.130, 178.635, 178.780, 208.009, 313.775,
313.778, and 313.822, RSMo, are repeal ed and forty-eight new sections enacted in lieu thereof,
to be known as sections 115.121, 142.814, 160.011, 160.041, 160.263, 160.400, 160.405,
160.410, 160.534, 160.539, 160.545, 160.775, 161.390, 161.850, 162.083, 162.204, 162.431,
162.492, 162.1250, 163.011, 163.031, 163.044, 163.095, 165.011, 167.018, 167.019, 167.031,
167.720, 168.133, 168.185, 168.251, 170.400, 171.029, 171.031, 171.033, 172.360, 173.250,
173.268, 173.754, 173.1110, 174.130, 175.025, 178.635, 178.780, 178.785, 208.009, 210.205,
and 313.822, to read as follows:

115.121. 1. Thegeneral election day shall bethefirst Tuesday after thefirst Monday in
November of even-numbered years.

2. The primary election day shall be the first Tuesday after the first Monday in August
of even-numbered years.

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill isnot enacted and is intended
to be omitted from the law. Matter in bold-face typein the above bill is proposed language.
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3. The election day for the election of political subdivision and special district officers
shall be the first Tuesday after the first Monday in April each year; and shall be known as the
"general municipal election day".

4. In addition to the primary election day provided for in subsection 2 of this section, for
the year 2003, the first Tuesday after the first Monday in August, 2003, also shall be a primary
election day for the purpose of permitting school districts and other political subdivisions of
Missouri to incur debt in accordance with the provisions of article VI, section 26(a) through
26(g) of the Missouri Constitution, with the approval of four-sevenths of the eligible voters of
such school district or other political subdivision voting thereon, to provide funds for the
acquisition, construction, equipping, improving, restoration, and furnishing of facilities to
replace, repair, reconstruct, reequip, restore, and refurnish facilities damaged, destroyed, or lost
dueto severeweather, including, without limitation, windstorms, hail storms, flooding, tornadic
winds, rainstorms and the like which occurred during the month of April or May, 2003.

5. Notwithstanding the provisions of subsection 1 of section 115.125, the officer or
agency calling an election on the first Tuesday after the first Monday of August, 2003, shall
notify the election authorities responsible for conducting the el ection not later than 5:00 p.m. on
the sixth Tuesday prior to the election. For purposes of any such election, all references in
section 115.125 to the tenth Tuesday prior to such election shall be deemed to refer to the sixth
Tuesday prior to such election.

6. Inadditiontothegeneral election day provided for in subsection 1 of thissection,
for theyear 2009 thefirst Tuesday after thefirst Monday in November shall beageneral
election day for the pur poseof per mitting school districtstoincur debt in accordancewith
theprovisionsof article VI, section 26(a) through 26(g) of the Missouri Constitution, with
theapproval of four-seventhsof theeligiblevoter sof such school district, to providefunds
for school districtstoacquire, construct, equip, improve, restor e, and fur nish publicschool
facilitiesin accordancewith the provisions of Section 54F of the I nter nal Revenue Code of
1986, as amended, which provides for qualified school construction bonds and the
provisions of Section 54AA of the Internal Revenue Code of 1986 as amended, which
providesfor build Americabonds, aswell asin accordance with the provisions of Section
103 of the Internal Revenue Code of 1986, as amended, which provides for traditional
government bonds.

142.814. 1. Motor fuel sold tobeused to oper ate school busestotransport students
to or from school or to transport studentsto or from any place for educational purposes
isexempt from thefuel taximposed by thischapter. Asused inthissection, " school buses"
shall have the same meaning as section 302.010, RSMo, and shall not include any motor
vehicle owned by the parent of a student for personal use.
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2. The department shall promulgate rules to implement the provisions of this
section. Any rule or portion of arule, asthat term isdefined in section 536.010, RSMo,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonsever able
and if any of the power svested with thegener al assembly pursuant to chapter 536, RSM o,
toreview, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2009, shall beinvalid and void.

160.011. Asusedinchapters 160, 161, 162, 163, 164, 165, 167, 168, 170, 171, 177 and
178, RSMo, the following terms mean:

(1) "District" or "school district", when used alone, may include seven-director, urban,
and metropolitan school districts;

(2) "Elementary school”, a public school giving instruction in a grade or grades not
higher than the eighth grade;

(3) "Family literacy programs’, services of sufficient intensity in terms of hours, and of
sufficient duration, to make sustainable changes in families that include:

(&) Interactive literacy activities between parents and their children;

(b) Training of parentsregarding how to bethe primary teacher of their children and full
partnersin the education of their children;

(c) Parent literacy training that leads to high school completion and economic self
sufficiency; and

(d) An age-appropriate education to prepare children of all ages for successin school;

(4) "Graduation rate", the quotient of the number of graduatesin the current year as of
June thirtieth divided by the sum of the number of graduates in the current year as of June
thirtieth plusthe number of twelfth graders who dropped out in the current year plus the number
of eleventh graderswho dropped out in the preceding year plusthe number of tenth graderswho
dropped out in the second preceding year plus the number of ninth graders who dropped out in
the third preceding year;

(5) "Highschool™, apublic school giving instruction in agrade or grades not lower than
the ninth nor higher than the twelfth grade;

(6) "Metropolitan school district”, any school district the boundaries of which are
coterminous with the limits of any city which is not within a county;

(7) "Public school" includesall elementary and high schools operated at public expense;

(8) "School board", the board of education having general control of the property and
affairs of any school district;
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(9) "School term"”, aminimum of one hundred seventy-four school days, asthat termis
defined in section 160.041, for schools with a five-day school week or a minimum of one
hundred forty-two school days, asthat term isdefined in section 160.041, for schoolswith
a four-day school week, and one thousand forty-four hours of actual pupil attendance as
scheduled by the board pursuant to section 171.031, RSMo, during a twelve-month period in
which the academic instruction of pupils is actually and regularly carried on for a group of
students in the public schools of any school district. A "school term™ may be within a school
year or may consist of parts of two consecutive school years, but does not include summer
school. A district may choose to operate two or more termsfor different groups of children. A
school term for students participating in a school flex program as established in section
160.539 may consist of acombination of actual pupil attendance and attendance at college
or technical career education or approved employment aligned with the student's car eer
academic plan for atotal of onethousand forty-four hours;

(10) "Secretary”, the secretary of the board of a school district;

(11) "Seven-director district", any school district which has seven directorsand includes
urban districtsregardless of the number of directors an urban district may have unless otherwise
provided by law;

(12) "Taxpayer", any individual who has paid taxes to the state or any subdivision
thereof withintheimmediately preceding twelve-month period or the spouse of such individual;

(13) "Town", any town or village, whether or not incorporated, the plat of which has
been filed in the office of the recorder of deeds of the county in which it is situated;

(14) "Urban school district”, any district which includesmorethan half of the population
or land area of any city which has not less than seventy thousand inhabitants, other than a city
which is not within a county.

160.041. 1. The"minimum school day" consists of three hoursfor schoolswith afive-
day school week or four hoursfor schoolswith afour-day school week inwhich the pupils
are under the guidance and direction of teachers in the teaching process. A "school month"
consistsof four weeksof fivedayseachfor schoolswith afive-day school week or four weeks
of four dayseach for schoolswith afour-day school week. The"school year" commenceson
thefirst day of July and ends on the thirtieth day of June following.

2. Notwithstanding the provisions of subsection 1 of this section, the commissioner of
education is authorized to reduce the required number of hours and daysin which the pupilsare
under the guidance and direction of teachersin the teaching processif:

(1) Thereisdamageto or destruction of a public school facility which requires the dual
utilization of another school facility; or
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(2) Flooding or other inclement wesather as defined in subsection 1 of section 171.033,
RSMo, prevents students from attending the public school facility. Such reduction shall not
extend beyond two calendar years in duration.

160.263. 1. The school discipline policy under section 160.261 shall prohibit
confiningastudent in an unattended, locked spaceexcept for an emer gency situation while
awaiting the arrival of law enforcement personndl.

2. By July 1, 2011, thelocal board of education of each school district shall adopt
a written policy that comprehensively addresses the use of restrictive behavioral
interventionsasaform of disciplineor behavior management technique. The policy shall
be consistent with professionally accepted practices and standards of student discipline,
behavior management, health and safety, including the Safe Schools Act. Thepolicy shall
include but not belimited to:

(1) Definitions of "restraint”, "seclusion”, and "time-out" and any other
terminology necessary to describe the continuum of restrictive behavioral interventions
availablefor use or prohibited in thedistrict;

(2) Description of circumstancesunder which arestrictivebehavioral intervention
isallowed and prohibited and any unique application requirementsfor specific groups of
students such as differences based on age, disability, or environment in which the
educational servicesare provided;

(3) Specificimplementation requirementsassociated with arestrictive behavioral
intervention such as time limits, facility specifications, training requirements or
supervision requirements; and

(4) Documentation, notice and permission requirements associated with use of a
restrictive behavioral intervention.

3. The department of elementary and secondary education shall, in cooper ation
with appropriate associations, organizations, agencies and individuals with specialized
expertisein behavior management, develop a model policy that satisfiestherequirements
of subsection 2 of this section by July 1, 2010.

160.400. 1. A charter school is an independent public school.

2. Charter schools may be operated only in ametropolitan school district or in an urban
school district containing most or all of acity with apopulation greater than three hundred fifty
thousand inhabitants and may be sponsored by any of the following:

(1) The school board of the district;

(2) A publicfour-year collegeor university withitsprimary campusin the school district
or in a county adjacent to the county in which the district is located, with an approved teacher
education program that meets regional or national standards of accreditation;
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(3) A community college located in the district; or

(4) Any private four-year college or university located in acity not within acounty with
an enrollment of at least one thousand students, and with an approved teacher preparation
program.

3. Themayor of acity not within acounty may request a sponsor under subdivision (2),
(3), or (4) of subsection 2 of this section to consider sponsoring a workplace charter school,
which isdefined for purposes of sections 160.400 to 160.420 as a charter school with the ability
to target prospective students whose parent or parents are employed in a business district, as
defined in the charter, which is located in the city.

4. No sponsor shall receivefrom an applicant for acharter school any fee of any typefor
the consideration of acharter, nor may a sponsor condition its consideration of acharter on the
promise of future payment of any kind.

5. The charter school shall be a Missouri nonprofit corporation incorporated pursuant
to chapter 355, RSMo. The charter provided for herein shall constitute a contract between the
sponsor and the charter school.

6. Asanonprofit corporation incorporated pursuant to chapter 355, RSMo, the charter
school shall select the method for election of officers pursuant to section 355.326, RSMo, based
on the class of corporation selected. Meetings of the governing board of the charter school shall
be subject to the provisions of sections 610.010 to 610.030, RSMo, the open meetings law.

7. A sponsor of acharter school, its agents and employees are not liable for any acts or
omissions of acharter school that it sponsors, including acts or omissionsrelating to the charter
submitted by the charter school, the operation of the charter school and the performance of the
charter school.

8. A charter school may affiliate with a four-year college or university, including a
private college or university, or acommunity college as otherwise specified in subsection 2 of
this section when its charter is granted by a sponsor other than such college, university or
community college. Affiliation status recognizes arelationship between the charter school and
the college or university for purposes of teacher training and staff development, curriculum and
assessment devel opment, use of physical facilities owned by or rented on behalf of the college
or university, and other similar purposes. The primary campus of the college or university must
belocated within the county in whichtheschool district lieswherein the charter school islocated
or in a county adjacent to the county in which the district islocated. A university, college or
community college may not charge or accept afee for affiliation status.

9. The expenses associated with sponsorship of charter schools shall be defrayed by the
department of elementary and secondary education retaining one and five-tenths percent of the
amount of state and local funding allocated to the charter school under section 160.415, not to



H.C.S.SB. 79 7

45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79

exceed one hundred twenty-five thousand dollars, adjusted for inflation. Such amount shall not
be withheld when the sponsor isaschool district or the state board of education. The department
of elementary and secondary education shall remit the retained funds for each charter school to
the school's sponsor, provided the sponsor remainsin good standing by fulfilling its sponsorship
obligations under sections 160.400 to 160.420 and 167.349, RSMo, with regard to each charter
school it sponsors, including appropriate demonstration of the following:

(1) Expendsno lessthan ninety percent of itscharter school sponsor ship fundsin
support of its charter school sponsorship program, or as a direct investment in the
sponsor ed schools;

(2) Maintainsacomprehensiveapplication processthat followsfair proceduresand
rigorous criteria and grants charters only to those developers who demonstrate strong
capacity for establishing and operating a quality charter school;

(3) Negotiatescontractswith charter schoolsthat clearly articulatetherightsand
responsibilitiesof each party regar ding school autonomy, expected outcomes, measur esfor
evaluating success or failure, performance consequences, and other material terms;

(4) Conductscontract over sight that evaluatesper for mance, monitor scompliance,
informs intervention and renewal decisions, and ensures autonomy provided under
applicable law; and

(5) Designs and implements a transparent and rigorous process that uses
compr ehensive data to make merit-based renewal decisions.

10. No university, college or community college shall grant a charter to a nonprofit
corporation if an employee of the university, college or community college is a member of the
corporation's board of directors.

11. No sponsor shall grant a charter under sections 160.400 to 160.420 and 167.349,
RSMo, without ensuring that a criminal background check and child abuse registry check are
conducted for all members of the governing board of the charter schools or the incorporators of
the charter school if initial directors are not named in the articles of incorporation, nor shall a
sponsor renew a charter without ensuring acriminal background check and child abuse registry
check are conducted for each member of the governing board of the charter school.

12. No member of the governing board of a charter school shall hold any office or
employment from the board or the charter school while serving as a member, nor shall the
member have any substantial interest, as defined in section 105.450, RSMo, in any entity
employed by or contracting with the board. No board member shall be an employee of a
company that provides substantial servicesto the charter school. All members of the governing
board of the charter school shall be considered decision-making public servants as defined in
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section 105.450, RSMo, for the purposes of the financial disclosure requirements contained in
sections 105.483, 105.485, 105.487, and 105.489, RSMo.

13. A sponsor shall providetimely submission to the state board of education of all data
necessary to demonstrate that the sponsor is in material compliance with all requirements of
sections 160.400 to 160.420 and 167.349, RSMo.

14. The state board of education shall ensure each sponsor is in compliance with all
requirements under sections 160.400 to 160.420 and 167.349, RSMo, for each charter school
sponsored by any sponsor. The state board shall notify each sponsor of the standards for
sponsorship of charter schools, delineating both what is mandated by statute and what best
practices dictate. The state board, after a public hearing, may require remedial action for a
sponsor that it finds has not fulfilled its obligations of sponsorship, such remedia actions
including withholding the sponsor's funding and suspending for a period of up to one year the
sponsor's authority to sponsor a school that it currently sponsors or to sponsor any additional
school. If the state board removes the authority to sponsor acurrently operating charter school,
the state board shall become the interim sponsor of the school for a period of up to three years
until the school finds a new sponsor or until the charter contract period lapses.

160.405. 1. A person, group or organization seeking to establish a charter school shall
submit the proposed charter, as provided in this section, to a sponsor. If the sponsor is not a
school board, the applicant shall give acopy of its application to the school board of the district
in which the charter school is to be located and to the state board of education, within five
business days of the date the application is filed with the proposed sponsor. The school board
may file objections with the proposed sponsor, and, if acharter isgranted, the school board may
file objections with the state board of education. The charter shall include a mission statement
for the charter school, a description of the charter school's organizational structure and bylaws
of the governing body, which will be responsible for the policy and operational decisions of the
charter school, a financial plan for the first three years of operation of the charter school
including provisions for annual audits, a description of the charter school's policy for securing
personnel services, itspersonnel policies, personnel qualifications, and professional devel opment
plan, a description of the grades or ages of students being served, the school's calendar of
operation, which shall include at least the equivalent of afull school term as defined in section
160.011, and an outline of criteriaspecifiedin this section designed to measure the effectiveness
of the school. The charter shall also state:

(1) The educational goals and objectives to be achieved by the charter school;

(2) A description of the charter school's educational program and curriculum;

(3) Theterm of the charter, which shall be not less than five years, nor greater than ten
years and shall be renewable;
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(4) A description of the charter school's pupil performance standards, which must meet
the requirements of subdivision (6) of subsection 5 of this section. The charter school program
must be designed to enable each pupil to achieve such standards;

(5) A description of the governance and operation of the charter school, including the
nature and extent of parental, professiona educator, and community involvement in the
governance and operation of the charter school; and

(6) A description of the charter school's policies on student discipline and student
admission, which shall include a statement, where applicable, of the validity of attendance of
students who do not reside in the district but who may be eligible to attend under the terms of
judicial settlements.

2. Proposed charters shall be subject to the following requirements:

(1) A charter may be approved when the sponsor determinesthat therequirementsof this
section are met and determines that the applicant is sufficiently qualified to operate a charter
school. The sponsor's decision of approval or denial shall be made within ninety days of the
filing of the proposed charter;

(2) If the charter isdenied, the proposed sponsor shall notify the applicant in writing as
to the reasons for its denial and forward a copy to the state board of education within five
business days following the denial;

(3) If aproposed charter is denied by a sponsor, the proposed charter may be submitted
to the state board of education, along with the sponsor'swritten reasonsfor itsdenial. If the state
board determines that the applicant meets the requirements of this section, that the applicant is
sufficiently qualified to operate the charter school, and that granting a charter to the applicant
would belikely to provide educational benefit to the children of the district, the state board may
grant a charter and act as sponsor of the charter school. The state board shall review the
proposed charter and make a determination of whether to deny or grant the proposed charter
within sixty days of receipt of the proposed charter, provided that any charter to be considered
by the state board of education under this subdivision shall be submitted no later than Marchfirst
prior to the school year in which the charter school intendsto begin operations. The state board
of education shall notify the applicant in writing as the reasons for its denial, if applicable; and

(4) The sponsor of a charter school shall give priority to charter school applicants that
propose a school oriented to high-risk students and to the reentry of dropouts into the school
system. If asponsor grants three or more charters, at least one-third of the charters granted by
the sponsor shall beto schoolsthat actively recruit dropouts or high-risk studentsastheir student
body and address the needs of dropouts or high-risk students through their proposed mission,
curriculum, teaching methods, and services. For purposes of this subsection, a "high-risk"
student is one who is at least one year behind in satisfactory completion of course work or
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obtaining creditsfor graduation, pregnant or aparent, homeless or has been homel ess sometime
within the preceding six months, has limited English proficiency, has been suspended from
school threeor moretimes, iseligiblefor free or reduced-price school lunch, or hasbeenreferred
by the school district for enrollment in an alternative program. "Dropout" shall be defined
through the guidelines of the school core datareport. The provisions of this subsection do not
apply to charters sponsored by the state board of education.

3. If acharter isapproved by a sponsor, the charter application shall be submitted to the
state board of education, along with a statement of finding that the application meets the
reguirements of sections 160.400 to 160.420 and section 167.439, RSMo, and amonitoring plan
under which the charter sponsor will eval uate the academic performance of studentsenrolledin
the charter school. The state board of education may, within sixty days, disapprove the granting
of the charter. The state board of education may disapprove a charter on grounds that the
application fails to meet the requirements of sections 160.400 to 160.420 and section 167.349,
RSMo, or that a charter sponsor previoudy failed to meet the statutory responsibilities of a
charter sponsor.

