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SECOND REGULAR SESSION

HOUSE BILL NO. 1704

95TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVES FRANZ (Sponsor) AND SCHLOTTACH (Co-sponsor).
44341 .01 D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To repea section 104.602, RSMo, and to enact in lieu thereof one new section relating to state
retirement systems.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Section 104.602, RSMo, is repealed and one new section enacted in lieu
thereof, to be known as section 104.602, to read as follows:

104.602. 1. Any member asdefined in section 104.010 may elect prior to retirement to
receive creditable service with the system of which he or she is a current member equal to all
creditable service or any forfeited service performed for a department covered by the other
system. In no event shall a member under either system established pursuant to this chapter
receive credit in more than one system for the same period of service. The member may file
hisor her election transferring servicewith thereceiving system anytimethirty daysafter
becoming a member. The election shall be completed before applying for retirement
benefits.

2. If amember dies before retirement and prior to exercising transfer rights pursuant to
the provisions of this section, the survivor may elect to receive survivor benefits that shall be
computed asif themember had in fact exercised the member'stransfer rightsto producethe most
advantageous benefit possible. In this instance, the benefit shall be paid by the system that
providesthe most advantageous benefit. If thereisno advantagein one system or the other after
the transfer of creditable service, the benefit shall be paid by the system that the member last
accrued service under prior to the date of the death of the member.

3. Uponreceipt of atransfer election or asurvivor application presentingatransfer
of benefits, thereceiving system shall notify the system that isto transfer the creditable or
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forfeited service. Upon natification of the election, thetransferring system shall calculate
the cor responding amount of fundsto betransferred by calculating the accrued liabilities
removed from thetransferring system as a result of the transferred service based on the
transferring system'svaluation assumptionsand using the entry age normal cost method.
Inthecaseof forfeited servicetransferred under thissection, theserviceshall be presumed
toresult in accrued liabilities.

4. After calculatingtheamount of fundsto betransferred, thetransferring system
shall notify thereceiving system of the serviceto betransferred, the associated amount of
funds to be transferred, and how the amount was calculated. If the receiving system
disagrees with the calculated amount, the systems shall work to resolve the dispute
informally. If the systems cannot agree, each system shall request itsactuary to act with
theother tojointly designateadisinterested actuary to makeafinal determination. When
both systems agree on the amount of funds to be transferred or there is a final
determination under thissubsection, the serviceand corresponding amount of fundsshall
betransferred. Notwithstanding other lawsto the contrary, transfersof service between
thesystemsshall befunded accordingtothissection. For administrative convenience, the
systemsmay mutually agreeinwritingtotransfer fundstosettleagreed transfer stwotimes
per year.
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