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FIRST REGULAR SESSION

HOUSE BILL NO. 56

96TH GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE BROWN (50).
0399L.01 D. ADAM CRUMBLISS, Chief Clerk

AN ACT

To amend chapter 135, RSMo, by adding thereto one new section relating to a tax credit for
employers who hire high school students for summer jobs.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 135, RSMo, is amended by adding thereto one new section, to be
known as section 135.1169, to read as follows:

135.1169. 1. Asused in thissection, the following terms mean:

(1) "Qualified high school student” , a student hired for summer employment who
iscurrently enrolled for junior or senior year in high school, or home school under section
167.042, who met the minimum attendance r equir ements of section 167.031 and earned a
grade point average of at least two-point zero on a four-point scale or equivalent in the
school year immediately preceding such summer employment, and whoiseligiblefor afree
or reduced priceschool lunch under theNational School Lunch Act,42U.S.C. 1751 et seq.;

(2) " Statetax liability" , in the case of abusinesstaxpayer, any liability incurred by
such taxpayer under the provisions of chapters 143, 147, 148, and 153, excluding
withholding tax imposed by sections 143.191 to 143.265, and related provisions, and in the
caseof anindividual taxpayer, any liability incurred by such taxpayer under theprovisions
of chapter 143;

(3) "Taxpayer", aperson, firm, apartner in afirm, corporation or a shareholder
in an Scorporation doing businessin the state of Missouri and subject tothe stateincome
tax imposed by the provisions of chapter 143, or a corporation subject to the annual
cor poration franchise tax imposed by the provisions of chapter 147, or an insurance
company paying an annual tax on its gross premium receipts in this state, or other
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financial institution payingtaxestothestateof Missouri or any political subdivision of this
stateunder theprovisionsof chapter 148, or an expr esscompany which paysan annual tax
on itsgrossreceiptsin this state under chapter 153, or an individual subject to the state
incometax imposed by the provisions of chapter 143.

2. For all tax years beginning on or after January 1, 2012, a taxpayer shall be
allowed to claim atax credit against the taxpayer's state tax liability in an amount equal
tothirty-five per cent of the amount such taxpayer paid to a qualified high school student
in wages for summer employment.

3. Theamount of thetax credit issued shall not exceed theamount of thetaxpayer's
state tax liability for the taxable year for which the credit is claimed, and such taxpayer
shall not be allowed to claim a tax credit in excess of fifty thousand dollars per taxable
year. However, any tax credit that cannot be claimed in thetaxableyear the contribution
was made may be carried forward to the next four succeeding taxable year s until thefull
credit has been claimed.

4. Except for any excesscredit which iscarried forward under subsection 3 of this
section, a taxpayer shall not be allowed to claim a tax credit unlessthe total amount the
taxpayer paid to a qualified high school student was at least one hundred dollars.

5. The department of elementary and secondary education shall establish a
procedure by which a taxpayer can determine if a student is a qualified high school
student, and by which such taxpayer can then claim atax credit. The cumulative amount
of tax credits which may be claimed by all the taxpayers under this program in any one
fiscal year shall not exceed three million dollars. The department shall also establish a
procedurefor tracking studentsfor which employer sreceivetax creditsunder thissection.

6. Thedepartment of elementary and secondary education may promulgate rules
to implement the provisions of this section. Any ruleor portion of arule, asthat termis
defined in section 536.010, that iscreated under theauthority delegated in thissection shall
become effective only if it complieswith and is subject to all of the provisions of chapter
536 and, if applicable, section 536.028. Thissection and chapter 536 ar enonsever ableand
if any of the powersvested with the general assembly pursuant to chapter 536 to review,
to delay the effective date, or to disapprove and annul a rule are subsequently held
unconstitutional, then thegrant of rulemakingauthority and any ruleproposed or adopted
after August 28, 2011, shall beinvalid and void.

7. Under section 23.253 of the Missouri sunset act:

(1) The provisions of the new program authorized under this section shall
automatically sunset on December thirty-first six years after the effective date of this
section unless reauthorized by an act of the general assembly; and
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(2) If such program isreauthorized, the program authorized under this section
shall automatically sunset on December thirty-first twelveyearsafter the effective date of
the reauthorization of this section; and

(3) Thissection shall ter minateon September fir st of thecalendar year immediately
following the calendar year in which the program authorized under this section issunset.
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