4. Any disapproval of acharter pursuant to subsection 3 of this section shall be subject
tojudicia review pursuant to chapter 536, RSMo.

5. A charter school shall, as provided in its charter:

(1) Benonsectarian in its programs, admission policies, employment practices, and all
other operations;

(2) Comply with laws and regulations of the state, county, or city relating to health,
safety, and state minimum educational standards, as specified by the state board of education,
including the requirements relating to student discipline under sections 160.261, 167.161,
167.164, and 167.171, RSMo, natification of criminal conduct to law enforcement authorities
under sections 167.115 to 167.117, RSMo, academic assessment under section 160.518,
transmittal of school recordsunder section 167.020, RSMo, and the minimum number of school
days and hours required under section 160.041;

(3) Except asprovidedin sections 160.400 to 160.420, be exempt fromall lawsand rules
relating to schools, governing boards and school districts;

(4) Be financially accountable, use practices consistent with the Missouri financial
accounting manual, provide for an annual audit by a certified public accountant, publish audit
reportsand annual financial reports as provided in chapter 165, RSMo, provided that the annual
financial report may be published on the department of elementary and secondary education's
Internet web site in addition to other publishing requirements, and provideliability insurance to
indemnify the school, its board, staff and teachers against tort claims. A charter school that
receives local educational agency status under subsection 6 of this section shall meet the
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requirements imposed by the Elementary and Secondary Education Act for audits of such
agencies. For purposes of an audit by petition under section 29.230, RSMo, a charter school
shall betreated asapolitical subdivision on the sameterms and conditions asthe school district
in which it islocated. For the purposes of securing such insurance, a charter school shall be
eligiblefor the Missouri public entity risk management fund pursuant to section 537.700, RSMo.
A charter school that incurs debt must include a repayment plan in itsfinancia plan;

(5) Provide acomprehensive program of instruction for at least one grade or age group
fromkindergarten through gradetwel ve, which may include early childhood educationif funding
for such programsis established by statute, as specified in its charter;

(6) (&) Design amethod to measure pupil progresstoward the pupil academic standards
adopted by the state board of education pursuant to section 160.514, collect baseline dataduring
at least the first three years for determining how the charter school is performing and to the
extent applicable, participate in the statewide system of assessments, comprised of the essential
skillstests and the nationally standardized norm-referenced achievement tests, as designated by
the state board pursuant to section 160.518, complete and distribute an annual report card as
prescribed in section 160.522, which shall also include a statement that background checks have
been completed on the charter school's board members, report to its sponsor, the local school
district, and the state board of education as to its teaching methods and any educational
innovations and the results thereof, and provide data required for the study of charter schools
pursuant to subsection 4 of section 160.410. No charter school will be considered in the
Missouri school improvement program review of the district in which it is located for the
resource or process standards of the program.

(b) For proposed high risk or alternative charter schools, sponsors shall approve
performance measures based on mission, curriculum, teaching methods, and services. Sponsors
shall aso approve comprehensive academic and behaviora measures to determine whether
studentsare meeting performance standardson adifferent timeframeasspecifiedinthat school's
charter. Student performance shall be assessed comprehensively to determine whether a high
risk or aternative charter school has documented adequate student progress. Student
performance shall be based on sponsor-approved comprehensive measures as well as
standardized public school measures. Annual presentation of charter school report card datato
the department of elementary and secondary education, the state board, and the public shall
include comprehensive measures of student progress.

(c) Nothinginthisparagraph shall be construed as permitting acharter school to be held
to lower performance standards than other public schools within adistrict; however, the charter
of acharter school may permit studentsto meet performance standards on adifferent timeframe
as specified in its charter;
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(7) Assure that the needs of special education children are met in compliance with all
applicable federal and state laws and regulations,

(8 Provide along with any request for review by the state board of education the
following:

(a) Documentation that the applicant has provided acopy of the application to the school
board of the district in which the charter school isto be located, except in those circumstances
where the school district is the sponsor of the charter school; and

(b) A statement outlining the reasons for approval or disapprova by the sponsor,
specifically addressing the requirements of sections 160.400 to 160.420 and 167.349, RSMo.

6. The charter of acharter school may be amended at the request of the governing body
of the charter school and on the approval of the sponsor. The sponsor and the governing board
and staff of the charter school shall jointly review the school's performance, management and
operations at |east once every two years or at any point where the operation or management of
the charter school is changed or transferred to another entity, either public or private. The
governing board of a charter school may amend the charter, if the sponsor approves such
amendment, or the sponsor and the governing board may reach an agreement inwriting to reflect
the charter school's decision to becomealocal educational agency for the sole purpose of seeking
direct accessto federal grants. In such case the sponsor shall give the department of elementary
and secondary education written notice no later than March first of any year, with the agreement
to become effective July first. The department may waive the March first notice date in its
discretion. The department shall identify and furnish alist of itsregulationsthat pertain to local
educational agencies to such schools within thirty days of receiving such notice.

7. (1) A sponsor [may] shall revoke a charter or take other appropriate remedial
action, which may include placing the charter school on probationary status, at any time
if the charter school commits a serious breach of one or more provisions of its charter or on any
of the following grounds: failure to meet academic performance standards as set forth in its
charter, failure to meet generally accepted standards of fiscal management, failure to provide
information necessary to confirm compliance with all provisions of the charter and sections
160.400 to 160.420 and 167.349, RSMo, within forty-five days following receipt of written
notice requesting such information, or violation of law.

(2) The sponsor may place the charter school on probationary status to allow the
implementation of aremedial plan, which may require a change of methodology, a change in
leadership, or both, after which, if such plan is unsuccessful, the charter may be revoked.

(3) At least sixty days before acting to revoke a charter, the sponsor shall notify the
governing board of the charter school of the proposed action in writing. The notice shall state
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the grounds for the proposed action. The school's governing board may request in writing a
hearing before the sponsor within two weeks of receiving the notice.

(4) Thesponsor of acharter school shall establish proceduresto conduct administrative
hearings upon determination by the sponsor that grounds exist to revoke a charter. Final
decisions of asponsor from hearings conducted pursuant to this subsection are subject tojudicial
review pursuant to chapter 536, RSMo.

(5) A termination shall be effective only at the conclusion of the school year, unlessthe
sponsor determinesthat continued operation of the school presentsaclear and immediate threat
to the health and safety of the children.

(6) A charter sponsor shall make available the school accountability report card
information as provided under section 160.522 and the results of the academic monitoring
required under subsection 3 of this section.

8. A sponsor shall take all reasonabl e steps necessary to confirm that each charter school
sponsored by such sponsor isin material compliance and remains in material compliance with
all material provisions of the charter and sections 160.400 to 160.420 and 167.349, RSMo.
Every charter school shall provideall information necessary to confirm ongoing compliancewith
all provisions of its charter and sections 160.400 to 160.420 and 167.349, RSMo, in atimely
manner to its sponsor.

9. A school district may enter into alease with a charter school for physical facilities.

10. A governing board or a school district employee who has control over personnel
actions shall not take unlawful reprisal against another employee at the school district because
the employeeisdirectly or indirectly involved in an application to establish a charter school. A
governing board or a school district employee shall not take unlawful reprisal against an
educational program of the school or the school district because an application to establish a
charter school proposesthe conversion of all or aportion of the educational program to acharter
school. As used in this subsection, "unlawful reprisal” means an action that is taken by a
governing board or a school district employee as a direct result of a lawful application to
establish a charter school and that is adverse to another employee or an educational program.

11. Charter school board members shall be subject to the same liability for acts while
in office asif they wereregularly and duly elected members of school boardsin any other public
school district inthisstate. The governing board of acharter school may participate, to the same
extent as a school board, in the Missouri public entity risk management fund in the manner
provided under sections 537.700 to 537.756, RSMo.

12. Any entity, either public or private, operating, administering, or otherwise managing
a charter school shall be considered a quasi-public governmental body and subject to the
provisions of sections 610.010 to 610.035, RSMo.
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13. The chief financia officer of acharter school shall maintain:

(1) A surety bond in an amount determined by the sponsor to be adequate based on the
cash flow of the school; or

(2) Aninsurancepolicy issued by an insurance company licensed to do businessin
Missouri on all employeesin the amount of five hundred thousand dollars or more that
provides coverage in the event of employee theft.

160.410. 1. A charter school shal enroll:

(1) All pupilsresident in the district in which it operates,

(2) Nonresident pupils eligible to attend a district's school under an urban voluntary
transfer program; and

(3) In the case of a workplace charter school, any student eligible to attend under
subdivision (1) or (2) of this subsection whose parent is employed in the business district, who
submits a timely application, unless the number of applications exceeds the capacity of a
program, class, gradelevel or building. The configuration of abusinessdistrict shall be set forth
in the charter and shall not be construed to create an undue advantage for a single employer or
small number of employers.

2. If capacity is insufficient to enroll all pupils who submit a timely application, the
charter school shall have an admissions processthat assures all applicants of an equal chance of
gaining admission except that:

(2) A charter school may establish ageographical areaaround the school whoseresidents
will receive apreferencefor enrolling in the school, provided that such preferences do not result
in the establishment of racialy or socioeconomically isolated schools and provided such
preferences conform to policies and guidelines established by the state board of education; and

(2) A charter school may also giveapreferencefor admission of children whose siblings
attend the school or whose parents are employed at the school or in the case of a workplace
charter school, a child whose parent is employed in the business district or at the business site
of such school.

3. A charter school shall not limit admission based on race, ethnicity, national origin,
disability, gender, income level, proficiency in the English language or athletic ability, but may
limit admission to pupils within a given age group or grade level.

4. The department of elementary and secondary education shall commission a study of
the performance of students at each charter school in comparison with [a comparable] an
equivalent group of district students representing an equivalent demographic and
geogr aphic population and astudy of theimpact of charter schoolsuponthe constituentsthey
servein thedistrictsin which they arelocated, to be conducted by a contractor selected through
arequest for proposal. Thecharter school study shall includeanalysisof theadministrative
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and instructional practicesof each charter school and shall includefindingson innovative
programsthat illustratebest practicesand lend themselvestoreplication or incor por ation
in other schools. Thedepartment of elementary and secondary education shall coordinate
the request for proposal process in conjunction with individuals representing charter
public schools and the districtsin which the charter schoolsarelocated. The department
of elementary and secondary education shall reimburse the contractor from funds appropriated
by the general assembly for the purpose. The study of a charter school's student performancein
relationto acomparablegroup shall be designed to provideinformation that would allow parents
and educatorsto make valid comparisons of academic performance between the charter school's
students and [a] an equivalent group of district students [comparable to the students enrolled
in the charter school] representing an equivalent demogr aphic and geogr aphic population.
Thestudent perfor manceassessment and comparison shall include, but may not belimited
to, asprescribed by the request for proposal:

(1) Missouri assessment program test performance and aggregate growth over
several years,

(2) Student re-enrollment rates,

(3) Educator, parent, and student satisfaction data;

(4) Graduation ratesin secondary programs,; and

(5) Performance of studentsenrolled in the same public school for three or more
consecutive years.

Theimpact study shall be undertaken every two yearsto determinethe[effect] impact of charter
schools on [education stakeholders] the constituentsthey servein the districts where charter
schools are operated. The impact study [may] shall include, but is not limited to, determining
if changes have been made in district policy or procedures attributabl e to the charter school and
to perceived changesin attitudes and expectations on the part of district personnel, school board
members, parents, students, the business community and other education stakeholders. The
department of elementary and secondary education shall make the results of the studies public
and shall deliver copiesto the governing boards of the charter schools, the sponsorsof the charter
schools, the school board and superintendent of the districts in which the charter schools are
operated.

5. A charter school shall makeavailablefor publicinspection, and provide upon request,
totheparent, guardian, or other custodian of any school-agepupil resident inthedistrictinwhich
the school is located the following information:

(1) Theschool's charter;
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(2) Theschool'smost recent annual report card published according to section 160.522;
and

(3) Theresults of background checks on the charter school's board members.
The charter school may charge reasonable fees, not to exceed the rate specified in section

610.026, RSMo, for furnishing copies of documents under this subsection.

160.534. 1. [For fiscal year 1996 and each subsequent fiscal year,] Any amount of the
excursion gambling boat proceedsdeposited inthe gaming proceedsfor education fundinexcess
of theamount transferred to the school district bond fund asprovided in section 164.303, RSMo,
and for fiscal year 2011 and each subsequent fiscal year, any amount in excess of what is
transferred to the school district bond fund as provided in section 164.303, RSM o, and
what istransferred to the small schools fund as provided in section 163.044, RSM o, shall
be transferred to the classroom trust fund. Such moneys shall be distributed in the manner
provided in section 163.043, RSMo.

2. Starting in fiscal year 2009, and for each subsequent fiscal year, al excursion
gambling boat proceeds deposited in the gaming proceeds for education fund in excess of the
amount transferred to the classroom trust fund for fiscal year 2008 plusthe amount appropriated
to the school district bond fund in accordance with section 164.303, RSMo, shall be deposited
into the schools first elementary and secondary education improvement fund. The provisions
of this subsection shall terminate on July 1, 2010.

3. The amounts deposited in the schools first elementary and secondary education
improvement fund pursuant to this section shall constitute new and additional funding for
elementary and secondary education and shall not be used to replace existing funding provided
for elementary and secondary education. Theprovisionsof thissubsection shall terminateon
July 1, 2009.

160.539. 1. The" School Flex Program” isestablished to allow eligible studentsto
pursue a timely graduation from high school. The term " €ligible students' includes
studentsin grades 11 or 12 who have been identified by the student's principal and the
student's parent or guardian to benefit by participating in the school flex program.

2. An digible student who participatesin a school flex program shall:

(1) Attend school a minimum of two instructional hoursper school day within the
district of residence;

(2) Pursueatimely graduation;

(3) Provide evidence of college or technical career education enrollment and
attendance, or proof of employment and labor that is aligned with the student's career
academic plan which has been developed by the school district;
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(4) Refrain from being expelled or suspended while participating in a school flex
program;

(5) Pursue course and credit requirementsfor a diploma; and

(6) Maintain a ninety-five percent attendancerate.

3. Eligible students participating in the school flex program shall be considered
full-time students of the school district and shall be counted in the school's aver age daily
attendance for state basic aid purposes.

4. School districts participating in the school flex program shall submit, on forms
provided by the department, an annual report to the department which shall include
information required by thedepartment, including but not limited to student participation,
dropout, and graduation ratesfor studentsparticipatingintheprogram. Thedepartment
shall annually report to the joint committee on education under section 160.254 on the
effectiveness of the program.

160.545. 1. There is hereby established within the department of elementary and
secondary education the "A+ Schools Program™ to be administered by the commissioner of
education. The program shall consist of [grant awards| scholar ships made to graduates of
public secondary schools that:

(1) Demonstrate [a commitment to ensure that:

(1) All students be graduated from school;

(2) All students complete] completion of a selection of high school studies that is
challenging and for which there are identified learning expectations, and

[(3) All students] (2) Who proceed from high school graduation to a community
college, [or] postsecondary vocational or technical school [or high-wage job with work place
skill development opportunities] or state technical college, as provided in this section.

2. Pursuant tothe A+ program, the state board of education shall promulgate rulesand
regulations [for the approval of grants made under the program to schools that:

(1) Establish measurabl edistrictwide performance standardsfor the goal sof the program
outlined in subsection 1 of this section; and

(2)] that specify the knowledge, skills and competencies, in measurable terms, that
students must demonstrate to successfully complete any individual course offered by [the] a
school[,] and any course of studies which will qualify astudent for graduation from [the ;] such
school and doesnot includeany general track cour se, that upon completion, countstoward
a high school diploma, and

[(3) Do not offer a general track of courses that, upon completion, can lead to a high
school diploma; and
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(4) Require] further specify rigorouscoursework with standardsof competency inbasic
academic subjects for students pursuing vocational and technical education. [as prescribed by
rule and regulation of the state board of education; and

(5) Have a partnership plan developed in cooperation and with the advice of local
business persons, labor leaders, parents, and representatives of college and postsecondary
vocational and technical school representatives, with the plan then approved by the local board
of education. The plan shall specify amechanismto receiveinformation on an annual basisfrom
those who devel oped the plan in addition to senior citizens, community |eaders, and teachersto
update the plan in order to best meet the goal s of the program as provided in subsection 1 of this
section. Further, the plan shall detail the procedures used in the school to identify students that
may drop out of school and the intervention services to be used to meet the needs of such
students. Theplan shall outline counseling and mentoring servicesprovided to studentswho will
enter the work force upon graduation from high school, address apprenticeship and intern
programs, and shall contain procedures for the recruitment of volunteers from the community
of the school to serve in schools receiving program grants.

3. A school district may participate in the program irrespective of its accreditation
classification by the state board of education, provided it meets al other requirements.

4. By rule and regulation, the state board of education may determine alocal school
district variable fund match requirement in order for aschool or schoolsinthedistrict to receive
agrant under the program. However, no school in any district shall receive a grant under the
program unless the district designates a salaried employee to serve as the program coordinator,
with the district assuming a minimum of one-half the cost of the salary and other benefits
provided to the coordinator. Further, no school in any district shall receive a grant under the
program unless the district makes available facilities and services for adult literacy training as
specified by rule of the state board of education.

5. For any school that meets the requirements for the approval of the grants authorized
by this section and specified in subsection 2 of this section for three successive school years, by
August first following the third such school year, the commissioner of education shall present
aplan to the superintendent of the school district in which such school islocated for the waiver
of rulesand regulationsto promote flexibility in the operations of the school and to enhance and
encourage efficiency in the delivery of instructional servicesin the school. The provisions of
other law to the contrary notwithstanding, the plan presented to the superintendent shall provide
a summary waiver, with no conditions, for the pupil testing requirements pursuant to section
160.257 inthe school. Further, the provisions of other law to the contrary notwithstanding, the
plan shall detail ameansfor thewaiver of requirements otherwiseimposed on the school related
to theauthority of the state board of education to classify school districts pursuant to subdivision
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(9) of section 161.092, RSMo, and such other rules and regulations as determined by the
commissioner of education, except such waivers shall be confined to the school and not other
schoolsinthe school district unless such other schools meet the requirements of this subsection.
However, any waiver provided to any school as outlined in this subsection shall be void on June
thirtieth of any school year in which the school fails to meet the requirements for the approval
of the grants authorized by this section as specified in subsection 2 of this section.

6. For any school year, grants authorized by subsections 1 to 3 of this section shall be
funded with the amount appropriated for this program, |less those funds necessary to reimburse
eligible students pursuant to subsection 7 of this section.

7.] 3. Thecommissioner of education shall, by rule and regulation of the state board of
education and with the advice of the coordinating board for higher education, establish a
procedurefor the [reimbursement] payment of the cost of tuition, books, and feesto any public
community college or [within the limits established in subsection 9 of this section any two-year
public or private] vocational or technical school [for any student] or statetechnical college, or
within the limits established in subsection 11 of this section, any two-year private
vocational or technical school, for any student:

(1) Who hasattended apublic high school inthestatefor at | east threeyearsimmediately
prior to graduation [that meets the requirements of subsection 2 of this section], except that
studentswho are active duty military dependentswho, inthe school year immediately preceding
graduation, meet all other requirements of this subsection and are attending a school that meets
the requirements of [subsection 2 of] this section shall be exempt from the three-year attendance
requirement of this subdivision; and

(2) Who has made a good faith effort to first secure al available state and federal
[sources of funding that could be applied to the reimbursement described in this subsection]
postsecondary student financial assistance fundsthat do not requirerepayment; and

(3) Who hasearned a[minimal] grade point averageof at |east two and one-half points
on afour-point scale, or itsequivalent on another scale, whilein high school [as determined by
rule of the state board of education,] ; and

(4) Meets other requirements for the [reimbursement] payment authorized by this
subsection as determined by rule and regulation of said board.

4. Student financial incentives shall be available for a period of four years after
high school graduation.

5. Tobegéligiblefor astudent financial incentive, each student shall:

(1) Haveattended apublichigh school in Missouri for threeconsecutiveyear sprior
to high school graduation;
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(2) Have graduated from high school with an overall grade point average of two
and five-tenthsor higher on afour point scale, or itsequivalent on another scale, or have
graduated from a high school with documented mastery of institutionally identified skills
that would equate to a two and five-tenths grade point average or higher on afour point
scale

(3) Haveperformed at least fifty hours of unpaid tutoring or mentoring;

(4) Haveat least a ninety-five percent attendance record overall for grades nine
through twelve; and

(5) Havemaintained arecor d of good citizenship and avoidanceof theunlawful use
of drugs and alcohol.

6. To maintain eligibility, each participating student shall, during the four year
period of incentive availability:

(1) Enrollin and attend on afull-timebasisa Missouri public community college,
vocational or technical school, state technical college, or within the limits established in
subsection 11 of this section, any two-year private vocational or technical school;

(2) Maintain agradepoint averageof two and five-tenthspointsor higher on afour
point scale, or itsequivalent on another scale; and

(3) Maintain a record of good citizenship and avoidance of the unlawful use of
drugs and alcohal.

7. Thefinancial incentives shall be made available, subject to appropriation, only
after thestudent hasmadea documented good faith effort tofirst secureall available state
and federal postsecondary student financial assistance funds that do not require
repayment.

8. Subject to appropriation, the financial incentives shall only be made available
to pay theunpaid balance of the cost of tuition, general fees, and up to fifty per cent of the
student's book cost after all available state and federal postsecondary student financial
assistance funds that do not require repayment have been applied to the cost of tuition,
general fees, and up tofifty percent of the student'sbook cost. If changesaremadetothe
above incentives, the department of elementary and secondary education shall provide
paymentsin the following order of priority:

(1) Thefull amount of tuition;

(2) Thegeneral fees, and

(3) Up tofifty percent of the book cost.

9. Missouri public community colleges, vocational or technical schools, state
technical colleges, or withinthelimitsestablished in subsection 11 of this section, two-year
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private vocational or technical schoolsshall, under this section, verify, prior to payment,
for each student intending to participatein the program at their institution that:

(1) Bytheend of thefirst semester of the student's participation:

(a) Verification of student eligibility has been received from the high school from
which the student graduated;

(b) Thedigiblestudent isenrolled as a full-time student;

(c) A good faith effort has been made to secure all available state and federal
postsecondary student financial assistance fundsthat do not requirerepayment; and

(d) After all availablestateand federal postsecondary student financial assistance
fundsthat donot requirerepayment areapplied tothecost of tuition, general fees, and up
to fifty percent of the student's book cost, the student shall receive financial incentive
funds. Theamount of funds shall depend on the remaining costs of tuition, general fees,
and up tofifty per cent of thebook cost to attend that institution, subject to appropriation;
and

(2) During the second and subsequent semester s of the student's participation:

(a) Thegéligible student continuesto be enrolled as a full-time student;

(b) Good faith effortscontinueto be madeto secureall available state and feder al
postsecondary student financial assistance fundsthat do not requirerepayment;

(c) The student has earned and maintains a grade point average of two and
five-tenths pointsor higher on afour point scale, or itsequivalent on another scale; and

(d) After all available state and federal postsecondary student financial assistance
fundsthat donot requirerepayment areapplied to thecost of tuition, general fees, and up
to fifty percent of the student's book cost, the student shall receive financial incentive
funds. The amount of funds shall be subject to appropriation and shall depend on the
remaining costs of tuition, general fees, and up to fifty percent of the book cost to attend
that institution.

[8.] 10. The commissioner of education shall develop a procedure for evaluating the
effectiveness of the scholar ship program described in this section. Such evaluation shall be
conducted annually with the results of the evaluation provided to the governor, speaker of the
house, and president pro tempore of the senate.

[9.] 11. For atwo-year [public or] private vocational or technical school to obtain
reimbursements under subsection [7] 3 of this section, [except for those schools that are
receiving reimbursements on August 28, 2008,] the following requirements shall be satisfied:

(1) Such two-year [public or] private vocational or technical school shall be a member
of the North Central Association and be accredited by the Higher Learning Commission as of
July 1, 2008, and maintain such accreditation;
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(2) Suchtwo-year [public or] private vocational or technical school shall be designated
as a501(c)(3) nonprofit organization under the Internal Revenue Code of 1986, as amended,;

(3) No two-year [public or] private vocational or technical school shall receive tuition
reimbursements in excess of the tuition rate charged by a public community college for course
work offered by the private vocational or technical school withinthe serviceareaof such college;
and

(4) Thereimbursements provided to any two-year private vocational or technical school
shall not violate the provisions of article IX, section 8, or article I, section 7, of the Missouri
Constitution or the first amendment of the United States Constitution.

160.775. 1. Every district shall adopt an antibullying policy by September 1, 2007.

2. "Bullying" means discrimination, intimidation, or harassment that causes a
reasonable student to fear for his or her physical safety or property; substantially interferes
with a student's educational performance, opportunities, or benefits; or substantially
disrupts the orderly operation of the school. Bullying may consist of physica actions,
including gestures, or oral, cyber bullying, electr onic, or written communication, and any threat
of retaliation for reporting of such acts. Bullying is prohibited by school employees or
students on school property, at any school function, or on a school bus.

3. Eachdistrict'santibullying policy shall befounded on the assumption that all students
need a safe learning environment. [Policies shall treat students equally and shall not contain
specificlistsof protected classesof studentswho areto receive special trestment.] Bullying that
is reasonably perceived as being motivated by actual or perceived race, color, religion,
ancestry, national origin, gender, sexual orientation asdefined in section 557.035, RSMo,
intellectual ability, physical appearance, or a mental, physical or sensory disability or
disorder; or on the basis of association with others identified by these categories; is
prohibited. Policies may include age appropriate differences for schools based on the grade
levelsat the school. Each such policy shall contain astatement of the consequences of bullying.

4. Each district's antibullying policy shall require, at a minimum, the following
components:

(1) A statement prohibiting bullying, defined no less inclusive than that in
subsection 1 of this section;

(2) A statement requiring district employeesto report any instance of bullying of which
the employee has reliable information or firsthand knowledge[. The district policy shall
address training of employees in the requirements of the district policy.] ;

(3) A procedurefor reporting an act of bullying;
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(4) A procedure for prompt investigation of reports of serious violations and
complaints, identifying either the principal or the principal's designee as the person
responsible for the investigation;

(5 Therange of waysin which a school will respond once an incident of bullying
is confirmed;

(6) A statement that prohibits reprisal or retaliation against any person who
reports an act of bullying and the consequence and appropriate remedial action for a
person who engagesin reprisal or retaliation;

(7) A statement of how the policy isto be publicized; and

(8) A process for discussing the district's antibullying policy with students and
training school employeesand volunteer swho havesignificant contact with studentsinthe
requirements of the policy.

Noticeof each district'spolicy shall appear in any school district publication that setsforth
the comprehensive rules, procedures, and standards of conduct for schools within the
school district, and in any student or school employee handbook.

5. Thestate board of education shall develop model policiesto assist local school
districtsin developing policies for the prevention of bullying no later than September 1,
2010.

161.390. 1. Thedepartment of elementary and secondary education shall develop
standards for teaching in Missouri public schools no later than June 30, 2010. The
standards shall be applicableto all public schools, including public charter schools.

2. Teaching standards shall address, but not be limited to, the following core
propositions:

(1) Studentsactively participate and are successful in the learning process;

(2) Variousformsof assessment areused to monitor and manage student learning;

(3) Theteacher isprepared and is knowledgeable of the content and effectively
maintains students on-task behavior;

(4) Theteacher uses professional communication and interaction with the school
community;

(5) Theteacher keepscurrent on instructional knowledge and seeks and explores
changesin teaching behaviorsthat will improve student performance; and

(6) The teacher acts as a responsible professional in the overall mission of the
school.

3. School districtsshall establish key criteria by which teaching may be evaluated
under theteachingstandards. Thedepartment shall providemodel criteriawhich districts
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may usein establishing those criteria. Theteaching standardsand criteria shall serve as
the basis for establishment of district performance-based teaching evaluations under
section 168.128, RSM o, and teacher professional development plans.

161.850. 1. By January 1, 2010, the department of elementary and secondary
education shall develop and produce a publication entitled " The Parents Bill of Rights"
that shall be designed to inform parents of children with an individualized education
program of their educational rights provided under federal and statelaw. The content of
the publication shall not confer any right or rights beyond those conferred by federal or
state law and shall statethat it isfor informational purposesonly. The department shall
post a copy of this publication on its web site. The publication shall contain the
department's contact infor mation.

2. Thepublication shall contain, but may not be limited to, the following general
information presented in a clear and concise manner and the department shall ensurethe
content is consistent with legal interpretations of existing federal and state law and
provides equitable treatment of all disability groups and interests:

(1) Theright of parentsto attend individualized education program meetings and
represent their child'sinterests;

(2) Theright of parentsto havean advocate or expert present at an individualized
education program meeting;

(3) Theright of parentsto receive a copy of the child's evaluation and to disagree
with itsresults and request oneindependent educational evaluation at public expense;

(4) Theright of parentsto provideawritten report from outside sour cesaspart of
the evaluation process;

(5) Theright of parentsto examine all school records pertaining to the child and
be provided with a copy of the individualized education program;

(6) Theright of parentsto disagreewith the decision of the school district and the
individualized education program team and to pursue complaint procedures, including a
child complaint filed with the department of elementary and secondary education,
state-paid mediation, and other due processrights,

(7) Theright of parentswith a child with an individualized education program to
participatein reviews of such program, participate in any decision to change any aspects
of theindividualized education program, and meet with school officialswhenever achange
occursin their child's education program or classroom placement;

(8 Theright of a child to be placed in the least restrictive environment and be
placed in a general education classroom, to the greatest extent appropriate;
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(9) Theright of parentswith limited English language proficiency to request an
accommodation to provide effective communications;

(10) Theright of parentstohaveafreeappropriate public education for their child
with an individualized education program designed to meet their child's unique needs,
which may include, but not be limited to, special education and related services such as
assistive technology devices and services, transportation, speech pathology services,
audiology services, interpreting services, psychological services, including behavioral
interventions, physical therapy, occupational therapy, recreation, including therapeutic
recreation, early identification and assessment of disabilities in children, counseling
services, including rehabilitation counseling, orientation and mobility services, school
health services, school nur seservices, social work services, parent counselingand training,
and medical servicesfor diagnostic or evaluation pur poses.

3. Each school district shall providethe parent or parentsof a child with a copy of
thispublication upon deter mining that a student qualifiesfor an individualized education
program, and at any such time as a school district isrequired under state or federal law
to providethe parent or parentswith notice of procedural safeguards.

4. Thedepartment of elementary and secondary education shall review and revise
the content of the publication as necessary to ensure the content accurately summarizes
current federal and state law and shall promulgate rules and regulations necessary to
implement the provisionsof thissection, including but not limited to, themanner in which
the publication described in this section shall be distributed.

5. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSMo,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonsever able
and if any of the power svested with the gener al assembly pur suant to chapter 536, RSM o,
to review, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2009, shall beinvalid and void.

162.083. 1. Thestateboard of education may appoint additional membersto any
special administrative board appointed under section 162.081.

2. Thestate board of education may set afinal term of officefor any member of a
special administrativeboard, after which asuccessor member shall beelected by thevoters
of thedistrict.

(1) All final terms of office for members of the special administrative board
established under this section shall expire June thirtieth.
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(2) Theelection of asuccessor member shall occur on thegeneral municipal election
day immediately prior to the expiration of the final term of office.

(3) Theédection shall be conducted in a manner consistent with the election laws
applicableto the school district.

3. Nothing in this section shall be construed as barring an otherwise qualified
member of the special administrative board from standing for an elected term on the
board.

4. If thestateboard of education appointsa successor member toreplacethechair
of the special administrative board, the serving members of the special administrative
board shall be authorized to appoint a superintendent of schools and contract for hisor
her services.

5. On adate set by the state board of education, any district operating under the
gover nanceof aspecial administrativeboard shall retur ntolocal gover nance, and continue
operation as a school district as otherwise authorized by law.

162.204. Notwithstandingany provision of law tothecontrary, aschool district may
fulfill itsstatutory responsibility tomaintain per manent recor dsby maintainingor storing
such recordsin a digital or electronic format. A school district that maintains or stores
records in a digital or electronic format shall follow all guidelines, suggestions, or
recommendationsset forth by themanufacturer of thedigital or electronic storagemedia.
A school district shall not use or maintain digital or electronic storage media beyond the
manufacturer suggested or recommended period of time.

162.431. 1. When it is necessary to change the boundary lines between seven-director
school districts, in each district affected, ten percent of the voters by number of those voting for
school board membersin the last annual school election in each district may petition the district
boards of education in the districts affected, regardless of county lines, for a change in
boundaries. The question shall be submitted at the next election, as the term "election” is
referenced and defined in section 115.123, RSMo.

2. The voters shall decide the question by a majority vote of those who vote upon the
guestion. If assent to the change is given by each of the various districts voting, each voting
separately, the boundaries are changed from that date.

3. If oneof the districts votes against the change and the other votes for the change, the
matter may be appealed to the state board of education, in writing, within fifteen days of the
submission of the question by either one of the districts affected, or in the above event by a
majority of the signers of the petition requesting a vote on the proposal. At thefirst meeting of
the state board following the appeal, aboard of arbitration composed of three members, none of
whom shall be aresident of any district affected, shall be appointed. In determining whether it
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isnecessary to changethe boundary line between seven-director districts, theboard of arbitration
shall base its decision upon the following:

(1) The presence of school-aged children in the affected area;

(2) The presence of actual educational harm to school-aged children, either due to a
significant difference in the time involved in transporting students or educational deficiencies
in the district which would have its boundary adversely affected; and

(3) The presence of an educational necessity, not of acommercia benefit to landowners
or to the district benefitting for the proposed boundary adjustment.

For purposes of subdivision (2) of this subsection, "significant difference in the time
involved in transporting students’ shall mean a difference of forty-five minutesor more
per trip in travel time. " Travel time" istheperiod of timerequired to transport a pupil
from the pupil's place of residence or other designated pickup point to the site of the
pupil's educational placement.

4. [If the potential receiving district obtained a score consistent with the criteria for
classification of the district as accredited on its most recent annual performance report and the
potential sending district obtained a score consistent with the criteria for classification of the
district asunaccredited onitsmost recent annual performancereport, the board shall approvethe
proposed boundary changefor the educational well-being of the children enrolledinthepotential
sending district.

5.] Within twenty days after notification of appointment, the board of arbitration shall
meet and consider the necessity for the proposed changes and shall decide whether the
boundaries shall be changed as requested in the petition or be |left unchanged, which decision
shall befinal. The decision by the board of arbitration shall be rendered not more than thirty
days after the matter is referred to the board. The chairman of the board of arbitration shall
transmit the decision to the secretary of each district affected who shall enter the same upon the
records of his district and the boundaries shall thereafter be in accordance with the decision of
the board of arbitration. The members of the board of arbitration shall be allowed afee of fifty
dollars each, to be paid at the time the appeal is made by the district taking the appeal or by the
petitioners should they institute the appeal .

[6.] 5. If the board of arbitration decides that the boundaries shall be left unchanged, no
new petition for the same, or substantially the same, boundary change between the same districts
shall befiled until after the expiration of two years from the date of the municipal election at
which the question was submitted to the voters of the districts.

162.492. 1. Inall urban districts containing the greater part of the population of acity
which has more than three hundred thousand i nhabitants the terms of the members of the board
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of directorsin officein 1967 shall continue until the end of the respective termsto which each
of them has been elected to office and in each case thereafter until the next school election be
held and until their successors, then elected, are duly qualified as provided in this section.

2. Ineach urban district designated in subsection 1, the election authority of the city in
which the greater portion of the school district lies, and of the county if the district includes
territory not within the city limits, shall serve ex officio as a redistricting commission. The
commission shall on or before November 1, 1969, dividethe school district into six subdistricts,
all subdistricts being of compact and contiguous territory and as nearly equal in the number of
inhabitants as practicable and thereafter the board shall redistrict the district into subdivisions
as soon as practicable after each United States decennial census. In establishing the subdistricts
each member shall have one vote and amajority vote of thetotal membership of the commission
isrequired to make effective any action of the commission.

3. School electionsfor the election of directors shall be held on municipal election days
in each even-numbered year. Attheelectionin 1970, one member of the board of directors shall
be elected by the voters of each subdistrict. The seven candidates, one from each of the
subdistricts, who receive a plurality of the votes cast by the voters of that subdistrict shall be
elected and the at-large candidate receiving aplurality of the at-large votes shall be elected. In
addition to other qualifications prescribed by law, each member elected from a subdistrict must
bearesident of the subdistrict fromwhich heiselected. Thesubdistrictsshall benumbered from
one to six and the directors elected from subdistricts one, three and five shall hold office for
terms of two years and until their successors are elected and qualified, and the directors el ected
from subdistricts two, four and six shall hold office for terms of four years and until their
successors are elected and qualified. Every two years thereafter a member of the board of
directors shall be elected for aterm of four yearsand until his successor is elected and qualified
from each of thethree subdistricts having amember on the board of directorswhoseterm expires
in that year. Those members of the board of directors who were in office in 1967 shall, when
their terms of office expire, be succeeded by the members of the board of directors elected from
subdistricts. In addition to the directors elected by the voters of each subdistrict, additional
directors shall be elected at large by the voters of the entire school district asfollows: 1n 1970
one director at large shall be elected for atwo-year term. In 1972 one director at large shall be
elected for afour-year term. In 1974 two at-large directors shall be elected for afour-year term
and thereafter in aternative el ections one director shall be elected for afour-year term and then
two directors shall be elected for afour-year term, so that from and after the 1970 election the
board of directorsnot including those memberswho werein officein 1967 shall consist of seven
membersuntil the 1974 el ection and thereafter the board shall consist of ninemembers. Inthose
yearsin which one at-large director is to be elected each voter may vote for one candidate and
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the candidate receiving a plurality of votes cast shall be elected. In those years in which two
at-large directors are to be el ected each voter may vote for two candidates and the two receiving
the largest number of votes cast shall be elected.

4. The six candidates, one from each of the subdistricts, who receive a plurality of the
votes cast by the voters of that subdistrict and the at-large candidates receiving aplurality of the
at-large votes shall be elected. The name of no candidate for nomination shall be printed on the
ballot unless the candidate has at least sixty days prior to the election filed a declaration of
candidacy with the secretary of the board of directors containing the signatures of at least two
hundred fifty registered voters who are residents of the subdistrict within which the candidate
for nomination to asubdistrict office resides, and in case of at-large candidates the signatures of
at least five hundred registered voters. The election authority shall determine the validity of all
signatures on declarations of candidacy.

5. In any election either for at-large candidates or candidates elected by the voters of
subdistricts, if there are more than two candidates, a majority of the votes are not required to
elect but the candidate having a plurality of the votesif thereis only one office to be filled and
the candidates having the highest number of votes, if more than one officeisto befilled, shall
be elected.

6. Thenamesof all candidatesshall appear upon the ball ot without party designation and
inthe order of the priority of thetimes of filing their petitions of nomination. No candidate may
file both at large and from a subdistrict and the names of all candidates shall appear only once
on the ballot, nor may any candidate file more than one declaration of candidacy. All
declarations shall designate the candidate's residence and whether the candidateisfiling at large
or from a subdistrict and the numerical designation of the subdistrict or at-large area.

7. The provisions of all sections relating to seven-director school districts shall also
apply to and govern urban districtsin cities of more than three hundred thousand inhabitants, to
the extent applicable and not in conflict with the provisions of those sectionsspecifically relating
to such urban districts.

8. Vacancies which occur on the school board between the dates of election shall be
filled by maority vote of the remaining members of the school board to serve until the time of
the next regular school board election. Subdistrict director vacancies shall be filled by
appointment of aresident of the subdistrict in which the vacancy occurs.

9. Duringthelegidativeinterim between thefir st regular session of theninety-fifth
general assembly through January 29, 2010, of the second regular sesson of the
ninety-fifth assembly, thejoint committee on education shall study theissue of gover nance
in an urban school district asidentified in subsection 1 of this section. In studying this
issue, the joint committee may solicit input and information necessary to fulfill its
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obligation, including but not limited to soliciting input and information from any state
department, state agency, school district, political subdivision of the state, teachers,
administrators, school board members, all interested partiesconcer ned about governance
within the urban school district identified in subsection 1of this section, and the general
public. Thejoint committeeshall prepareafinal report, together with itsrecommendations
for any legidative action deemed necessary for submission to the general assembly by
December 31, 2009.

162.1250. 1. School districts shall receive state school funding under sections
163.031, 163.043, and 163.087, RSM o, for resident studentswho areenrolled in the school
district and who are taking a virtual course or full-time virtual program offered by the
school district. The school district may offer instruction in a virtual setting using
technology, intranet, and Internet methods of communications that could take place
outside of the regular school district facility. The school district may develop a virtual
program for any grade level, kindergarten through twelfth grade, with the courses
available in accordance with district policy to any resident student of the district whois
enrolled in the school district. Nothingin thissection shall precludea private, parochial,
or home school student residing within a school district offering virtual coursesor virtual
programsfrom enrollingin theschool district in accordancewith thecombined enrollment
provisions of section 167.031, RSMo, for the purposes of participating in the virtual
coursesor virtual programs.

2. Charter schoolsshall receive state school funding under section 160.415, RSMo,
for studentsenrolled in thecharter school who arecompletingavirtual courseor full-time
virtual program offered by the charter school. Charter schools may offer instruction in
avirtual settingusingtechnology, intranet, and I nter net methods of communications. The
charter school may develop avirtual program for any grade level, kinder garten through
twelfth grade, with the cour sesavailablein accordancewith school policy and the charter
school's charter to any student enrolled in the charter school.

3. For purposesof calculation and distribution of state school funding, attendance
of a student enrolled in adistrict or charter school virtual class shall equal, upon course
completion, ninety-four percent of thehour sof attendancepossiblefor such classdelivered
in the non-virtual program in the student's resident district or charter school. Course
completion shall becalculated intwoincrements, fifty per cent completion and onehundred
percent completion, based on the student's completion of defined assignments and
assessments, with distribution of statefundingtoaschool district or charter school at each
increment equal to forty-seven percent of hours of attendance possible for such course
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delivered in thenon-virtual program in a student's school district of residence or charter
school.

4. When courses are purchased from an outside vendor, the district or charter
school shall ensure that they are aligned with the show-me curriculum standards and
comply with state requirements for teacher certification. The state board of education
reservestheright to request information and materials sufficient to evaluate the online
course. Online classes should be considered like any other class offered by the school
district or charter school.

5. Any school district or charter school that offersinstruction in avirtual setting,
develops a virtual course or courses, or develops a virtual program of instruction shall
ensurethat thefollowing standards ar e satisfied:

(2) Thevirtual courseor virtual program utilizesappropriatecontent-specifictools
and software;

(2) Orientation training is available for teachers, instructors, and students as
needed;

(3) Privacy policies are stated and made available to teachers, instructors, and
students,

(4) Academic integrity and Internet etiquette expectations regarding lesson
activities, discussions, electronic communications, and plagiarism are stated to teachers,
instructors, and studentsprior to the beginning of thevirtual courseor virtual program;

(5) Computer system requirements, including hardware, web browser, and
softwar e, are specified to participants;

(6) Thevirtual courseor virtual program architecture, software, and hardware
per mit theonlineteacher or instructor toadd content, activities, and assessmentsto extend
lear ning opportunities;

(7) Thevirtual courseor virtual program makesresour cesavailableby alternative
means, including but not limited to, video and podcasts;

(8) Resourcesand notes are available for teachers and instructorsin addition to
assessment and assignment answer s and explanations;

(9) Technical support and cour se management are availableto thevirtual course
or virtual program teacher and school coordinator;

(10) The virtual course or virtual program includes assgnments, projects, and
assessments that are aligned with students different visual, auditory, and hands-on
lear ning styles;
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(11) Thevirtual courseor virtual program demonstratestheability to effectively use
and incor por ate subject-specific and developmentally appropriate software in an online
lear ning module; and

(12) Thevirtual course or virtual program arranges media and content to help
transfer knowledge most effectively in the online environment.

6. Any special school district shall count any student's completion of a virtual
course or program in the same manner as the district counts completion of any other
courseor program.

7. A school district or charter school may contract with multiple providers of
virtual coursesor virtual programs, provided they meet thecriteriafor virtual coursesor
virtual programsunder this section.

163.011. Asused in this chapter unless the context requires otherwise:

(1) "Adjusted operating levy", the sum of tax ratesfor the current year for teachers and
incidental fundsfor aschool district asreported to the proper officer of each county pursuant to
section 164.011, RSMo;

(2) "Average daily attendance”, the quotient or the sum of the quotients obtained by
dividing the total number of hours attended in aterm by resident pupils between the ages of five
and twenty-one by the actual number of hours school wasin sessioninthat term. Totheaverage
daily attendance of the following school term shall be added the full-time equivalent average
daily attendance of summer school students. "Full-time equivalent average daily attendance of
summer school students' shall be computed by dividing the total number of hours, except for
physical education hours that do not count as credit toward graduation for students in grades
nine, ten, eleven, and twelve, attended by all summer school pupils by the number of hours
required in section 160.011, RSMo, in the school term. For purposes of determining average
daily attendance under this subdivision, the term "resident pupil” shall include all children
between the ages of five and twenty-one who are residents of the school district and who are
attending kindergarten through grade twelve in such district. If achild is attending school in a
district other than the district of residence and the child's parent isteaching in the school district
or isaregular employee of the school district which the child is attending, then such child shall
be considered aresident pupil of the school district which the child is attending for such period
of time when the district of residence is not otherwise liable for tuition. Average daily
attendance for students below the age of five yearsfor which a school district may receive state
aid based on such attendance shall be computed as regular school term attendance unless
otherwise provided by law;

(3) "Current operating expenditures’:
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(8) For the fiscal year 2007 calculation, "current operating expenditures' shal be
calculated using data from fiscal year 2004 and shall be calculated as all expenditures for
instruction and support services except capital outlay and debt service expenditures minus the
revenue from federal categorical sources; food service; student activities; categorical payments
for transportation costs pursuant to section 163.161; state reimbursements for early childhood
specia education; the career ladder entitlement for the district, as provided for in sections
168.500to 168.515, RSMo; the vocational education entitlement for the district, asprovided for
in section 167.332, RSMo; and payments from other districts;

(b) Inevery fiscal year subsequent to fiscal year 2007, current operating expenditures
shall be the amount in paragraph (@) of this subdivision plus any increases in state funding
pursuant to sections 163.031 and 163.043 subsequent to fiscal year 2005, not to exceed five
percent, per recalculation, of the state revenue received by a district in the 2004-05 school year
from the foundation formula, line 14, gifted, remedial reading, exceptional pupil aid, fair share,
and free textbook payments for any district from the first preceding calculation of the state
adequacy target. Beginning on July 1, 2010, current operating expenditures shall be the
amount in paragraph (a) of this subdivision plus any increases in state funding under
sections 163.031 and 163.043 subsequent to fiscal year 2005 received by a district in the
2004-05 school year from the foundation formula, line 14, gifted, remedial reading,
exceptional pupil aid, fair share, and freetextbook paymentsfor any district from thefirst
preceding calculation of the state adequacy tar get;

(4) "Didtrict's tax rate ceiling”, the highest tax rate ceiling in effect subsequent to the
1980 tax year or any subsequent year. Such tax rate ceiling shall not contain any tax levy for
debt service;

(5) "Doallar-value modifier", an index of the relative purchasing power of a dollar,
calculated as one plus fifteen percent of the difference of the regional wage ratio minus one,
provided that the dollar value modifier shall not be applied at arate less than 1.0:

(&) "County wage per job", the total county wage and salary disbursements divided by
thetotal county wage and salary employment for each county and the city of St. Louisasreported
by the Bureau of Economic Analysis of the United States Department of Commerce for the
fourth year preceding the payment year;

(b) "Regiona wage per job":

a. Thetotal Missouri wage and salary disbursements of the metropolitan areaas defined
by the Office of Management and Budget divided by the total Missouri metropolitan wage and
salary employment for themetropolitan areafor the county signifiedinthe school district number
or the city of St. Louis, as reported by the Bureau of Economic Analysis of the United States
Department of Commercefor the fourth year preceding the payment year and recal culated upon
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every decennial census to incorporate counties that are newly added to the description of
metropolitan areas; or if no such metropolitan areais established, then:

b. Thetotal Missouri wage and sal ary disbursements of the micropolitan areaas defined
by the Office of Management and Budget divided by the total Missouri micropolitan wage and
salary employment for the micropolitan area for the county signified in the school district
number, as reported by the Bureau of Economic Analysis of the United States Department of
Commercefor thefourth year preceding the payment year, if amicropolitan areafor such county
has been established and recal culated upon every decennial census to incorporate counties that
are newly added to the description of micropolitan areas; or

c. If acounty is not part of a metropolitan or micropolitan area as established by the
Office of Management and Budget, then the county wage per job, as defined in paragraph (a) of
thissubdivision, shall be used for the school district, as signified by the school district number;

(c) "Regiona wage ratio", the ratio of the regional wage per job divided by the state
median wage per job;

(d) "State median wage per job", the fifty-eighth highest county wage per job;

(6) "Free and reduced lunch pupil count”, the number of pupils eligible for free and
reduced lunch on thelast Wednesday in January for the preceding school year who wereenrolled
as students of the district, as approved by the department in accordance with applicable federal
regulations,

(7) "Free and reduced lunch threshold" shall be calculated by dividing the total free and
reduced lunch pupil count of every performance district that falls entirely above the bottom five
percent and entirely below the top five percent of average daily attendance, when such districts
arerank-ordered based on their current operating expenditures per average daily attendance, by
the total average daily attendance of all included performance districts;

(8) " Gifted education pupil count”, the number of pupilswho qualify as" gifted"
under thedefinition of " gifted children™ in section 162.675, RSM o, and who are enrolled
in a gifted education program provided by the district on the last Wednesday in January
for theimmediately preceding academicyear but not to exceed fiveper cent of thedistrict's
immediately preceding academic year enrollment; provided that thissubdivision shall not
be construed to limit any district from identifying or in any manner providing gifted
education servicesto morethan five percent of the district'senrolled pupils;

(9) "Limited English proficiency pupil count", the number in the preceding school year
of pupils aged three through twenty-one enrolled or preparing to enroll in an elementary school
or secondary school who were not born in the United States or whose native language is a
language other than English or are Native American or Alaskan native, or a native resident of
the outlying areas, and come from an environment where alanguage other than English has had
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asignificant impact on suchindividuas level of English language proficiency, or are migratory,
whose native language is a language other than English, and who come from an environment
where a language other than English is dominant; and have difficulties in speaking, reading,
writing, or understanding the English language sufficient to deny such individualsthe ability to
meet the state's proficient level of achievement on state assessments described in Public Law
107-10, the ability to achieve successfully in classrooms where the language of instruction is
English, or the opportunity to participate fully in society;

[(9)] (10) "Limited English proficiency threshold" shall be calculated by dividing the
total limited English proficiency pupil count of every performance district that falls entirely
abovethebottomfivepercent and entirely below thetop five percent of averagedaily attendance,
when such districts are rank-ordered based on their current operating expenditures per average
daily attendance, by the total average daily attendance of all included performance districts;

[(10)] (11) "Local effort":

(a) For thefiscal year 2007 calculation, "local effort” shall be computed asthe equalized
assessed valuation of the property of a school district in calendar year 2004 divided by one
hundred and multiplied by the performance levy less the percentage retained by the county
assessor and collector plus one hundred percent of the amount received in fiscal year 2005 for
school purposes from intangible taxes, fines, escheats, payments in lieu of taxes and receipts
from state-assessed railroad and utility tax, one hundred percent of the amount received for
school purposes pursuant to the merchants and manufacturers' taxes under sections 150.010 to
150.370, RSMo, one hundred percent of the amounts received for school purposesfrom federal
properties under sections 12.070 and 12.080, RSM o, except when such amounts are used in the
calculation of federal impact aid pursuant to P.L. 81-874, fifty percent of Proposition C revenues
received for school purposes from the school district trust fund under section 163.087, and one
hundred percent of any local earnings or income taxes received by the district for school
purposes. Under this paragraph, for a special district established under sections 162.815 to
162.940, RSMo, in acounty with acharter form of government and with more than one million
inhabitants, atax levy of zero shall be utilized in lieu of the performance levy for the special
school district;

(b) In every year subsequent to fiscal year 2007, "local effort” shall be the amount
calculated under paragraph (@) of this subdivision plus any increase in the amount received for
school purposes from fines. If adistrict's assessed valuation has decreased subsequent to the
calculation outlined in paragraph (@) of this subdivision, the district's local effort shall be
calculated using the district's current assessed valuation in lieu of the assessed valuation utilized
in the calculation outlined in paragraph (a) of this subdivision;

[(11)] (12) "Membership" shall be the average of:
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(8 The number of resident full-time students and the full-time equivalent number of
part-time students who were enrolled in the public schools of the district on the last Wednesday
in September of the previous year and who were in attendance one day or more during the
preceding ten school days; and

(b) The number of resident full-time students and the full-time equivaent number of
part-time students who were enrolled in the public school s of the district on the last Wednesday
in January of the previousyear and who werein attendance one day or moreduring the preceding
ten school days, plus the full-time equivalent number of summer school pupils. "Full-time
equivaent number of part-time students” isdetermined by dividing thetotal number of hoursfor
which al part-time students are enrolled by the number of hoursin the school term. "Full-time
equivalent number of summer school pupils* isdetermined by dividing thetotal number of hours
for which all summer school pupils were enrolled by the number of hours required pursuant to
section 160.011, RSMo, in the school term. Only students eligible to be counted for average
daily attendance shall be counted for membership;

[(12)] (13) "Operating levy for school purposes’, the sum of tax rateslevied for teachers
andincidental funds plusthe operating levy or salestax equivalent pursuant to section 162.1100,
RSMo, of any transitional school district containing the school district, in the payment year, not
including any equalized operating levy for school purposeslevied by aspecial school districtin
which the district is located;

[(13)] (14) "Performancedistrict”, any district that hasmet all performance standardsand
indicators as established by the department of elementary and secondary education for purposes
of accreditation under section 161.092, RSMo, and asreported on the final annual performance
report for that district each year;

[(14)] (15) "Performancelevy”, three dollars and forty-three cents;

[(15)] (16) "School purposes’ pertainsto teachers and incidental funds;

[(16)] (17) "Specia education pupil count”, the number of public school studentswith
a current individualized education program or services plan and receiving services from the
resident district as of December first of the preceding school year, except for special education
services provided through a school district established under sections 162.815 to 162.940,
RSMo, in a county with a charter form of government and with more than one million
inhabitants, in which case the sum of the studentsin each district within the county exceeding
the specia education threshold of each respective district within the county shall be counted
within the special district and not inthe district of residencefor purposes of distributing the state
aid derived from the special education pupil count;

[(17)] (18) "Specia education threshold" shall be calculated by dividing thetotal special
education pupil count of every performance district that falls entirely above the bottom five
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percent and entirely below the top five percent of average daily attendance, when such districts
are rank-ordered based on their current operating expenditures per average daily attendance, by
the total average daily attendance of all included performance districts;

[(18)] (19) "State adequacy target”, the sum of the current operating expenditures of
every performance district that falls entirely above the bottom five percent and entirely below
the top five percent of average daily attendance, when such districts are rank-ordered based on
their current operating expenditures per average daily attendance, divided by the total average
daily attendance of all included performance districts [plus the total amount of funds placed in
the schoolsfirst elementary and secondary education improvement fund in the preceding fiscal
year divided by the total average daily attendance of all school districts for the preceding fiscal
year]. The department of elementary and secondary education shall first calculate the state
adequacy target for fiscal year 2007 and recalculate the state adequacy target every two years
using the most current available data; provided that the state adequacy target shall be
recalculated every year to reflect the per-pupil amount of funds placed in the schools first
elementary and secondary education improvement fund in the preceding fiscal year]. The
recal culation shall never result in adecrease from the previous state adequacy target amount and
each recalculation shall ensure that the recalculated figureis at least one hundred two
per cent of the previous state adequacy target amount. Should arecalculation result in an
increase in the state adequacy target amount, fifty percent of that increase shall be included in
the state adequacy target amount in the year of recalculation, and fifty percent of that increase
shall beincluded in the state adequacy target amount in the subsequent year. The state adequacy
target may be adjusted to accommodate available appropriations;

[(19)] (20) "Teacher", any teacher, teacher-secretary, substitute teacher, supervisor,
principal, supervising principal, superintendent or assistant superintendent, school nurse, social
worker, counselor or librarian who shall, regularly, teach or be employed for no higher than
grade twelve more than one-half time in the public schools and who is certified under the laws
governing the certification of teachersin Missouri;

[(20)] (21) "Weighted average daily attendance”, the average daily attendance plusthe
product of twenty-five hundredths multiplied by the free and reduced lunch pupil count that
exceeds the free and reduced lunch threshold, plus the product of seventy-five hundredths
multiplied by the number of special education pupil count that exceeds the special education
threshold, [and] plus the product of six-tenths multiplied by the number of limited English
proficiency pupil count that exceeds the limited English proficiency threshold, and beginning
July 1, 2010, plusthe product of twenty-five hundredths multiplied by the number of the
district'sgifted education pupil count. For special districtsestablished under sections 162.815
to 162.940, RSMo, in a county with a charter form of government and with more than one
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millioninhabitants, weighted average daily attendance shall betheaveragedaily attendance plus
the product of twenty-five hundredths multiplied by the free and reduced lunch pupil count that
exceeds the free and reduced lunch threshold, plus the product of seventy-five hundredths
multiplied by the sum of the special education pupil count that exceeds the threshold for each
county district, plusthe product of six-tenths multiplied by thelimited English proficiency pupil
count that exceeds the limited English proficiency threshold. None of the districts comprising
aspecial district established under sections 162.815t0 162.940, RSMo, inacounty with acharter
form of government and with more than one million inhabitants, shall use any specia education
pupil count in calculating their weighted average daily attendance.

163.031. 1. Thedepartment of elementary and secondary education shall calculate and
distribute to each school district qualified to receive state aid under section 163.021 an amount
determined by multiplying thedistrict'sweighted average daily attendance by the state adequacy
target, multiplying this product by the dollar value modifier for the district, and subtracting from
this product the district's local effort and, in years not governed under subsection 4 of this
section, subtracting payments from the classroom trust fund under section 163.043.

2. Other provisions of law to the contrary notwithstanding:

(1) For districtswith an average daily attendance of more than three hundred fifty in the
school year preceding the payment year:

(a) Forthe2006-07 school year, the state revenue per weighted average daily attendance
received by adistrict from the state aid cal culation under subsections 1 and 4 of this section, as
applicable, and the classroom trust fund under section 163.043 shall not be |ess than the state
revenue received by adistrict in the 2005-06 school year from the foundation formula, line 14,
gifted, remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of one-third multiplied by the remainder of the
dollar value modifier minus one, and dividing this product by the weighted average daily
attendance computed for the 2005-06 school year;

(b) For the2007-08 school year, the state revenue per weighted average daily attendance
received by adistrict from the state aid calcul ation under subsections 1 and 4 of this section, as
applicable, and the classroom trust fund under section 163.043 shall not be |ess than the state
revenue received by adistrict in the 2005-06 school year from the foundation formula, line 14,
gifted, remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of two-thirds multiplied by the remainder of the
dollar value modifier minus one, and dividing this product by the weighted average daily
attendance computed for the 2005-06 school year;

(c) For the 2008-09 school year, the state revenue per weighted average daily attendance
received by adistrict from the state aid cal culation under subsections 1 and 4 of this section, as
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applicable, and the classroom trust fund under section 163.043 shall not be |ess than the state
revenue received by adistrict in the 2005-06 school year from the foundation formula, line 14,
gifted, remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the dollar value modifier, and dividing this product by the weighted average daily
attendance computed for the 2005-06 school year;

(d) For each year subsequent to the 2008-09 school year, theamount shall be no lessthan
that computed in paragraph (c) of this subdivision, multiplied by the weighted average daily
attendance pursuant to section 163.036, lessany increasein revenuereceived from the classroom
trust fund under section 163.043;

(2) For districts with an average daily attendance of three hundred fifty or less in the
school year preceding the payment year:

(a) For the 2006-07 school year, the state revenue received by a district from the state
aid calculation under subsections 1 and 4 of this section, as applicable, and the classroom trust
fund under section 163.043 shall not be less than the greater of state revenue received by a
district in the 2004-05 or 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of one-third multiplied by the remainder of the
dollar value modifier minus one;

(b) For the 2007-08 school year, the state revenue received by a district from the state
aid calculation under subsections 1 and 4 of this section, as applicable, and the classroom trust
fund under section 163.043 shall not be less than the greater of state revenue received by a
district in the 2004-05 or 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the sum of one plus the product of two-thirds multiplied by the remainder of the
dollar value modifier minus one;

(c) For the 2008-09 school year, the state revenue received by a district from the state
aid calculation under subsections 1 and 4 of this section, as applicable, and the classroom trust
fund under section 163.043 shall not be less than the greater of state revenue received by a
district in the 2004-05 or 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and free textbook payment amounts
multiplied by the dollar value modifier;

(d) For eachyear subsequent to the 2008-09 school year, the amount shall be nolessthan
that computed in paragraph (c) of this subdivision;

(3) Thedepartment of elementary and secondary education shall make an additioninthe
payment amount specified in subsection 1 of this section to assure compliance with the
provisions contained in this subsection.
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3. School districtsthat meet therequirementsof section 163.021 shall receive categorical
add-on revenue as provided in this subsection. The categorical add-on for the district shall be
the sum of: seventy-five percent of the district allowable transportation costs under section
163.161, the career ladder entitlement for the district, as provided for in sections 168.500 to
168.515, RSMo; the vocational education entitlement for the district, as provided for in section
167.332, RSMo; and thedistrict educational and screening program entitlementsas provided for
in sections 178.691 to 178.699, RSMo. The categorical add-on revenue amounts may be
adjusted to accommodate available appropriations.

4. In the 2006-07 school year and each school year thereafter for five years, those
districts entitled to receive state aid under the provisions of subsection 1 of this section shall
receive state aid in an amount as provided in this subsection.

(1) For the 2006-07 school year, the amount shall be fifteen percent of the amount of
stateaid cal culated for thedistrict for the 2006-07 school year under the provisionsof subsection
1 of this section, plus eighty-five percent of the total amount of state revenue received by the
district for the 2005-06 school year from the foundation formula, line 14, gifted, remedial
reading, exceptional pupil aid, fair share, and free textbook payments|ess any amountsreceived
under section 163.043.

(2) Forthe2007-08 school year, the amount shall bethirty percent of theamount of state
aid calculated for the district for the 2007-08 school year under the provisions of subsection 1
of this section, plus seventy percent of the total amount of state revenue received by the district
for the 2005-06 school year from the foundation formula, line 14, gifted, remedial reading,
exceptional pupil aid, fair share, and free textbook payments less any amounts received under
section 163.043.

(3) For the2008-09 school year, theamount of state aid shall beforty-four percent of the
amount of state aid calculated for the district for the 2008-09 school year under the provisions
of subsection 1 of this section plusfifty-six percent of thetotal amount of state revenuereceived
by thedistrict for the 2005-06 school year from the foundation formula, line 14, gifted, remedial
reading, exceptional pupil aid, fair share, and free textbook payments|ess any amountsreceived
under section 163.043.

(4) For the 2009-10 school year, the amount of state aid shall be fifty-eight percent of
theamount of stateaid calcul ated for the district for the 2009-10 school year under the provisions
of subsection 1 of this section plus forty-two percent of the total amount of state revenue
received by the district for the 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptional pupil aid, fair share, and freetextbook payments|essany amounts
received under section 163.043.
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(5) For the 2010-11 school year, the amount of state aid shall be seventy-two percent of
theamount of stateaid cal culated for thedistrict for the 2010-11 school year under the provisions
of subsection 1 of this section plus twenty-eight percent of the total amount of state revenue
received by thedistrict for the 2005-06 school year from the foundation formula, line 14, gifted,
remedial reading, exceptiona pupil aid, fair share, and freetextbook payments|essany amounts
received under section 163.043.

(6) For the 2011-12 school year, the amount of state aid shall be eighty-six percent of
theamount of stateaid cal cul ated for thedistrict for the 2011-12 school year under the provisions
of subsection 1 of this section plusfourteen percent of thetotal amount of state revenuereceived
by the district for the 2005-06 school year from the foundation formula, line 14, gifted, remedial
reading, exceptional pupil aid, fair share, and freetextbook paymentslessany amountsreceived
under section 163.043.

(7) (8 Notwithstanding subdivision (18) of section 163.011, the state adequacy target
may not be adjusted downward to accommodate available appropriationsin any year governed
by this subsection.

(b) a For the 2006-07 school year, if aschool district experiencesadecreasein summer
school averagedaily attendance of more than twenty percent from the district's 2005-06 summer
school average daily attendance, an amount equal to the product of the percent reduction that is
in excess of twenty percent of the district's summer school average daily attendance multiplied
by the funds generated by the district's summer school program in the 2005-06 school year shall
be subtracted from the district's current year payment amount.

b. For the 2007-08 school year, if a school district experiences a decrease in summer
school average daily attendance of more than thirty percent from the district's 2005-06 summer
school average daily attendance, an amount equal to the product of the percent reduction that is
in excessof thirty percent of thedistrict'ssummer school average daily attendance multiplied by
the funds generated by the district's summer school program in the 2005-06 school year shall be
subtracted from the district's payment amount.

c. For the 2008-09 school year [through the 2011-12 school year], if a school district
experiences a decrease in summer school average daily attendance of more than thirty-five
percent from the district's 2005-06 summer school average daily attendance, an amount equal to
the product of the percent reduction that is in excess of thirty-five percent of the district's
summer school average daily attendance multiplied by the funds generated by the district's
summer school program in the 2005-06 school year shall be subtracted from the district's
payment amount.

d. Notwithstanding the provisions of this paragraph, no such reduction shall be madein
the case of a district that is receiving a payment under section 163.044 or any district whose
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regular school term average daily attendance for the preceding year was three hundred fifty or
less.

e. This paragraph shall not be construed to permit any reduction applied under this
paragraph to result in any district receiving a current-year payment that is less than the amount
calculated for such district under subsection 2 of this section.

(c) If aschool district experiences a decrease in its gifted program enrollment of more
than twenty percent from its 2005-06 gifted program enrollment in any year governed by this
subsection, an amount equal to the product of the percent reduction in the district's gifted
program enrollment multiplied by the funds generated by the district's gifted program in the
2005-06 school year shall be subtracted from the district's current year payment amount.

5. For any school district meeting the eligibility criteriafor state aid as established in
section 163.021, but which is considered an option district under section 163.042 and therefore
receives no state aid, the commissioner of education shall present a plan to the superintendent
of the school district for thewaiver of rules and the duration of said waivers, in order to promote
flexibility inthe operations of thedistrict and to enhance and encourage efficiency inthedelivery
of instructional services as provided in section 163.042.

6. (1) No less than seventy-five percent of the state revenue received under the
provisions of subsections 1, 2, and 4 of this section shall be placed in the teachers fund, and the
remaining percent of such moneys shall be placed in the incidental fund. No less than
seventy-five percent of one-haf of the funds received from the school district trust fund
distributed under section 163.087 shall be placed in the teachers fund. One hundred percent of
revenue received under the provisions of section 163.161 shall be placed in the incidental fund.
One hundred percent of revenue received under the provisions of sections 168.500 to 168.515,
RSMo, shall be placed in the teachers fund.

(2) A school district shall spend for certificated compensation and tuition expenditures
each year:

(& Anamount equal to at least seventy-five percent of the state revenue received under
the provisions of subsections 1, 2, and 4 of this section;

(b) Anamount equal to at least seventy-five percent of one-half of the funds received
from the school district trust fund distributed under section 163.087 during the preceding school
year; and

(c) Beginningin fiscal year 2008, as much as was spent per the second preceding year's
weighted average daily attendance for certificated compensation and tuition expenditures the
previous year from revenue produced by local and county tax sourcesin the teachers fund, plus
the amount of the incidental fund to teachers fund transfer calculated to be local and county tax
sources by dividing local and county tax sourcesin the incidental fund by total revenue in the
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incidental fund. Inthe event adistrict failsto comply with this provision, the amount by which
the district fails to spend funds as provided herein shall be deducted from the district's state
revenue received under the provisions of subsections 1, 2, and 4 of thissection for thefollowing
year, provided that the state board of education may exempt aschool district from thisprovision
if the state board of education determines that circumstances warrant such exemption.

7. If aschool district'sannual audit disclosesthat studentswereinappropriately identified
aseligiblefor free and reduced lunch, special education, or limited English proficiency and the
district doesnot resol vetheaudit finding, the department of elementary and secondary education
shall require that the amount of aid paid pursuant to the weighting for free and reduced lunch,
special education, or limited English proficiency intheweighted average daily attendance onthe
inappropriately identified pupils be repaid by the district in the next school year and shall
additionally impose a penalty of one hundred percent of such aid paid on such pupils, which
penalty shall also be paid within the next school year. Such amounts may be repaid by the
district through the withholding of the amount of state aid.

163.044. 1. Beginning with the 2007 fiscal year and each subsequent fiscal year, the
general assembly shall appropriate[fifteen] twenty milliondollarsto bedirectedinthefollowing
manner to school districtswith an average daily attendancefor theregular school year of three
hundred fifty students or lessin the school year preceding the payment year:

(1) [Ten] Fifteen million dollars, of which five million shall betransferred from the
gaming proceeds for education fund as prescribed in section 160.534, RSMo, shall be
distributed tothedligibledistrictsin proportionto their average daily attendancefor theregular
school year; and

(2) Fivemillion dollars shall be directed to the digible districts that have an operating
levy for school purposesin the current year equal to or greater than the performancelevy and any
school districts which have an operating levy for school purposes in the current year less than
the performance levy solely due to a modification of such district's levy required under
subdivision (4) of subsection 5 of section 137.073, RSMo. A tax-rate-weighted average daily
attendance shall be calculated for each eligible district in proportion to its operating levy for
school purposesfor the current year divided by the performance levy with that result multiplied
by the district's average daily attendance [in the] for the regular school year preceding the
payment year. The total appropriation pursuant to this subdivision shall then be divided by the
sum of the tax-rate-weighted average daily attendance of the eligible districts, and the resulting
amount per tax-rate-weighted average daily attendance shall be multiplied by each eligible
district'stax-rate-wei ghted average daily attendance to determine the amount to be paid to each
eligible district.
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2. Beginningwith the 2011 fiscal year and each subsequent fiscal year, thegeneral
assembly shall appropriatean amount transferred from thegaming proceedsfor education
fund as provided in section 160.534, RSMo, to be directed in the following manner to
school districts with an average daily attendance for the regular school year of three
hundred fifty-one to and including four hundred forty-nine students in the school year
preceding the payment year, so that a school district with an aver age daily attendancefor
theregular school year of three hundred fifty-one shall receive ninety-nine per cent of the
amount per average daily attendancedistributed under subdivision (1) of subsection 1 of
thissection and the per centagefactor shall decr ease by one per each additional student in
aver agedaily attendanceasaver agedaily attendancefor theregular school year increases
to and including four hundred forty-nine.

3. The payment under this section shall not be transferred to the capital projects fund.

[3.] 4. Except asprovidedin subsection[2] 3 of thissection, districtsreceiving payments
under this section may use the moneys for, including but not limited to, the following:

(1) Distance learning;

(2) Extraordinary transportation costs,

(3) Rural teacher recruitment; and

(4) Student learning opportunities not available within the district.

163.095. 1. For any unaccredited district in a county with a charter form of
gover nment and with mor ethan one million inhabitantsthat in school year 2005-2006 set
aportion of itsoperating levy in the capital projectsfund when the entire operating levy
could have been set in theincidental fund, the department of elementary and secondary
education shall calculate the amount thedistrict would havereceived in state foundation
formularevenuefor thefiscal year 2006 had the district placed the entire operating levy
amount in the incidental fund and shall use this revised 2005-2006 calculated funding
amount in deter miningthedistribution of foundation formulaaid for the 2009-2010 school
year and subsequent years. Therevised calculation shall not change the funding to the
district for any year prior to the 2009-2010 school year .

2. After thecompletion of the 2010-2011 fiscal year, the stateauditor shall perform
a follow-up audit for the school district described in subsection 1 of this section to
determine to what extent the issues addressed in the district's 2007 audit have been
addressed.

3. The school district shall obtain an independent appraisal prior to selling real
property.

165.011. 1. Thefollowing funds are created for the accounting of all school moneys:
teachers fund, incidental fund, capital projectsfund and debt service fund. Thetreasurer of the
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school district shall open an account for each fund specified in this section, and all moneys
received from the county school fund and all moneys derived from taxation for teachers wages
shall be placed to the credit of the teachers fund. All tuition fees, state moneys received under
section 163.031, RSMo, and all other moneys received from the state except as herein provided
shall be placed to the credit of the teachers and incidental funds at the discretion of the district
board of education, except as provided in subsection 6 of section 163.031, RSMo. Money
received from other districts for transportation and money derived from taxation for incidental
expenses shall be credited to theincidental fund. All money derived from taxation or received
from any other source for the erection of buildings or additions thereto and the remodeling or
reconstruction of buildings and the furnishing thereof, for the payment of lease-purchase
obligations, for the purchase of rea estate, or from sale of real estate, schoolhouses or other
buildings of any kind, or school furniture, from insurance, from sale of bonds other than
refunding bonds shall be placed to the credit of the capital projects fund. All moneys derived
from the sale or lease of sites, buildings, facilities, furnishings, and equipment by a school
district asauthorized under section 177.088, RSMo, shall be credited to the capital projectsfund.
Money derived from taxation for the retirement of bonds and the payment of interest thereon
shall be credited to the debt service fund, which shall be maintained as a separate bank account.
Receipts from delinquent taxes shall be alocated to the several funds on the same basis as
receiptsfrom current taxes, except that wherethe previousyears obligationsof thedistrict would
be affected by such distribution, the delinquent taxes shall be distributed according to the tax
levies made for the years in which the obligations were incurred. All refunds received shall be
placed to the credit of thefund from which theoriginal expendituresweremade. Money donated
to the school districts shall be placed to the credit of the fund where it can be expended to meet
the purpose for which it was donated and accepted. Money received from any other source
whatsoever shall be placed to the credit of the fund or funds designated by the board.

2. The school board may transfer any portion of the unrestricted balance remaining in
theincidental fund to theteachers fund. Any district that usesan incidental fund transfer to pay
for more than twenty-five percent of the annual certificated compensation obligation of the
district and has an incidental fund balance on June thirtieth in any year in excess of fifty percent
of the combined incidental teachers' fund expenditures for the fiscal year just ended shall be
requiredto transfer the excessfromtheincidental fundtotheteachers fund. If abalanceremains
in the debt service fund, after the total outstanding indebtedness for which the fund was levied
ispad, the board may transfer the unexpended balance to the capital projectsfund. If abalance
remains in the bond proceeds after completion of the project for which the bonds were issued,
the balance shall be transferred from the incidental or capital projects fund to the debt service
fund. After making all placements of interest otherwise provided by law, a school district may
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transfer from the capital projects fund to the incidental fund the interest earned from
undesignated balancesin the capital projectsfund. A school district may borrow from one of the
following funds: teachers fund, incidental fund, or capital projects fund, as necessary to meet
obligationsin another of those funds; provided that the full amount isrepaid to the lending fund
within the same fiscal year.

3. Tuition shall be paid from either the teachers' or incidental funds. Employee benefits
for certificated staff shall be paid from the teachers fund.

4. Other provisions of law to the contrary notwithstanding, the school board of a school
district that meets the provisions of subsection 6 of section 163.031, RSMo, may transfer from
the incidental fund to the capital projects fund the sum of:

(1) The amount to be expended for transportation equipment that is considered an
allowable cost under state board of education rulesfor transportation reimbursementsduring the
current year; plus

(2) Any amount necessary to satisfy obligations of the capital projects fund for
state-approved area vocational-technical schools; plus

(3) Current year obligationsfor |ease-purchase obligations entered into prior to January
1, 1997; plus

(4) The amount necessary to repay costs of one or more guaranteed energy savings
performance contracts to renovate buildings in the school district, provided that the contract is
only for energy conservation measures as defined in section 640.651, RSMo, and provided that
the contract specifies that no payment or total of payments shall be required from the school
district until at least an equal total amount of energy and energy-related operating savings and
paymentsfrom the vendor pursuant to the contract have been realized by the school district; plus

(5) An amount not to exceed the greater of:

(8 One hundred sixty-two thousand three hundred twenty-six dollars; or

(b) Seven percent of the state adequacy target multiplied by the district's weighted
average daily attendance, provided that transfer amountsin excess of current year obligations of
the capital projects fund authorized under this subdivision may be transferred only by a
resolution of the school board approved by amajority of the board membersin office when the
resolution is voted on and identifying the specific capital projectsto be funded directly by the
district by the transferred funds and an estimated expenditure date.

5. Beginning in the 2006-07 school year, adistrict meeting the provisions of subsection
6 of section 163.031, RSMo, and not making the transfer under subdivision (5) of subsection 4
of this section, nor making payments or expenditures related to obligations made under section
177.088, RSMo, may transfer from the incidental fund to the debt service fund or the capital
projects fund the greater of:
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(1) Thestate aid received inthe 2005-06 school year asaresult of no morethan eighteen
cents of the sum of the debt service and capital projectslevy used in the foundation formulaand
placed in the respective debt service or capital projectsfund, whichever fund had the designated
tax levy; or

(2) Fivepercent of the state adequacy target multiplied by thedistrict'sweighted average
daily attendance.

6. Beginning in the 2006-07 school year, the department of elementary and secondary
education shall deduct from a school district's state aid calculated pursuant to section 163.031,
RSMo, an amount equal to the amount of any transfer of funds from the incidental fund to the
capital projectsfund or debt service fund performed during the previousyear in violation of this
section; except that the state aid shall be deducted over no morethan five school yearsfollowing
the school year of an unlawful transfer based on a plan from the district approved by the
commissioner of el ementary and secondary education.

7. A school district may transfer unrestricted funds from the capital projectsfund to the
incidental fund in any year in which that year's June thirtieth combined incidental and teachers
fundsunrestricted balance compared to the combined incidental and teachers fundsexpenditures
would be less than ten percent without such transfer.

8. Thetransfer limitations of subdivision (5) of subsection 4 of this section are
waived for the 2009-2010 and 2010-2011 school yearsto allow the district flexibility asit
expends money from the American Recovery and Reinvestment Act of 2009 limited to
funds received from such act, provided that transfer amounts in excess of current year
obligationsof thecapital projectsfund authorized under subdivision (5) of subsection 4 of
this section may be transferred only by a resolution of the school board approved by a
maj or ity of theboard member sin officewhen theresolution isvoted on and identifyingthe
specific capital projectsto befunded directly by thedistrict by thetransferred fundsand
an estimated expenditure date.

167.018. 1. Sections 167.018 and 167.019 shall be known and may be cited asthe
" Foster Care Education Bill of Rights".

2. Each school district shall designate a staff person asthe educational liaison for
foster care children. Theliaison shall do all of the following in an advisory capacity:

(1) Ensureand facilitatethe proper educational placement, enrollment in school,
and checkout from school of foster children;

(2) Assist foster carepupilswhen transferring from one school to another or from
oneschool district toanother, by ensuring proper transfer of credits, records, and grades;

(3) Request school recor ds, asprovided in section 167.022, within twobusinessdays
of placement of a foster care pupil in a school; and
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(4) Submit school records of foster care pupils within three business days of
receiving a request for school records, under subdivision (3) of this subsection.

167.019. 1. A child placing agency, asdefined under section 210.481, RSMo, shall
promote educational stability for foster care children by considering the child's school
attendance ar ea when making placement decisions. Thefoster care pupil shall have the
right to remain enrolled in and attend his or her school of origin pending resolution of
school placement disputes.

2. Each school district shall accept for credit full or partial course work
satisfactorily completed by a pupil while attending a public school, nonpublic school, or
nonsectarian school in accordance with district policies or regulations.

3. If apupil completesthe graduation requirementsof hisor her school district of
residence while under the jurisdiction of the juvenile court as described in chapter 211,
RSMo, the school district of residence shall issue a diplomato the pupil.

4. School districts shall ensurethat if a pupil in foster careis absent from school
due to a decision to change the placement of a pupil made by a court or child placing
agency, or duetoaverified court appearanceor related court-ordered activity, thegrades
and credits of the pupil shall be calculated as of the date the pupil left school, and no
lowering of hisor her gradesshall occur asaresult of theabsence of the pupil under these
circumstances.

5. School districts, subject to federal law, shall be authorized to per mit access of
pupil school recordsto any child placing agency for the purpose of fulfilling educational
case management responsibilities required by the juvenile officer or by law and to assist
with the school transfer or placement of a pupil.

6. Anyruleor portion of arule, asthat term isdefined in section 536.010, RSM o,
that iscreated under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. Thissection and chapter 536, RSM o, ar enonseverable
and if any of the power svested with the gener al assembly pur suant to chapter 536, RSMo,
toreview, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2009, shall beinvalid and void.

167.031. 1. Every parent, guardian or other person in this state having charge, control
or custody of a child not enrolled in a public, private, parochial, parish school or full-time
equivalent attendance in acombination of such schools and between the ages of seven yearsand
the compul sory attendance age for the district isresponsible for enrolling the child in aprogram
of academic instruction which complieswith subsection 2 of thissection. Any parent, guardian
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or other person who enrolls a child between the ages of five and seven yearsin a public school
program of academic instruction shall cause such child to attend the academic program on a
regular basis, according to this section. Nonattendance by such child shall cause such parent,
guardian or other responsible person to be in violation of the provisions of section 167.061,
except asprovided by thissection. A parent, guardian or other personinthisstate having charge,
control, or custody of a child between the ages of seven years of age and the compulsory
attendance age for the district shall cause the child to attend regularly some public, private,
parochial, parish, home school or acombination of such schools not |ess than the entire school
term of the school which the child attends; except that:

(1) A childwho, to the satisfaction of the superintendent of public schools of thedistrict
in which heresides, or if there is no superintendent then the chief school officer, is determined
to be mentally or physically incapacitated may be excused from attendance at school for thefull
time required, or any part thereof;

(2) A child between fourteen years of age and the compulsory attendance age for the
district may be excused from attendance at school for the full time required, or any part thereof,
by the superintendent of public schools of the district, or if there is none then by a court of
competent jurisdiction, when legal employment has been obtained by the child and found to be
desirable, and after the parents or guardian of the child have been advised of the pending action;
or

(3) A child between five and seven years of age shall be excused from attendance at
school if aparent, guardian or other person having charge, control or custody of the child makes
awritten request that the child be dropped from the school's rolls.

2. (1) Asused in sections 167.031 to 167.071, a "home school" is a school, whether
incorporated or unincorporated, that:

(a) Hasasits primary purpose the provision of private or religious-based instruction;

(b) Enrolls pupils between the ages of seven years and the compulsory attendance age
for the district, of which no morethan four are unrelated by affinity or consanguinity inthethird
degree; and

(c) Does not charge or receive consideration in the form of tuition, fees, or other
remuneration in agenuine and fair exchange for provision of instruction.

(2) Asevidencethat achild isreceiving regular instruction, the parent shall, except as
otherwise provided in this subsection:

(8 Maintain the following records:

a. A plan book, diary, or other written record indicating subjects taught and activities
engaged in; and

b. A portfolio of samples of the child's academic work; and
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c. A record of evaluations of the child's academic progress; or

d. Other written, or credible evidence equivaent to subparagraphs a., b. and c.; and

(b) Offer at least one thousand hours of instruction, at least six hundred hours of which
will bein reading, language arts, mathematics, social studies and science or academic courses
that are related to the aforementioned subject areas and consonant with the pupil's age and
ability. At least four hundred of the six hundred hours shall occur at the regular home school
location.

(3) The requirements of subdivision (2) of this subsection shall not apply to any pupil
above the age of sixteen years.

3. Nothing in this section shall require a private, parochial, parish or home school to
include in its curriculum any concept, topic, or practice in conflict with the school's religious
doctrines or to exclude from its curriculum any concept, topic, or practice consistent with the
school'sreligious doctrines. Any other provision of the law to the contrary notwithstanding, all
departments or agencies of the state of Missouri shall be prohibited from dictating through rule,
regulation or other device any statewide curriculum for private, parochial, parish or home
schools.

4. A school year begins on the first day of July and ends on the thirtieth day of June
following.

5. The production by a parent of adaily log showing that a home school has a course of
instruction which satisfies the requirements of this section or, in the case of a pupil over the age
of sixteen years who attended a metropolitan school district the previous year, a written
statement that the pupil is attending home school in compliance with this section shall be a
defenseto any prosecution under this section and to any charge or action for educational neglect
brought pursuant to chapter 210, RSMo.

6. Asused insections 167.031 to 167.051, the term "compul sory attendance age for the
district” shall mean:

(1) Seventeen years of age for any metropolitan school district for which the school
board adopts a resolution to establish such compulsory attendance age; provided that such
resolution shall take effect no earlier than the school year next following the school year during
which the resolution is adopted; and

(2) [Sixteenyearsof age] Having successfully completed sixteen creditstowar dshigh
school graduation in all other cases. The school board of a metropolitan school district for
which the compulsory attendance age is seventeen years may adopt a resolution to lower the
compulsory attendance age to sixteen years; provided that such resolution shall take effect no
earlier than the school year next following the school year during which the resolution is
adopted.
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167.720. 1. Asused in thissection, the following terms shall mean:

(1) "Moderatephysical activity," lowtomediumimpact physical exertion designed
toincrease an individual's heart ratetoriseto at least seventy-five percent of hisor her
maximum heart rate. Activities in this category may include, but are not limited to,
running, calisthenics, aerobic exercise, €tc.;

(2) "Physical education,” instruction in healthy active living by a teacher
certificated to teach physical education structured in such a way that it is a regularly
scheduled classfor students;

(3 "Recess" a structured play environment outside of regular classroom
instructional activities, wherestudentsareallowed to engagein supervised safeactivefree
play.

2. Beginning with the school year 2010-2011:

(1) Schooal districtsshall ensurethat studentsin elementary schools participatein
moder ate physical activity for the entire school year, including students in alternative
education programs. Studentsin the elementary schools shall participate in moderate
physical activity for an average of one hundred fifty minutes per five-day school week, or
an average of thirty minutes per day. Students with disabilities shall participate in
moder ate physical activity totheextent appropriateasdetermined by theprovisionsof the
Individuals with Disabilities Education Act, or Section 504 of the Rehabilitation Act.

(2) Each year thecommissioner of education shall select for recognition students,
schools and school districtsthat are considered to have achieved improvement in fitness.

(3) Studentsin middle schoolsmay at the school'sdiscretion participatein at least
two hundred twenty-five minutes of physical activity per school week.

(4) A minimum of onerecess period of twenty minutes per day shall be provided
for children in elementary schools, which may beincorporated into the lunch period.

Any requirement of thissection abovethe state minimum physical education requirement
may be met by additional physical education instruction, or by other activities approved
by the individual school district under the direction of any certificated teacher or
administrator or other school employee under the supervision of a certificated teacher or
administrator.

168.133. 1. The school district shall ensure that a criminal background check is
conducted on any person employed after January 1, 2005, authorized to have contact with pupils
and prior to the individual having contact with any pupil. Such persons include, but are not
limited to, administrators, teachers, aides, paraprofessionals, assistants, secretaries, custodians,
cooks, and nurses. The school district shall also ensure that a criminal background check is
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conducted for school busdrivers. Thedistrict may allow such drivers to operate buses pending
the result of the criminal background check. For bus drivers, the background check shall be
conducted on drivers employed by the school district or employed by a pupil transportation
company under contract with the school district.

2. Inorder to facilitate the criminal history background check on any person employed
after January 1, 2005, the applicant shall submit two sets of fingerprints collected pursuant to
standards determined by the Missouri highway patrol. One set of fingerprints shall be used by
the highway patrol to search the criminal history repository and the family care safety registry
pursuant to sections 210.900 to 210.936, RSMo, and the second set shall be forwarded to the
Federal Bureau of Investigation for searching the federal criminal history files.

3. The applicant shall pay the fee for the state criminal history record information
pursuant to section 43.530, RSMo, and sections 210.900 to 210.936, RSMo, and pay the
appropriatefeedetermined by the Federal Bureau of Investigationfor thefederal criminal history
record when he or she applies for a position authorized to have contact with pupils pursuant to
thissection. The department shall distribute the fees collected for the state and federal criminal
histories to the Missouri highway patrol.

4. The school district may adopt a policy to provide for reimbursement of expenses
incurred by an employee for state and federal criminal history information pursuant to section
43.530, RSMo.

5. If, asaresult of the criminal history background check mandated by this section, itis
determined that the holder of a certificate issued pursuant to section 168.021 has pled guilty or
nolo contendere to, or been found guilty of a crime or offense listed in section 168.071, or a
similar crime or offense committed in another state, the United States, or any other country,
regardless of imposition of sentence, such information shall be reported to the department of
elementary and secondary education.

6. Any school official making a report to the department of elementary and secondary
education in conformity with this section shall not be subject to civil liability for such action.

7. For any teacher who isemployed by aschool district on asubstitute or part-timebasis
within one year of such teacher's retirement from aMissouri school, the state of Missouri shall
not require such teacher to be subject to any additional background checks prior to having
contact with pupils. Nothing in this subsection shall be construed as prohibiting or otherwise
restricting a school district from requiring additional background checks for such teachers
employed by the school district.

8. A criminal background check and fingerprint collection conducted under
subsections 1 and 2 of this section shall be valid for at least a period of one year and
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transferrable from one school district to another district. A teacher's changein type of
certification shall have no effect on the transferability or validity of such records.

9. Nothinginthissection shall be construed to alter the standardsfor suspension, denial,
or revocation of a certificate issued pursuant to this chapter.

[9.] 10. The state board of education may promulgate rules for crimina history
background checks made pursuant to this section. Any rule or portion of arule, asthat termis
defined in section 536.010, RSMo, that is created under the authority delegated in this section
shall become effective only if it complieswith and is subject to all of the provisions of chapter
536, RSMo, and, if applicable, section 536.028, RSMo. This section and chapter 536, RSMo,
are nonseverable and if any of the powers vested with the general assembly pursuant to chapter
536, RSMo, to review, to delay the effective date, or to disapprove and annul a rule are
subsequently held unconstitutional, then the grant of rulemaking authority and any rule proposed
or adopted after January 1, 2005, shall be invalid and void.

168.185. 1. Beginning with school year 2010-2011, all persons appointed prior to
August 28, 2009, by public or private school districts receiving funding through the
national school lunch program to serve as school food service directors or as persons
responsible for school menu planning, including contracted vendors, shall become
credentialed and maintain such credentialsasschool food serviceand nutrition specialists
or certified by alevel 1 certificateissued by the Missouri school nutrition association prior
to the beginning of school year 2012-2013.

2. Beginning with school year 2010-2011, all persons appointed after August 28,
2009, by public or private school districts receiving funding through the national school
lunch programto serveasschool food servicedir ector sor asper sonsresponsiblefor school
menu planning, including contracted vendors, shall become credentialed, and maintain
such credentials, as school food service and nutrition specialists or certified by a level 1
certificateissued by theMissouri school nutrition association within twoyear sof hisor her
appointment.

168.251. 1. All employees of a metropolitan school district shall be appointed and
promoted under rules and regul ations prescribed by the board of education of the school district.
The rules shall be complementary to the provisions of sections 168.251 to 168.291 as to the
removal, discharge, suspension without pay or demotion of permanent employees and not in
derogation thereof. The word "employee" or "employees" as used in this section means all
employees, male or female, except certificated employees.

2. All appointments and promotions of noncertificated employees shall be made in the
case of appoi ntment by examination, and in case of promotion by length and character of service.
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Examinationsfor appointmentsshall be conducted by thedirector of personnel under regulations
to be made by the board.

3. Sections 168.251 to 168.291 shall not apply to employees hired after August 28,
2009.

170.400. Any and all equipment and educational materialsnecessary for successful
participation in supplemental educational services programming shall not be deemed an
incentive for the purposes of compliance with department of elementary and secondary
education rules and regulations for supplemental educational services provider
certification. The department of elementary and secondary education shall not prohibit
providers of supplemental and educational services from allowing students to retain
instructional equipment, including computers, used by them upon successful completion
of supplemental and educational services.

171.029. 1. Theschool board of any school district in the state, upon adoption of
a resolution by the vote of a majority of all its members to authorize such action, may
establish a four-day school week in lieu of a five-day school week. Upon adoption of a
four-day school week, any school that adopts a four-day school week shall file a calendar
with the department of elementary and secondary education in accordance with section
171.031. Such calendar shall include, but not be limited to, a minimum term of one
hundred forty-two days and one thousand forty-four hours of actual pupil attendance.

2. If aschool district that attends less than one hundred seventy-four days meets
at least two fewer performance standards on two successive annual performance reports
than it met on its last annual performance report received prior to implementing a
calendar year of lessthan one hundred seventy-four days, it shall berequired torevert to
aonehundred seventy-four day school year in the school year following thereport of the
drop in the number of performance standards met. When the number of performance
standardsmet reachestheearlier number, thedistrict may return tothefour-day week in
the next school year.

171.031. 1. Each school board shall prepare annually a calendar for the school term,
specifying the opening date and providing aminimum term of at |east one hundred seventy-four
days for schools with a five-day school week or one hundred forty-two school days for
schools with a four-day school week, and one thousand forty-four hours of actual pupil
attendance. In addition, such calendar shall include six make-up days for possible loss of
attendance due to inclement weather as defined in subsection 1 of section 171.033.

2. Eachlocal school district may set its opening date each year, which date shall be no
earlier than ten calendar days prior to the first Monday in September. No public school district
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shall select an earlier start date unless the district follows the procedure set forth in subsection
3 of this section.

3. A district may set an opening date that is more than ten calendar days prior to thefirst
Monday in September only if the local school board first gives public notice of a public meeting
to discuss the proposal of opening school on adate more than ten days prior to the first Monday
in September, and the local school board holds said meeting and, at the same public meeting, a
majority of the board votesto allow an earlier opening date. If all of the previous conditionsare
met, the district may set its opening date more than ten calendar days prior to the first Monday
in September. The condition provided in this subsection must be satisfied by the local school
board each year that the board proposes an opening date more than ten days before the first
Monday in September.

4. If any loca district violates the provisions of this section, the department of
elementary and secondary education shall withhold an amount equal to one quarter of the state
funding the district generated under section 163.031, RSMo, for each date the district was in
violation of this section.

5. The provisions of subsections 2 to 4 of this section shall not apply to school districts
in which school isin session for twelve months of each calendar year.

6. The state board of education may grant an exemption from this section to a school
district that demonstrates highly unusual and extenuating circumstances justifying exemption
from the provisions of subsections 2 to 4 of this section. Any exemption granted by the state
board of education shall be valid for one academic year only.

7. No school day for schoolswith a five-day school week shall be longer than seven
hours except for vocational schoolswhich may adopt an el ght-hour day in ametropolitan school
district and aschool district in afirst class county adjacent to acity not within acounty, and any
school that adopts a four -day school week in accor dance with section 171.029.

171.033. 1. "Inclement weather", for purposes of this section, shall be defined asice,
snow, extreme cold, flooding, or atornado, but such term shall not include excessive heat.

2. A district shall berequired to make up thefirst six days of school lost or canceled due
to inclement weather and half the number of days lost or canceled in excess of six days if the
makeup of the days is necessary to ensure that the district's students will attend a
minimum of onehundr ed forty-two daysand aminimum of onethousand forty-four hours
for theschool year. Schoolswith afour-day school week may schedule such make-up days
on Fridays.

3. [Inthe 2005-06 school year, aschool district may be exempt from the requirement to
make up days of school lost or canceled due to inclement weather occurring after April 1, 2006,
inthe school district, but such reduction of the minimum number of school days shall not exceed
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five dayswhen adistrict has missed more than seven days overall, such reduction to be taken as
follows: one day for eight days missed, two days for nine days missed, three days for ten days
missed, four days for eleven days missed, and five days for twelve or more days missed. The
requirement for scheduling two-thirds of the missed days into the next year's calendar pursuant
to subsection 1 of this section shall be waived for the 2006-07 school year.] In the 2008-09
school year and subsequent years a school district may be exempt from the requirement
to make up days of school lost or canceled dueto inclement weather in the school district
when the school district has made up the six days required under subsection 2 of this
section and half thenumber of additional lost or canceled daysup to eight days, resulting
in no morethan ten total make-up daysrequired by this section.

4. The commissioner of education may provide, for any school district in which schools
are in session for twelve months of each calendar year that cannot meet the minimum school
calendar requirement of at least one hundred seventy-four days for schools with a five-day
school week or onehundr ed forty-two daysfor schoolswith afour-day school week and one
thousand forty-four hours of actual pupil attendance, upon request, awaiver to be excused from
such requirement. Thiswaiver shall be requested from the commissioner of education and may
be granted if the school was closed due to circumstances beyond school district control,
including inclement weather, flooding or fire.

172.360. 1. All youths, resident of the state of Missouri, shall be admitted to al the
privileges and advantages of the various classes of all the departments of the University of the
State of Missouri; provided, that each applicant for admission therein shall possess such
scholastic attainmentsand mental and moral qualificationsasshall beprescribedinrulesadopted
and established by the board of curators; provided that aliens unlawfully present in the
United Statesshall not beeligiblefor enrollment in theuniversity; and provided further, that
the board of curators may charge and collect reasonabl e tuition and other fees necessary for the
maintenance and operation of all departments of the university, as they may deem necessary.

2. Prior to approval of any appropriations by the general assembly for the
University of Missouri, the department of higher education shall annually certify to the
education appr opriationscommitteeof thehouseof r epresentativesand theappropriations
committee of the senatethat each campusof the University of Missouri hasnot knowingly
enrolled any aliens unlawfully present in the United Statesin the preceding year.

173.250. 1. There is hereby established a "Higher Education Academic Scholarship
Program"” and any moneys appropriated by the general assembly for this program shall be used
to provide scholarships for Missouri citizensto attend a Missouri college or university of their
choice pursuant to the provisions of this section.
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2. The definitions of terms set forth in section [173.205] 173.1102 shall be applicable
to such terms as used in this section. [The term "academic scholarship” means an amount of
money paid by the state of Missouri to a qualified college or university student who has
demonstrated superior academic achievement pursuant to the provisions of this section.] In
addition, thefollowing definitions shall apply:

(1) " Academic scholarship”, an amount of money paid by the state of Missouri to
a student pursuant to the provisions of this section;

(2) "ACT", the American College Testing Program examination;

(3) "Approved institution” , an approved public or approved privateinstitution as
defined in section 173.1102;

(4) "Eligible student", an individual who meets the criteria set forth in section
173.1104, excluding therequirements of financial need and under graduate status, and in
addition, meets the following requirements:

(a) Hasachieved a qualifying scoreon the ACT or SAT;

(b) Isa Missouri resident who has completed secondary course work through
graduation from high school, receipt of a general education development diploma (GED),
or completion of a program of study through homeschooling; and

(c) Isenralled full-time or accepted for full-time enrollment as a postsecondary
student at an approved institution during the academic year immediately following the
completion of hisor her secondary coursework;

(5) "Missouri test-takers', all Missouri high school seniorswho takethe ACT or
the SAT;

(6) "Qualifying score", a composite score on the ACT or the SAT achieved asa
high school sophomore, junior, or senior, that isin the top three percent of Missouri
test-takersfor fiscal yearsprior to 2011, and five percent of Missouri test-takersfor fiscal
year 2011 and each fiscal year thereafter, as established at the beginning of an eligible
student'sfinal year of secondary coursework;

(7) "Recipient", an €ligible or renewal student who receives an academic
scholar ship under this section;

(8 "Renewal student”, an eligible student who remains in compliance with the
provisions of section 173.1104, maintains continuous enrollment, and makes satisfactory
academic degr ee progr ess;

(9) "SAT", the Scholastic Aptitude Test.

3. Thecoordinating board for higher education shall bethe administrative agency for the
implementation of the program established by this section, and shall:
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(1) Promulgate reasonable rules and regulations for the exercise of itsfunctions and the
effectuation of the purposes of this section, including regulations for granting scholarship
deferments;

(2) Prescribetheform and the time and method of awarding academic scholarships, and
shall supervise the processing thereof; and

(3) Select qualified recipients to receive academic scholarships, make such awards of
academic scholarshipsto qualified recipients and determine the manner and method of payment
to the recipient.

4. [A student shall beeligiblefor initial or renewed academic scholarship if heor sheis
in compliance with the digibility requirements set forth in section 173.215 excluding the
requirement of financial need and undergraduate status, and in addition meets the following
requirements:

(1) Initia academic scholarships shall be offered in the academic year immediately
following graduation from high school to Missouri high school seniorswhose composite scores
on the American College Testing Program (ACT) or the Scholastic Aptitude Test (SAT) of the
College Board are in the top five percent of all Missouri students taking those tests during the
school year in which the scholarship recipients graduate from high school. In the freshman year
of college, scholarship recipients are required to maintain status as a full-time student;

(2) Academic scholarshipsarerenewableif the recipient remainsin compliancewiththe
applicable provisions of section 173.215 and the recipient makes satisfactory academic degree
progress as a full-time student.

5. A student who is enrolled or has been accepted for enrollment as a postsecondary
student at an approved private or public institution beginning with the fall 1987, term and who
meets the other eligibility requirements for an academic scholarship shall, within the limits of
thefunds appropriated and made available, be offered an academic scholarship in the amount of
two thousand dollarsfor each eligible student whose composite scores on the American College
Testing Program (ACT) or the Scholastic Aptitude Test (SAT) of the College Board arein the
top three percent of all Missouri students taking those tests during the school year in which the
scholarship recipients graduate from high school for each fiscal year prior to fiscal year 2011,
and, subject to appropriations, three thousand dollars for fiscal year 2011 and every fiscal year
thereafter, and one thousand dollarsfor fiscal year 2011 and every fiscal year thereafter for each
eligible student whose composite scores on the American College Testing Program (ACT) or the
Scholastic Aptitude Test (SAT) of the College Board are between the top five and three percent
of all Missouri students taking those tests during the school year in which the scholarship
reci pientsgraduate from high school, for thefirst academic year of study, which scholarship shall
be renewabl e in the amount of two thousand dollars for each eligible student whose composite
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scores on the American College Testing Program (ACT) or the Scholastic Aptitude Test (SAT)
of the CollegeBoard arein thetop three percent of all Missouri studentstaking thosetestsduring
the school year in which the scholarship reci pients graduate from high school for each fiscal year
prior to fiscal year 2011, and, subject to appropriations, three thousand dollars for fiscal year
2011 and every fiscal year thereafter, and one thousand dollars for fiscal year 2011 and every
fiscal year thereafter for each eligible student whose composite scores on the American College
Testing Program (ACT) or the Scholastic Aptitude Test (SAT) of the College Board are between
the top five and three percent of al Missouri students taking those tests during the school year
inwhich the scholarship recipients graduate from high school, annually for the second, third and
fourth academic years or aslong as the recipient isin compliance with the applicable eligibility
requirements set forth in section 173.215, provided those years of study are continuous and the
student continues to meet eligibility requirements for the scholarship; provided, however, if a
recipient ceases al attendance at an approved public or private institution for the purpose of
providing serviceto anonprofit organization, astate or federal government agency or any branch
of thearmed forces of the United States, the recipient shall be eligiblefor arenewal scholarship
upon return to any approved public or private institution, provided the recipient:

(1) Returnsto full-time status within twenty-seven months,

(2) Provides verification in compliance with coordinating board for higher education
rules that the service to the nonprofit organization was satisfactorily completed and was not
compensated other than for expenses or that the service to the state or federal governmental
agency or branch of the armed forces of the United States was satisfactorily completed; and

(3 Meets al other requirements established for eligibility to receive a renewal
scholarship.

6.] Eligible students shall be offered academic scholarships in the following
amounts, within the limits of the funds appropriated and made available:

(1) During each fiscal year prior to fiscal year 2011, each eligible student with a
qualifying score in the top three percent of all Missouri test-takers shall be offered an
academic scholar ship in the amount of two thousand dollars per year;

(2) During fiscal year 2011 and each fiscal year thereafter:

(@) Each €ligible student with a qualifying score in the top three percent of all
Missouri test-takers shall be offered an academic scholarship in the amount of three
thousand dollars per year; and

(b) Each digible student with a qualifying score in the top five percent shall be
offered an academic scholar ship in the amount of one thousand dollars per year;
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(3) Eligiblestudentsmay renew academic scholar shipsfor their second, third, and
fourth yearsof postsecondary education, or aslong astherecipient isin compliance with
thecriteriato bearenewal student;

(4) If an dligible student is unable to enroll during the first academic year or a
renewal student ceasesattendanceat an approved institution for the purposeof providing
serviceto a nonprofit organization, a state or federal government agency, or any branch
of the armed forces of the United States, such student shall be offered an academic
scholarship upon enrollment in any approved institution after the completion of their
service, if the student meetsall other requirementsfor an initial or renewal award and if
thefollowing criteria are met:

(@) For an dligible student who cannot attend an approved institution asa result
of service to a nonprofit organization or the state or federal government, the student
returns to full-time status within twenty-seven months and provides verification to the
coor dinating board for higher education that the servicetothenonprofit or ganization was
satisfactorily completed and was not compensated other than for expenses, or that the
serviceto the state or federal gover nment was satisfactorily completed; or

(b) For an eligible student who cannot attend an approved institution as a result
of military servicein thearmed for cesof the United States, the student retur nstofull-time
status within six months after the eligible student fir st ceases service to the armed for ces
and providesverification to the coordinating board for higher education that themilitary
service was satisfactorily completed.

5. A recipient of an academic scholarship awarded under this section may transfer from
one approved [Missouri public or private] institution to another without losing eligibility for the
academic scholarship.

6. If arecipient of [the] an academic scholarship at any time withdraws from an
approved [private or public] institution so that under the rules and regulations of that institution
he or sheisentitled to arefund of any tuition, fees or other charges, the institution shall pay the
portion of the refund attributabl e to the academic scholarship for that term to the coordinating
board for higher education.

7. Other provisions of this section to the contrary notwithstanding, if [arecipient] an
eligible student has been awarded an initial academic scholarship pursuant to the provisions of
thissection but isunableto [usethe scholarship] attend an approved institution during thefirst
academic year because of illness, disability, pregnancy or other medical need or if a[recipient]
renewal student ceasesal attendance at an approved [public or private] institution because of
illness, disability, pregnancy or other medical need, the recipient shall be eligible for aninitial
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or renewal academic scholarship upon enrollment in or return to any approved [public or
private] institution, provided the recipient:

(1) Enrollsin or returns to full-time status within twenty-seven months;

(2) Provides verification in compliance with coordinating board for higher education
rules of sufficient medical evidence documenting an illness, disability, pregnancy or other
medical need of such person to require that that person will not be able to use the [initial or
renewal] academic scholarship during the time period for which it was originally offered; and

(3) Meets all other requirements established for eligibility to receive an [initial or a
renewal] academic scholarship.

173.268. 1. Thereishereby established within thedepartment of higher education
the "Missouri Promise Program” to be administered by the commissioner of higher
education.

2. For the purposes of subsection 3 of this section:

(1) " Averagetuition” shall bethesum of thetuition amountsfor theacademicyear
in which the scholar ships shall be granted for any approved publicinstitution that meets
the conditions set forth in subdivision (3) of section 173.1102 and in addition offers
baccalaur eate degrees, divided by the number of such institutions;

(2) "Tuition" shall have the definition ascribed to under subsection 7 of section
173.1003.

3. For the academic year 2009-2010 and subsequent years, the commissioner of
higher education shall, by ruleand regulation promulgated by the coordinating board for
higher education, establish a procedure for the provision of scholarships, provided that
scholarships for all qualified students under subsection 3 of section 160.545, RSMo, are
fully funded. Theamount of scholar shipsunder thissubsection shall not exceed thelesser
of either thetuition for therelevant student or the aver agetuition to any approved public
institution that meetsthe conditionsset forth in subdivision (3) of section 173.1102, and in
addition offers baccalaur eate degrees. Theamount of each scholar ship shall bereduced
by the amount of a student's award or awards from all available state and federal
postsecondary student financial assistance funds that do not require repayment. All
scholar ships under this subsection shall be subject to appropriation.

4. Scholarshipsshall be awarded to any student who has:

(1) Received a payment under subsection 3 of section 160.545, RSM o;

(2) Completed an associate of arts degree, an associate's degree that contains the
forty-two-hour general education block, or an associate' sdegreein aprogram that ispart
of an articulation agreement recognized by the coordinating board for higher education
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and enrollsin an approved publicinstitution under subsection 3 of thissection within nine
months of completing the associate's degree described in this subdivision;

(3) Received a scholarship under subsection 3 of this section for no morethan six
semesters;

(4) Madeagood faith effort to first secure all available federal and state sources
of nonrepayablefinancial assistancethat could beapplied tothestudent'stuition and fees;

(5) Maintained arecord of good citizenship and avoidance of the unlawful use of
drugs and alcohal;

(6) Maintained full-time enrollment; and

(7) Maintained a grade point average of three points or higher on a four-point
scale, or itsequivalent on another scale, during the student's enrollment whilereceiving
a scholarship under the provisions of subsection 3 of this section.

5. Intheevent a student receiving a scholar ship under subsection 3 of this section
hasacumulative grade point averagethat fallsbelow three pointson afour-point scale or
the equivalent on another scale at the end of a semester, the student shall be granted a
one-semester grace period from the grade point requirement of subdivision (6) of
subsection 4 of this section. If the student's grades in the subsequent semester are
insufficient to raise the student's cumulative average to three points or more on a
four-point scaleor the equivalent on another scale, the student shall lose ligibility for the
program established under subsection 3 of this section.

6. |If appropriated funds are insufficient to fund all eligible students, the
department shall adjust scholar ship amounts. Scholar shipsunder subsection 3 of section
160.545, RSM o, shall be fully funded prior to any scholar ships being distributed under
subdivision (2) of this subsection. Scholarships shall be distributed in the following
priority:

(1) Studentseligiblefor scholarshipsunder subsection 3 of section 160.545, RSMo.
If appropriated funds are insufficient to fund all students digible under subsection 3 of
section 160.545, RSM o, scholar ship amountsshall bereduced equally for all such students,
following the order of priority in subsection 8 of section 160.545, RSMo;

(2) Students €ligible for scholarships under subsection 3 of this section. |If
appropriated fundsareinsufficient to fund all studentséeligible under subsection 3 of this
section, scholar ship amounts shall bereduced equally for all such students.

7. Thecommissioner of higher education shall develop a procedurefor evaluating
the effectiveness of the program described in this section. Such evaluation shall be
conducted every two years with the results of the evaluation provided to the governor,
speaker of the house of representatives, and president pro tempor e of the senate.
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8. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSM o,
that is created under the authority delegated in this section shall become effective only if
it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSM o. Thissection and chapter 536, RSM o, arenonsever able
and if any of the power svested with the gener al assembly pur suant to chapter 536, RSMo,
to review, to delay the effective date, or to disapprove and annul a rule are subsequently
held unconstitutional, then the grant of rulemaking authority and any rule proposed or
adopted after August 28, 2009, shall beinvalid and void.

173.754. 1. It isunlawful for a person to knowingly use or attempt to use, in
connection with admission to any institution of higher education or in connection with any
business, employment, occupation, profession, trade, or public office:

(1) Afalseor misleadingdegreefrom any institution of higher education, regar dless
of whether that institution islocated in Missouri and regar dless of whether theinstitution
hasbeen issued acertificateof approval or temporary certificateof approval by theboard;
or

(2) A degree from any institution of higher education in a false or misleading
manner, regardless of whether that institution is located in Missouri and regardless of
whether theinstitution has been issued a certificate of approval or temporary certificate
of approval by the board.

2. For the purposes of this section, a degreeisfalse or misleading or isused in a
false or misleading manner if it:

(1) States or suggests that the person named in the degree has completed the
requirements of an academic or professional program of study in a particular field of
endeavor beyond the secondary school level and the person hasnot, in fact, completed the
requirements of the program of study;

(2) Isoffered ashisor her own by a person other than the person who completed
the requirements of the program of study; or

(3) Isawarded, bestowed, conferred, given, granted, conveyed, or sold in violation
of thischapter.

3. Thepenalty for aviolation of this section shall be a class C misdemeanor.

173.1110. 1. No covered student unlawfully present in the United States shall
receive a postsecondary education public benefit. Educational institutions awarding
postsecondary education publicbenefitsto cover ed studentsshall verify that thesestudents
are United States citizens, per manent residents, or lawfully present in the United States.
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2. The following documents, in hard copy or electronic form, may be used to
document that a covered student is a United States citizen, permanent resident, or is
lawfully present in the United States:

(1) The Free Application for Student Aid Institutional Student Information
Record;

(2) A state-issued driver'slicense,

(3) A state-issued nondriver'sidentification card;

(4) Documentary evidence recognized by the department of revenue when
processing an application for adriver'slicense or nondriver'sidentification card,

(5) A United Statesbirth certificate;

(6) A United States military identification card; or

(7) Any document issued by thefederal gover nment that confirmsan alien'slawful
presencein the United States.

3. All postsecondary higher education institutions shall annually certify to the
department of higher education that they have not knowingly awarded a postsecondary
education public benefit to a covered student who is unlawfully present in the United
States.

4. Asused in thissection, the following terms shall mean:

(1) " Covered student” , astudent eighteen year sof ageor older, whohasgraduated
from high school and is attending classes on the campus of a postsecondary educational
institution during regularly scheduled academic sessions;

(2) " Postsecondary education public benefit", institutional financial aid awarded
by public postsecondary educational institutions and state-administered postsecondary
grantsand scholar shipsawar ded by all postsecondary educational institutionsto covered
students.

174.130. 1. Each board may make such rules and regulations for the admission of
students as may be deemed proper; provided that aliens unlawfully present in the United
States shall not be eligible for enrollment in the university or college.

2. Prior to approval of any appropriations by the general assembly for the
university or college, the department of higher education shall annually certify to the
education appropriationscommitteeof thehouseof r epresentativesand theappropriations
committee of the senate that each university or college has not knowingly enrolled any
aliensunlawfully present in the United Statesin the preceding year.

175.025. 1. Theboard of curatorsof Lincoln University may make such rulesand
regulationsfor theadmission of studentsasit may bedeemed proper; provided that aliens
unlawfully present in theUnited Statesshall not beeligiblefor enrolimentintheuniversity.
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2. Prior to approval of any appropriations by the general assembly for the
university, the department of higher education shall annually certify to the education
appropriations committee of the house of representatives and the appropriations
committee of the senate that the university has not knowingly enrolled any aliens
unlawfully present in the United Statesin the preceding year.

178.635. 1. Theboard of regents of Linn State Technical College shall organizein the
manner provided by law for the board of curators of the University of Missouri. The powers,
duties, authority, responsibilities, privileges, immunities, liabilities and compensation of the
board of Linn State Technical College in regard to Linn State Technical College shall be the
same as those prescribed by statute for the board of curators of the University of Missouri in
regard to the University of Missouri, except that Linn State Technical College shall be operated
only as a state technical college. Nothing in this section shall be construed to authorize Linn
State Technical College to become a community college or a university offering four-year or
graduate degrees.

2. All lawful bonded indebtednessincurred by theissuance of revenue bonds, as defined
in section 176.010, RSMo, by Linn Technical College, shall be deemed to be an indebtedness
of the board of regents of Linn State Technical College after the date upon which the conditions
of section 178.631 are met. Such indebtedness shall be retired through tuition revenues.

3. Theboard of regentsmay make such rulesand regulationsfor the admission of
studentsasit may bedeemed proper; provided that aliensunlawfully present in theUnited
States shall not be eligiblefor enrollment in Linn State Technical College.

4. Prior to approval of any appropriations by the general assembly for Linn State
Technical College, the department of higher education shall annually certify to the
education appr opriationscommitteeof thehouseof r epresentativesand theappropriations
committee of the senate that the college has not knowingly enrolled any aliens unlawfully
present in the United Statesin the preceding year.

178.780. 1. Tax supported community collegesformed prior to October 13, 1961, and
those formed under the provisions of sections178.770 to 178.890 shall be under the supervision
of the coordinating board for higher education.

2. The coordinating board for higher education shall:

(1) Establishtherole of the two-year college in the state;

(2) Setupasurvey form to be used for local surveys of need and potential for two-year
colleges, provide supervision in the conducting of surveys; require that the results of the studies
be used in reviewing applicationsfor approval; and establish and use the survey resultsto set up
priorities;
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(3) Requirethat the initiative to establish two-year colleges come from the area to be
served,

(4) Administer the state financial support program;

(5) Supervise the community college districts formed under the provisions of sections
178.770 to 178.890 and the community colleges now in existence and formed prior to October
13, 1961;

(6) Formulate and put into effect uniform policies as to budgeting, record keeping, and
student accounting;

(7) Establish uniform minimum entrance regquirementsand uniform curricular offerings
for al community collegesand ensur ethat aliensunlawfully present intheUnited Statesare
not eligiblefor enrollment in any community college;

(8) Make acontinuing study of community college education in the state; and

(9) Beresponsiblefor the accreditation of each community collegeunder itssupervision.
Accreditation shall be conducted annually or as often as deemed advisabl e and madein amanner
consistent with rulesand regul ations establi shed and applied uniformly to al community colleges
in the state. Standards for accreditation of community colleges shall be formulated with due
consideration given to curriculum offerings and entrance requirements of the University of
Missouri.

178.785. Prior to approval of any appropriations by the general assembly for a
community college, the department of higher education shall annually certify to the
education appr opriationscommitteeof thehouseof r epresentativesand theappropriations
committee of the senatethat the community college hasnot knowingly enrolled any aliens
unlawfully present in the United Statesin the preceding year.

208.009. 1. No aien unlawfully present in the United States shall receive any state or
local public benefit, except for state or local public benefits that may be offered under 8 U.S.C.
1621(b). Nothing in this section shall be construed to prohibit the rendering of emergency
medical care, prenatal care, services offering aternatives to abortion, emergency assistance, or
legal assistance to any person.

2. Asused in this section, "public benefit" means any grant, contract, or loan provided
by an agency of state or local government; or any retirement, welfare, health, [postsecondary
education, state grants and scholarships,] disability, housing, or food assistance benefit under
which payments, assistance, credits, or reduced rates or fees are provided. The term "public
benefit" shall not include postsecondary education public benefits as defined in section
173.1110, RSMo, or unemployment benefits payable under chapter 288, RSMo. The
unemployment compensation program shall verify thelawful presenceof analienfor thepurpose
of determining eligibility for benefits in accordance with its own procedures.
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3. In addition to providing proof of other eigibility requirements, at the time of
applicationfor any stateor local public benefit, an applicant who iseighteen years of age or ol der
shall provide affirmative proof that the applicant is a citizen or a permanent resident of the
United States or islawfully present in the United Stateq], provided, however, that in the case of
state grants and scholarships, such proof shall be provided beforethe applicant receivesany state
grant or scholarship]. Such affirmative proof shall include documentary evidence recognized
by the department of revenue when processing an application for adriver'slicense, a Missouri
driver's license, as well as any document issued by the federal government that confirms an
alien's lawful presence in the United States. In processing applications for public benefits, an
employee of an agency of state or local government shall not inquire about the legal status of a
custodial parent or guardian applying for apublic benefit on behalf of hisor her dependent child
who is acitizen or permanent resident of the United States.

4. An applicant who cannot provide the proof required under this section at the time of
application may alternatively sign an affidavit under oath, attesting to either United States
citizenship or classification by the United States as an alien lawfully admitted for permanent
residence, in order to receive temporary benefits or a temporary identification document as
provided in thissection. The affidavit shall be on or consistent with forms prepared by the state
or local government agency administering the state or local public benefitsand shall includethe
applicant's Social Security number or any applicable federal identification number and an
explanation of the penaltiesunder state law for obtai ning public assistance benefitsfraudulently.

5. Anapplicant who has provided the sworn affidavit required under subsection 4 of this
section is eligible to receive temporary public benefits as follows:

(1) For ninety days or until such time that it is determined that the applicant is not
lawfully present in the United States, whichever is earlier; or

(2) Indefinitely if the applicant provides a copy of a completed application for a birth
certificate that is pending in Missouri or some other state. An extension granted under this
subsection shall terminate upon the applicant's receipt of a birth certificate or a determination
that a birth certificate does not exist because the applicant is not a United States citizen.

6. Anapplicant who isan alien shall not receive any state or local public benefit unless
thealien'slawful presenceinthe United Statesisfirst verified by thefederal government. State
and local agencies administering public benefits in this state shall cooperate with the United
States Department of Homeland Security in achieving verification of an alien'slawful presence
in the United States in furtherance of this section. The system utilized may include the
Systematic Alien Verification for Entitlements Program operated by the United States
Department of Homeland Security. After an applicant'slawful presencein theUnited States
hasbeen verified through the Systematic Alien Verification for EntitlementsProgram, no
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additional verificationisrequired within thesameagency of thestateor local gover nment.

7. The provisions of this section shall not be construed to require any nonprofit
organization [organized under] duly registered with the Internal Revenue [Code] Service to
enforce the provisions of this section, nor does it prohibit such an organization from providing
aid.

8. Any agency that administers public benefits shall provide assistance in obtaining
appropriate documentation to personsapplying for public benefitswho sign the affidavit required
by subsection 4 of this section stating they are eligible for such benefits but lack the documents
required under subsection 3 of this section.

210.205. 1. Beginning September 1, 2009, the department of social services, in
collaboration with the departments of health and senior services, elementary and
secondary education, and mental health, shall develop a quality rating system for early
childhood and befor e- and after -school programslicensed by thedepartment of health and
senior services that operate in this state. Such ratings shall be built upon Missouri's
current system of licensing and regulation. The base level of the rating system shall be
licensing and the highest level of therating system shall includeaccreditation by a stateor
nationally recognized accrediting agency. The department of social services shall utilize
the model from the existing Missouri quality rating system pilots developed by the
University of Missouri Center for Family Policy and Research, or any successor
organization, to establish this system.

2. Thequality rating system shall:

(1) Provide information for consumers and parents to evaluate and select high
quality programs,

(2) Create an accountability system for policymakers and those who fund early
childhood and before- and after-school programs,

(3) Guide providers through a system of ever increasing levels of quality with
specific outcomes.

3. By July 1, 2014, subject to appropriations, all licensed facilitiesreceiving dir ect
moneysand/or ongoing dir ect servicestoimprovethequality of theprogram shall berated
using the quality rating system established under this section. The quality rating system
shall bevoluntary for all other licensed programs. Asmoneysare available, recruitment
effortsof programsshall betargeted to those serving high numbersof children receiving
child care assistance from the department of social services. The coordinating board for
early childhood, established under section 210.102, shall develop aplan for atiered system
of reimbursement for child care subsidies based on the quality rating system established
under this section. By December 31, 2010, a proposed plan with recommendations for
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implementation of the reimbur sement system shall be submitted to the general assembly.
Theplan shall only becomeeffectiveafter passageof aconcurrent resolution by thegeneral
assembly authorizing the implementation of the plan.

4. (1) Thereishereby created in the state treasury the " Quality Rating System
Program Improvement Fund", which shall consist of the following two subaccounts:

() A subaccount which shall consist of all gifts, donations, transfers, and bequests
tothefund. Notwithstanding the provisionsof section 33.080, RSMo, to thecontrary, any
moneys remaining in such subaccount at the end of the biennium shall not revert to the
credit of the general revenue fund; and

(b) A subaccount which shall consist of all moneysappropriated tothefund. Any
moneysremaining in such subaccount at theend of thebiennium shall revert tothe credit
of the general revenue fund.

(2) Thestatetreasurer shall be custodian of thefund. In accordancewith sections
30.170 and 30.180, RSMo, the state treasurer may approve disbursements. Upon
appropriation, money in thefund shall beused solely for theadministration of thissection
toprovidegrantsdirectly tolicensed provider sseeking assistancefor quality improvements
based upon the quality rating or to community-based organizations assisting providers
with such improvements. The grants shall be awarded in such a manner to ensure
geographic diversity among the grantees and community-based organizations. The
department of social services shall administer the fund. Any moneys in the fund
designated for community-based organizations assisting provider s shall be administered
by thedepartment thr ough a contract with anongover nment or ganization or or ganizations
that will provide the quality improvement services of training and technical assistance
directly to programs statewide. Additionally, the department of social services shall
contract with a nongovernment organization to provide the grants that are disbursed
directly to programsfor improvement. The nongover nment organization shall establish
a quality improvement pand to review grant applications and determine funding.
Member s of the panel shall be early childhood and school-age professionals who apply to
and are recommended by the Missouri quality rating system state committee.

(3) Thestatetreasurer shall invest moneysin thefund in the samemanner asother
fundsareinvested. Any interest and moneysear ned on such investmentsshall becredited
to thefund.

5. The department of social services, in collaboration with the departments of
health and senior services, elementary and secondary education, and mental health, shall
beresponsiblefor:
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(1) Collecting and distributing resour ce materialsto educate the public and early
childhood and before- and after-school programs in Missouri about the quality rating
system established under this section;

(2) Developing and distributing educational materials, including but not limited to
brochures and other media as part of a comprehensive public relations campaign about
the useful and informational system of assessing the quality of child care and early
childhood programsin Missouri; and

(3) By December 31, 2014, having ratings available and posted on the Missouri
child careresource and referral network web site.

6. The department of social services shall promulgate rules to implement the
provisions of thissection. Any ruleor portion of arule, asthat term isdefined in section
536.010, RSMo, that iscreated under the authority delegated in this section shall become
effective only if it complies with and is subject to all of the provisions of chapter 536,
RSMo, and, if applicable, section 536.028, RSMo. Thissection and chapter 536, RSMo, are
nonseverable and if any of the powers vested with the general assembly pursuant to
chapter 536, RSMo, toreview, todelay theeffectivedate, or todisapproveand annul arule
are subsequently held unconstitutional, then the grant of rulemaking authority and any
rule proposed or adopted after August 28, 2009, shall beinvalid and void.

7. For purposes of this section, the following ter ms shall mean:

(1) "Before- and after-school programs’, programs that are center-, home-, or
school-based and providing services for elementary or middle school children during
nonschool hours;

(2) "Early childhood programs", programsthat areeither center- or home-based
and providing services for infants and toddlers, preschoolers, or elementary school-age
children.

8. Under section 23.253, RSMo, of the Missouri sunset act:

(1) The provisions of the new program authorized under this section shall
automatically sunset six year safter the effectivedate of thissection unlessreauthorized by
an act of the general assembly; and

(2) If such program isreauthorized, the program authorized under this section
shall automatically sunset six years after the effective date of the reauthorization of this
section; and

(3) Thissection shall ter minateon September fir st of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.

313.822. A tax isimposed on the adjusted gross receiptsreceived from gambling games
authorized pursuant to sections 313.800 to 313.850 at the rate of twenty-one percent. Thetaxes
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imposed by thissection shall bereturned to the commissioninaccordancewith thecommission's
rules and regulations who shall transfer such taxes to the director of revenue. All checks and
drafts remitted for payment of these taxes and fees shall be made payable to the director of
revenue. If the commission is not satisfied with the return or payment made by any licensee, it
is hereby authorized and empowered to make an assessment of the amount due based upon any
information within its possession or that shall come into its possession. Any licensee against
whom an assessment is made by the commission may petition for areassessment. The request
for reassessment shall be made within twenty days from the date the assessment was mailed or
delivered to the licensee, whichever isearlier. Whereupon the commission shall give notice of
ahearing for reassessment and fix the date upon which the hearing shall beheld. The assessment
shall become final if arequest for reassessment is not received by the commission within the
twenty days. Except as provided in this section, on and after April 29, 1993, all functions
incident to the administration, collection, enforcement, and operation of the tax imposed by
sections 144.010 to 144.525, RSMo, shall be applicable to the taxes and fees imposed by this
section.

(1) Each excursion gambling boat shall designate acity or county asitshomedock. The
home dock city or county may enter into agreements with other cities or counties authorized
pursuant to subsection 10 of section 313.812 to share revenue obtained pursuant to this section.
The home dock city or county shall receive ten percent of the adjusted gross receipts tax
collections, as levied pursuant to this section, for use in providing services necessary for the
safety of the public visiting an excursion gambling boat. Such home dock city or county shall
annually submit to the commission a shared revenue agreement with any other city or county.
All moneys owed the home dock city or county shall be deposited and distributed to such city
or county in accordance with rules and regulations of the commission. All revenues provided
for in this section to be transferred to the governing body of any city not within acounty and any
city with a population of over three hundred fifty thousand inhabitants shall not be considered
statefundsand shall be deposited in such city'sgeneral revenuefund to be expended as provided
for in this section.

(2) The remaining amount of the adjusted gross receipts tax shall be deposited in the
statetreasury to the credit of the" Gaming Proceedsfor Education Fund” which ishereby created
in the state treasury. Moneys deposited in this fund shall be kept separate from the general
revenue fund aswell as any other funds or accountsin the state treasury, shall be used solely for
education pursuant to the Missouri Constitution and shall be considered the proceeds of
excursion boat gambling and state funds pursuant to article 1V, section 15 of the Missouri
Constitution. All interest received on the gaming proceeds for education fund shall be credited
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to the gaming proceeds for education fund. Appropriation of the moneys deposited into the
gaming proceeds for education fund shall be pursuant to state law.

(3) Thestate auditor shall perform an annual audit of the gaming proceedsfor education
fund [and the school sfirst elementary and secondary educati on improvement fund], which shall
include the evaluation of whether appropriations for elementary and secondary education have
increased and are being used as intended [by this act]. The state auditor shall make copies of
each audit available to the public and to the general assembly.

[313.775. Thisact shall beknown and may be cited as" The SchoolsFirst
Elementary and Secondary Education Funding Initiative".]

[313.778. Thereishereby created in the state treasury the " Schools First
Elementary and Secondary Education Improvement Fund"”, which shall consist
of taxes on excursion gambling boat proceeds as provided in subsection 2 of
section 160.534, RSMo, to be used solely for the purpose of increasing funding
for elementary and secondary education. The schools first elementary and
secondary education improvement fund shall be state revenues collected from
gaming activities for purposes of article 111, section 39(d) of the constitution.
Moneys in the schools first elementary and secondary education improvement
fund shall be kept separate from the general revenue fund as well as any other
funds or accountsin the state treasury. The state treasurer shall be custodian of
the fund and may approve disbursements from the fund in accordance with
sections 30.170 and 30.180, RSMo. Notwithstanding the provisions of section
33.080, RSMo, to the contrary, any moneys remaining in the fund at the end of
the biennium shall not revert to the credit of the general revenuefund. The state
treasurer shall invest moneys in the fund in the same manner as other funds are
invested. Any interest and moneys earned on such investments shall be credited
to the fund.]

Section B. Because immediate action is necessary to synchronize the requirements of
section A of thisact with the school calendar and state fiscal year, the repeal of section 313.775
of section A of this act, the repeal and reenactment of sections 163.011 and 163.031 of section
A of thisact, and the enactment of section 163.095 of section A of thisact, are deemed necessary
for the immediate preservation of the public health, welfare, peace, and safety, and is hereby
declared to be an emergency act within the meaning of the constitution, the repeal of section
313.775 of section A of thisact, the repeal and reenactment of sections 163.011 and 163.031 of
section A of this act, and the enactment of section 163.095 of section A of this act, shall bein
full force and effect on July 1, 2009, or upon their passage and approval, whichever later occurs.

Section C. Because immediate action is necessary to prevent illegal student enrollment
and to promote legal foreign student enrollment in the upcoming summer educational sessions,
therepeal and reenactment of sections172.360, 173.1110, 174,130, 175.025, 178.635, 178.780,
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178.785, and 208.009 of Section A of this act is deemed necessary for the immediate
preservation of the public health, welfare, peace, and safety, and is hereby declared to be an
emergency act within the meaning of the constitution, and the repeal and reenactment of sections
172.360, 173.1110, 174,130, 175.025, 178.635, 178.780, 178.785, and 208.009 of Section A of
this act shall be in full force and effect upon its passage and approval.

Section D. Therepeal of section 313.778 of section A of thisact shall become effective
2 July 1, 2010.
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